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The House of Representatives convened at 3:00 p.m. and was called to order by Steve Sviggum, Speaker of the

House.

Prayer was offered by the Reverend Jonathan Zielske, Hope Lutheran Church, St. Paul, Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

Therall was called and the following members were present:

Abeler
Abrams
Anderson, B.
Anderson, |.
Atkins
Beard
Bernardy
Blaine
Bradley
Brod
Buesgens
Carlson
Charron
Clark
Cornish
Cox

Cybart
Davids
Davnie
Dean

Del aForest
Demmer

Dempsey
Dill
Dittrich
Dorman
Dorn
Eastlund
Eken
Ellison
Emmer
Erhardt
Erickson
Finstad
Fritz
Garofalo
Gazelka
Goodwin
Greiling
Gunther
Hackbarth
Hamilton
Hansen
Hausman

A quorum was present.

Haws
Heidgerken
Hilstrom
Hilty
Holberg
Hoppe
Hornstein
Hortman
Hosch
Howes
Huntley
Jaros
Johnson, J.
Johnson, R.
Johnson, S.
Juhnke
Kahn
Kelliher
Klinzing
Knoblach
Koenen
Kohls

Entenza and Ozment were excused.

Zdlerswas excused until 5:30 p.m.

Krinkie
Lanning
Larson
Latz
Lenczewski
Lesch
Liebling
Lieder
Lillie
Loeffler
Magnus
Mahoney
Mariani
Marquart
McNamara
Medow
Moe
Mullery
Murphy
Nelson, M.
Nelson, P.
Newman

Nornes
Olson
Otremba
Paulsen
Paymar
Pel owski
Penas

Peppin

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Powell
Rukavina
Ruth

Ruud
Sailer
Samuel son
Scalze
Seifert
Sertich
Severson

Sieben
Simon
Simpson
Slawik
Smith
Soderstrom
Solberg
Sykora
Thao
Thissen
Tingelstad
Urdahl
Vandeveer
Wagenius
Walker
Wardlow
Welti
Westerberg
Westrom
Wilkin
Spk. Sviggum

The Chief Clerk proceeded to read the Journal of the preceding day. Cox moved that further reading of the
Journal be suspended and that the Journal be approved as corrected by the Chief Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

S. F. No. 1039 and H. F. No. 1466, which had been referred to the Chief Clerk for comparison, were examined
and found to be identica with certain exceptions.

SUSPENSION OF RULES
Koenen moved that the rules be so far suspended that S. F. No. 1039 be substituted for H. F. No. 1466 and that
the House File be indefinitely postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES

Smith from the Committee on Public Safety Policy and Finance to which was referred:

H. F. No. 2116, A hill for an act reating to eections, campaign finance; changing certain disclosure
requirements; limiting independent expenditures by palitical party units; regulating electioneering communications,
increasing certain expenditure limits; establishing a work group; amending Minnesota Statutes 2004, sections
10A.01, by adding a subdivision; 10A.14, subdivision 1; 10A.20, by adding subdivisions; 10A.25, subdivision 2;
10A.322, subdivisions 2, 4, by adding a subdivision; 290.06, subdivision 23; proposing coding for new law in
Minnesota Statutes, chapter 10A.

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Rules
and Legidative Administration.

The report was adopted.

Seifert from the Committee on State Government Finance to which was referred:

H. F. No. 2833, A hill for an act relating to state government; requiring state agencies to include the number of
full-time equivalent positions for each agency program for the detailed budget; amending Minnesota Statutes 2004,
section 16A.11, subdivision 3.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"ARTICLE 1
SUPPLEMENTAL STATE GOVERNMENT APPROPRIATIONS

Section 1. SUPPLEMENTAL APPROPRIATIONS.

The appropriations in this act are added to or, if shown in parentheses, subtracted from the appropriations
enacted into law by the legidature in 2005, or other specified law, to the named agencies and for the specified
programs or_activities. The sums shown are appropriated from the genera fund, or another named fund, to be
available for the fiscal years indicated; 2006 is the fiscal year ending June 30, 2006, 2007 is the fiscal year ending
June 30, 2007, and the biennium is fiscal years 2006 and 2007. Supplementary appropriations and reductions to
appropriations for thefiscal year ending June 30, 2006, are effective the day following fina enactment.




87TH DAY] MoNDAY, APRIL 10, 2006

Sec. 2. OFFICE OF ENTERPRISE TECHNOLOGY

Summary by Fund

General Fund 0 1,731,000
TOTAL 0 1,731,000

ENTERPRISE INFORMATION TECHNOLOGY SECURITY
MANAGEMENT. $1,731,000 in 2007 is to be used to address
comprehendve planning, implementation, and administration of
enterprise information technology security according to Minnesota
Statutes, sections 16E.01 and 16E.03. This is a onetime

appropriation.
Sec. 3. FINANCE

Summary by Fund

General Fund 0 325,000

$325,000 in 2007 is to pay for the cost of the state's bankruptcy
counsedl representing the state in the Northwest Airlin€s
bankruptcy. This appropriation is available until expended.

Sec. 4. Laws 2005, chapter 156, article 1, section 8, isamended to read:

Sec. 8. INVESTMENT BOARD

Sec. 5. Laws 2005, chapter 156, article 1, section 11, subdivision 5, is amended to read:

Subd. 5. Public Broadcasting
1,855,000 1,855,000

$963,000 $1,153,000 the first year and-$963;,000 $1,153,000 the
second year are for matching grants for public televison. The
funding base for this program in fiscal years 2008 and 2009 is
$963,000 per year.

$398,000 thefirst year and $398,000 the second year are for public
television equipment grants.

Equipment or matching grant allocations shall be made after
considering the recommendations of the Minnesota Public
Television Association.

$17,000 the first year and $17,000 the second year are for grantsto
the Twin Citiesregional cable channel.

$287,000 the first year and $287,000 the second year are for
community service grants to public educational radio stations. The
grants must be allocated after considering the recommendations of
the Association of Minnesota Public Educational Radio Stations
under Minnesota Statutes, section 129D.14.

8
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$1,731,000

2,167,000 2364000 151,000
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Any unencumbered balance remaining the first year for grants to
public television or radio stations does not cancel and is available
for the second year.

Sec. 6. APPROPRIATION; LEGISLATURE.

$10,000 in fiscal year 2007 is appropriated from the genera fund to the Legidative Coordinating Commission
for purposes of the legidators forum, through which Minnesota legisators meet with counterparts from South
Dakota, North Dakota, and M anitoba, Canada to discuss issues of mutual concern. Thisis a onetime appropriation.

Sec. 7. APPROPRIATION; PUBLIC EMPLOYEE INSURANCE PROGRAM.

Notwithstanding Minnesota Statutes, section 295.581, $60,000 in fiscal year 2006 and $2,260,000 in fiscal year
2007 are appropriated from the health care access fund to the commissioner of employee relations for onetime
adminidrative costs for marketing, communication, plan administration, and the devel opment of a data warehouse to
support the Public Employee Insurance Program.

ARTICLE 2
GOVERNMENT OPERATIONS

Section 1. [3.0115] LEGISLATIVE SESSION IN EVEN-NUMBERED YEAR.

A regular legidative session in an even-numbered year may not begin until the first Monday after the day
established in law for conduct of precinct caucuses.

Sec. 2. Minnesota Statutes 2004, section 3.012, is amended to read:
3.012 LEGISLATIVE DAY.
A legidative day is a day when either house of the legidatureis called to order_or when a standing committee of

either house of the legidature meets. A legidative day begins at seven o'clock am. and continues until seven
o'clock am. of the following calendar day.

Sec. 3. Minnesota Statutes 2004, section 3.099, subdivision 1, is amended to read:

Subdivision 1. Pay days; mileage; per diem. The compensation of each member of the legidature is due on
thefirst day of theregular legidative session of the term and payable in equal parts on January 15, in the firg month
of each term and on the first day of each following month during the term for which the member was elected. The
compensation of each member of the legidature elected at a special election is due on the day the member takes the
oath of office and payable within ten days of taking the oath for the remaining part of the month in which the oath
was taken, and then in equal parts on the first day of each following month during the term for which the member
was €l ected.
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Each member shall receive mileage for necessary travel to the place of meeting and returning to the member's
residence in the amount and for trips as authorized by the senate for senate members and by the house of
representatives for house members.

Each member shall also receive per diem living expenses during aregular or special session of the legidature in
the amounts and for the purposes as determined by the senate for senate members and by the house of
representatives for house members, except that members must not receive per diem living expenses for a special
session that is called within 60 days of adjournment of a regular session in an odd-numbered year because the
legidature failed to pass the primary hill establishing state tax policy and the primary bill making appropriations in
each of the following areas. higher education; early childhood through high school education; agriculture and rura
development; environment and natural resources; heath and human services; state government finance, economic
development; public safety; and transportation. A member must not receive per diem living expenses during a
special session that is called in an even-numbered year because the legidature failed to pass a bill making
appropriations for capital investment during the regular session that year.

On January 15 in the first month of each term and on the first day of each following month, the secretary of the
senate and the chief clerk of the house of representatives shall certify to the commissioner of finance, in duplicate,
the amount of compensation then payabl e to each member of their respective houses and itstotal.

Sec. 4. Minnesota Statutes 2004, section 3.101, is amended to read:
3.101 LIVING EXPENSES.

A member of the legidature in addition to the compensation and mileage otherwise provided by law shall be
reimbursed for living and other expenses incurred in the performance of duties or engaging in official business
during aregular or special session and when thelegislature is not in session in the manner and amount prescribed by
the senate Committee on Rules and Administration for senators and by the house Committee on Rules and
Legidative Administration for house members. A member of the legisature may not be compensated or reimbursed
for housing expenses for more than six monthsin a calendar year.

EFFECTIVE DATE. Thissection is effective July 1, 2006, and applies to calendar year 2006.

Sec. 5. [3.1941] PUBLIC INFORMATION.

The house of representatives and the senate must publish a combined schedule of house and senate committee
meetings and floor sessions. The combined schedule must be based on the eectronic database-driven schedule
system devel oped by the house of representatives.

Any nonpartisan, weekly news magazine providing information to the public about the |egidature, the legidative
process, or |legidative proceedings must be a joint printed publication of the house of representatives and the senate.
Editorial control under this section is theresponsibility of the house of representatives.

Sec. 6. [3.224] RULESCOMMITTEE APPROVAL OF PURCHASES.

The house of representatives or the senate may not purchase goods or services valued at more than $5,000 from a
nonlegidative entity unless the purchase is first approved by the house or senate committee with jurisdiction over
rules and legid ative administration.
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Sec. 7. Minnesota Statutes 2005 Supplement, section 3.303, subdivision 7, is amended to read:

Subd. 7. Economic status of women. The commission shall study and report to the legisature on al matters
relating to the economic status of women in Minnesota, including:

(1) the contributions of women to the economy;

(2) economic security of homemakers and women in the labor force;

(3) opportunities for education and vocational training;

(4) employment opportunities,

(5) women's access to benefits and services provided to citizens of this gate; and

(6) laws and business practices constituting barriersto the full participation by women in the economy.

The commission shall also study the adequacy of programs and services relating to families in Minnesota. The
commission shall communicate its findings and make recommendations to the legidature on an ongoing basis.

This subdivision expires June 30, 2007.

Sec. 8. [3.306] MEETING TIMES.

The house of representatives and the senate must adopt rules that set one time as the regular hour of convening
daily sessionsin both houses.

Sec. 9. [3.3061] JOINT STANDING COMMITTEES.

The house of representatives and the senate are encouraged to adopt rul es that:

(1) establish a system of joint standing committees to consider and report on legidation and conduct other
legidative business, except that each house may separately establish a committee on rules and administration and a
committee on ethics; or

(2) provide that house and senate committees with similar jurisdiction will meet at the same time to facilitate
joint mestings.

Sec. 10. Minnesota Statutes 2004, section 3.9223, subdivision 5, is amended to read:

Subd. 5. Powers. The council may contract in its own name. Contracts must be approved by a majority of the
members of the council and executed by the chair and the executive director. The council may apply for, receive,
and expend in its own name grants and gifts of money consistent with the power and duties specified in this section.

The eouneit governor, with advice and consent of the senate shall appoint an executive director who is
experienced in adminigrative activities and familiar with the problems and needs of Chicano/Latino people. The
council may delegate to the executive director powers and duties under this section that do not require council
approval. The executive director and council staff serve in the unclassified service. The executive director may be
removed at any time by a-majority-vete-of-the-entire-couneil the governor. The executive director shall recommend
to the council the appropriate staffing necessary to carry out its duties. The commissioner of administration shall
provide the council with necessary adminidgrative services.
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Sec. 11. Minnesota Statutes 2004, section 3.9225, subdivision 5, is amended to read:

Subd. 5. Powers. The council may contract in its own name, but no money shall be accepted or received as a
loan nor indebtedness incurred except as otherwise provided by law. Contracts shall be approved by a majority of
the members of the council and executed by the chair and the executive director. The council may apply for,
receive, and expend in its own name grants and gifts of money consistent with the power and duties specified in
subdivisions1to 7.

The esuneit governor, with advice and consent of the senate, shall appoint an executive director who is
experienced in administrative activities and familiar with the problems and needs of Black people. The council may
delegate to the executive director powers and duties under subdivisions 1 to 7 which do not require council approval.
The executive director serves in the unclassified service and may be removed at any time by the esdneH_governor.
The executive director shall recommend to the council, and the council may appoint the appropriate staff necessary
to carry out its duties. Staff members serve in the unclassified service. The commissioner of administration shall
provide the council with necessary adminidgrative services.

Sec. 12. Minnesota Statutes 2004, section 3.9226, subdivision 5, is amended to read:

Subd. 5. Powers. (@) The council may contract in its own name but may not accept or receive a loan or incur
indebtedness except as otherwise provided by law. Contracts must be approved by a majority of the members of the
council and executed by the chair and the executive director. The council may apply for, receive, and expend in its
own name grants and gifts of money consistent with the powers and duties specified in this section.

(b) The eouneH governor, with advice and consent of the senate, shall appoint an executive director who is
experienced in administrative activities and familiar with the problems and needs of Asian-Pacific people. The
council may delegate to the executive director powers and duties under this section that do not require council
approval. The executive director serves in the unclassified service and may be removed at any time by the eouneit
governor. The executive director shall appoint the appropriate staff necessary to carry out the duties of the council.
All staff members serve in the unclassified service. The commissioner of administration shall provide the council
with necessary adminidrative services.

Sec. 13. [6.465] DEFINITIONS.

Subdivison 1. Application. For the purposes of this chapter, the terms defined in this section have the meaning
given them.

Subd. 2. Pdlitical subdivison. "Politica subdivison" means a county, home rule charter or statutory city,
town, school district, metropolitan or regional agency, public corporation, political subdivision, or specid district as
defined in subdivision 3. "Political subdivision" does not include a metropolitan or regional agency or a public
corporation audited by the | egidative auditor.

Subd. 3. Special district. "Special district” means a public entity with a special or limited purpose, financed by
property tax revenues or other public funds, that is not included in a city, county, or town financid report as a
component of that local government, that is created or authorized by law, and that is governed by (1) persons
directly eected to the governing board of the district, (2) persons appointed to the governing board of the district by
local elected officials, (3) local elected officials who serve on the board by virtue of their elected office, or (4) a
combination of these methods of selection. Specia district includes specid taxing didricts listed in section 275.066.
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Sec. 14. Minnesota Statutes 2004, section 6.47, is amended to read:
6.47 ACCOUNTING AND BUDGETING SYSTEMS; INVESTIGATION, FORMS.

The state auditor shall inquire into the accounting and budgeting systems of all leealunits-of-government
palitical subdivisions and shall prescribe suitable systems of accounts and budgeting, and forms, books, and
instructions concerning the same. At the request of any Leeal—umt—ef—gevemment polltlcd SUdeVISIOﬂ the state
auditor may install such systems te s ‘

Sec. 15. Minnesota Statutes 2004, section 6.51, is amended to read:

6.51 SCHOOL—DBISTRICFS—TFOWNS—AND—STFATUTORY—CIHHES OTHER POLITICAL
SUBDIVISIONS.

All powers and duties of the state auditor herein imposed and conferred with respect to the supervision,
inspection, and examination of books and accounts of cities in section 6.50 are herewith extended to all schost
districts-towns—and-statutory-cities political subdivisions of this state. A copy of the report of such examination
shall befiled, subject to public inspection, with the clerk or chief administrative officer of the town,-statutory-city.-or
school-distriet political subdivision receiving such examination, and an additional copy with the county auditor of
the county in which the administrative offices of sueh-town,-statdtory-city,-or-schoel-distriet the palitical subdivision
are located. If such report disclose malfeasance, misfeasance, or nonfeasance in office, the state auditor shal file
such copy with the county attorney of the county in which the administrative offices of sueh-school-district-town,-or
statutory-city the political subdivision are located, and the county attorney shall institute such proceedings as the law
and the public interest require.

Sec. 16. Minnesota Statutes 2004, section 6.54, is amended to read:

6.54 EXAMINATION OF COUNTY—ANDMUNICIPAL_ POLITICAL SUBDIVISION RECORDS
PURSUANT TO PETITION.

Subdivision 1. Petition of votersfor audit. Theregistered voters in a eounty-or-homerule-charter-or-statutory
ity political subdivision other than atown or school digtrict or the electors at an annual or specia town meeting of a

town may petition the state auditor to examine the books, records, accounts, and affairs of the esunty—heme-rute
charter-or-statutory-city-tewn palitical subdivision, or of any organizational unit, activity, project, enterprise, or fund
thereof; and the scope of the examination may be limited by the petition, but the examination shall cover, at leadt, all
cash received and disbursed and the transactions relating thereto, provided that the state auditor shall not examine
morethan the six latest years preceding the circul ation of the petition, unlessit appearsto the state auditor during the
examination that the audit period should be extended to permit a full recovery under bonds furnished by public
officers or employees, and may if it appears to the auditor in the public interest confine the period or the scope of
audit or both period and scope of audit, to less than that requested by the petition. In the case of a esunty-or-home
rule-charter-or-statutory-city political subdivision other than a town or school district, the petition shall be signed by
anumber of registered voters at least equal to 20 percent of those voting in the last presidentia el ection.

Subd. 2. Schodl digtricts. The digible voters of any school district may petition the state auditor, who shall be
subject to the same restrictions regarding the scope and period of audit, provided that the petition shall be signed by
at least ten digible voters for each 50 resident pupilsin average daily membership during the preceding school year
as shown on the records in the office of the commissioner of education. In the case of school districts, the petition
shall be signed by at least ten eligible voters.
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Subd. 3. Certificationsrequired. At thetimeit is circulated, every petition shall contain a statement that the
cost of the audit will be borne by the eeunty;—eity,-or-schoeel-distriet political subdivision as provided by law. Thirty
days before the petition is delivered to the state auditor it shall be presented to the appropriate eity-or-school-distriet
clerk_or chief administrative officer of the political subdivison and the county auditor. The county auditor shall
determine and certify whether the petition is signed by the required number of registered voters or eligible voters as
the case may be. The certificate shall be conclusive evidence thereof in any action or proceeding for the recovery of
the costs, charges, and expenses of any examination made pursuant to the petition.

Sec. 17. Minnesota Statutes 2004, section 6.55, is amended to read:
6.55 EXAMINATION OF RECORDS PURSUANT TO RESOLUTION OF GOVERNING BODY.

The governing body of any eity,—town,—county-or-school-distriet palitical subdivision, by appropriate resolution
may ask the state auditor to examine the books, records, accounts and affairs of their government, or of any
organizationd unit, activity, project, enterprise, or fund thereof; and the state auditor shall examine the same upon
receiving, pursuant to said resol utlon awrltten request sgned by a ma; orlty of the members of the governl ng body,
and the governing body of any -
eorporate palitical subdivision, or of any mstrumentallty jOI nt or several of any e%y—tewn—eeun%y—er—wheel—dﬂnet
political subdivision, may request an audit of its books, records, accounts and affairs in the same manner; provided
that the scope of the examination may be limited by the request, but such examination shall cover, at least, al cash
received and disbursed and the transactions relating thereto. Such written request shall be presented to the clerk, or
recording officer, or chief administrative officer of sueh—eity,—town,—ecounty—school—district,—public—utiity
commission—public—corperation_the palitical subdivision, or instrumentality, before being presented to the state
auditor, who shall determine whether the same is signed by a mgjority of the members of such governing body and,
if found to be so signed, shall certify such fact, and the fact that such resolution was passed, which certificate shall
be conclusive evidence thereof in any action or proceedings for the recovery of the costs, charges and expenses of
any examination made pursuant to such request. Nothing contained in any of the laws of the state relating to the
state auditor, shall be so construed as to prevent any county—citys-town,-or-school-distriet political subdivision from
employing a certified public accountant to examine its books, records, accounts, and affairs. For the purposes of this
section, the governing body of atown isthe town board.

Sec. 18. Minnesota Statutes 2004, section 6.551, is amended to read:

6.551 EXAMINATION OF GRANTEES AND CONTRACTORS OF LOCAL—GOVERNMENTS
POLITICAL SUBDIVISIONS.

The state auditor may examine the books, records, documents, and accounting procedures and practices of a
contractor or grantee of a teeal-gevernment_political subdivision pursuant to section 16C.05, subdivision 5_and
section 16A.86. The examination shall be limited to the books, records, documents, and accounting procedures and
practices that are relevant to the contract or transaction with the lecal-gevernment palitical subdivision.

Sec. 19. Minnesota Statutes 2004, section 6.57, is amended to read:
6.57 COST OF EXAMINATION, COLLECTION.

On July first; 1 of each year, the state auditor shall certify al uncollected claims for the examination of any
county—eity,—town—or-school-distriet-which_political subdivision that have remained unpaid for a period of three
months from the date of such clam. The auditor shall forthwith notify the clerk, e recording officer, or chief
adminidrative officer of each eaunty—eitytown,-or-scheel-distriet political subdivision against which the state has a
claimthat, if the sameisnot paid, with interest at therate of six percent per annum from the date of the claim, within
90 days, the full amount thereof will be certified to the county auditor of the county having such examination, or to
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the county auditor for the county or counties in which saeh-eity;-tewn-or-school-distriet the palitica subdivision is
situated, for collection by special tax levy, as herein provided. Such notice shall be served by certified mail and the
deposit thereof in the United States mail shall constitute due and legal service thereof upon the esunty;-city;-town,-oF
schoel-distriet palitical subdivision.

Sec. 20. Minnesota Statutes 2004, section 6.59, is amended to read:

6.59 CLAIM OF STATE FOR COST OF EXAMINATION, CONTEST.

On or before September first 1 of each year, following service of the notice, any sueh-eounty—city—town—or
school-distriet political subdivision may serve notice, in writing, upon the attorney general that it desires to contest

the legality of the state's claim, and the attorney generd shall forthwith file with the court administrator of the
district court of the county having such examination, or in which sueh—city;—town—or-school-distriet_the political
subdivision, or major part thereof, is situated, a verified statement of the state's claim, duly itemized and serve upon
the auditor er, clerk, or chief adminidrative officer of sueh—eounty,—eity—town,—or—schoeldistriet_the political

subdivision, by certified mail, a copy of such statement. Suaeh-county,—city;—town,—or-school-distriet The political
subdivision may file with the court adminigtrator of such district court, within ten days after the service of such

statement upon it, verified objections to the state's claim, and such district court shall thereupon summarily, in or out
of term, hear and determine the amount due the state, if any, for such examination, at atime and place fixed by the
court therefor. The court administrator of court shall certify to the county auditor of the county having such

examination, or to the county auditor of the county or counties in which sdeh—eity—town—orschool-distriet_the
palitical subdivision is situated, the amount so determined by the court to be due to the state, if any.

Sec. 21. Minnesota Statutes 2004, section 6.60, is amended to read:
6.60 STATE AUDITOR, CERTIFICATION OF AMOUNTSDUE.

On October first; 1 of each year, the state auditor shall certify the respective amounts due the state from the
various esunties—citiestowns—-and-school-distriets political subdivisions, including interest computed to July first,
following, to the county auditor of the county having such examination, or to the county auditor of the county in
which any sueh-eity—town—orschoeol-distriet_political subdivision is, in whole or in part, situated. The county
auditor, upon receiving a certificate from the state auditor, or a certificate from the court administrator, as provided
in section 6.59, shall include the amount of the state's claim, with 25 percent added, in the tax levy for general
revenue purposes of the esunty-erunicipality political subdivision liable therefor, and such additiona levy shall
not be within any limitation imposed by law upon the amount of taxes which may be levied for revenue purposes.
Upon completion of the June tax settlement following such levy the county treasurer shall deduct from the amount
apportioned to the esunty-er—municipality political subdivision for generd revenue purposes, the amount due the
state, including interest, and remit the same to the commissioner of finance.

Sec. 22. Minnesota Statutes 2004, section 6.62, subdivision 2, is amended to read:

Subd. 2. Cogt of postaudit. The amount of said levy shall be the amount of the claim or claims submitted by
the state auditor for such services or the auditor's estimate of the entire cost, and said amount shall be certified by the
governing body, after the request or petition for the audit has been filed, to the county auditor, along with amounts
reguested for other governmental purposes. If such levy has been made in excess of statutory limitations, and if the
request or petition is withdrawn after the amount of the levy has been certified but the levy cannot be canceled
because it has been spread on thetax lists, the governing body shall cause the proceeds of such levy to be transferred
to the general fund and reduce the succeeding year's levy for general purposes accordingly. Provided, however,
counties-cities-and-other-governmental-units political subdivisions whose financial affairs are required by statute or
charter to be audited at regular intervals may levy annually or biennially in anticipation of the audit expense, without
the presentment of such claim or estimate by the state auditor.
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Sec. 23. Minnesota Statutes 2004, section 6.63, is amended to read:
6.63 APPLICATION.
The units of government set forth in sections 6.465, 6.56, 6.57, 6.59, 6.60, and 6.62 shall be construed, where

applicable, to include, in addition to those therein specifically named, public utility commissions, public
corporations, and instrumentalities.

Sec. 24. Minnesota Statutes 2004, section 6.64, is amended to read:
6.64 COOPERATION WITH PUBLIC ACCOUNTANTS; PUBLIC ACCOUNTANT DEFINED.

There shal be mutual cooperation between the state auditor and public accountants in the performance of

auditing, accounting, and other related services for eeunties—cities—towns—school—districts—and—other—public

eorperations political subdivisions. For the purposes of sections 6.64 to 6.71 the term public accountant shall have
the meaning ascribed to it in section 412.222.

Sec. 25. Minnesota Statutes 2004, section 6.65, is amended to read:
6.65 MINIMUM PROCEDURES FOR AUDITORS, PRESCRIBED.

The state auditor shall prescribe minimum procedures and the audit scope for auditing the books, records,
accounts, and affairs of esunties-and-tocal-goveraments political subdivisions in Minnesota. The minimum scope
for audits of all tecal-governments poalitical subdivisions must include financial and legal compliance audits. Audits
of all school districts must include a determination of compliance with uniform financial accounting and reporting
standards. The state auditor shall promulgate an audit guide for legad compliance audits, in consultation with
representatives of the state auditor, the attorney general, towns, cities, counties, school districts, and private sector
public accountants.

Sec. 26. Minnesota Statutes 2004, section 6.66, is amended to read:
6.66 CERTAIN PRACTICESOF PUBLIC ACCOUNTANTSAUTHORIZED.

Any publlc accountant may engage in the practlce of audltlng the books, records, accounts, and affairs of
A which_political subdivisions that are not

otherW| serequi red by law to be audlted excl us veI y by the state audltor

Sec. 27. Minnesota Statutes 2004, section 6.67, is amended to read:
6.67 PUBLIC ACCOUNTANTS; REPORT OF EVIDENCE POINTING TO MISCONDUCT.

Whenever a public accountant in the course of auditing the books and affairs of a eounty,—city—town,—school
distriet—or—other—public—corperations political subdivision, shall discover evidence pointing to nonfeasance,
misfeasance, or malfeasance, on the part of an officer or employee in the conduct of duties and affairs, the public
accountant shall promptly make areport of such discovery to the state auditor and the county attorney of the county
in which the gevernmental-unit palitical subdivision is situated and the public accountant shal aso furnish a copy of
the report of audit upon completion to said officers. The county attorney shall act on such report in the same manner
asrequired by law for reports made to the county attorney by the state auditor.
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Sec. 28. Minnesota Statutes 2004, section 6.68, is amended to read:

6.68 STATE AUDITOR MAY ASSIST PUBLIC ACCOUNTANT IN AUDIT.

Subdivision 1. Request to governing body. If in an audit of a county-citytown;-school-district-or-other-public
eorperation political subdivision, a public accountant has need of the assistance of the state auditor, the accountant

may obtain such assistance by requesting the governing body of the gevernmental-urit_palitical subdivision being
examined to request the state auditor to perform such auditing or investigative services, or both, as the matter and
the publicinterest require.

Subd. 2. Auditor's report; payment. The state auditor shall work in close cooperation with the public
accountant in rendering the services so reguested and the state auditor shall make such report of findings to the
county attorney as is required by law to be made of nonfeasance, misfeasance, and malfeasance discovered by the
state auditor. The gevernmenta—unit political subdivision shall be liable for the payment of such services so
performed by the state auditor in the same manner as if it had requested the services pursuant to section 6.55.

Sec. 29. Minnesota Statutes 2004, section 6.70, is amended to read:
6.70 ACCESSTO REPORTS.

The state auditor and the public accountants shall have reasonable access to each other's audit reports, working
papers, and audit programs concerning audits made by each of eeunties—cities-towns—school-districts—and-other
publie-corperations palitical subdivisions.

Sec. 30. Minnesota Statutes 2004, section 6.71, is amended to read:

6.71 SCOPE OF AUDITOR'SINVESTIGATION.

Whenever the governing body of a eounty—¢ity,-town-or-schoel-distriet political subdivision shall have requested
a public accountant to make an audit of its books and affairs, and such audit isin progress or has been completed,

and registered voters or eectors petition or the governing body requests or both the state auditor to make an
examination covering the same, or part of the same, period, the state auditor may, in the public interest, limit the
scope of the examination to less than that specified in section 6.54, but the scope shall cover, a least, an
investigation of those complaints which are within the state auditor's powers and duties to investigate.

Sec. 31. [6.756] SPECIAL DISTRICTS; INFORMATION REQUIRED TO BE FILED WITH STATE
AUDITOR; AUDITS.

Subdivison 1. Governance documents must be filed. Each specia digrict must file with the state auditor,
within 60 days of adoption, any document relating to the governance of the district, including articles of
incorporation, bylaws, or agreements, and any amendment to these documents.

Subd. 2. Audit requirements. (a) A special district with total annua revenue greater than the amount in
paragraph (c) must provide for an annual audit of the district's financial affairs by the state auditor or a public
accountant in accordance with minimum auditing procedures prescribed by the state auditor.

(b) A special district with total annual revenue that is equa to or less than the amount in paragraph (c) must
provide for an audit of the district's financia affairs by the state auditor or a public accountant in accordance with
minimum audit procedures prescribed by the state auditor at least once every five years. The audit must be for a
one-year period to be determined at random by the person conducting the audit. The audited financial statement
must be prepared in a form prescribed by the state auditor similar to the reporting requirements for cities under
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2,500 in population. For any yvear in which a special district is not audited, the district must prepare a financial
statement in a form prescribed by the state auditor similar to the reporting reguirements for cities reporting on a cash
basis and file that statement with the state auditor.

(c) For the purposes of paragraphs (a) and (b), the amount in 2007 is $150,000 and in 2008 and after, $150,000
adjusted for inflation using the annual implicit price deflator for government expenditures and gross investment for
state and local governments prepared by the Bureau of Economic Analysis of the United States Department of
Commerce for the 12-month period ending March 31 of the previous year.

(d) This subdivision does not apply to a special district subject to financial auditing and reporting requirements
under other law.

Subd. 3. Presentation to governing board; filing with state auditor. Except as provided by other law,
financia statements and audits must be completed, presented to the district's governing board, and filed with the
state auditor within 180 days after the end of the district's fiscal year.

Sec. 32. Minnesota Statutes 2004, section 6.76, is amended to read:

6.76 LOCAL-GOVERNMENTAL POLITICAL SUBDIVISION EXPENDITURESFOR LOBBYISTS.

(@) On or before January 31 of each year, all i ele
raHroad-autherties—and-the-Metropelitan-Ceunet polltlcd wbdrvrsrons shdl report to the star[e audltor on forms
prescribed by the auditor, their estimated expenditures paid for the previous calendar year to alobbyist as defined in
section 10A.01, subdivision 21, except payments to associations of toeal-gevernments political subdivisions that are
reported under paragraph (b), and to any staff person not registered as a lobbyist, over 25 percent of whose timeis
spent during the legidative session on legidative matters.

(b) Associations of teeal-gevernments political subdivisions subject to this section shall report annually, on or
before January 31, to the state auditor and the association's members the proportionate amount of each member's
dues spent for [obbying purposes.

(c) For purposes of this section, "political subdivision" has the meaning given in section 6.465, but also includes
ametropolitan or regional agency or a public corporation audited by the legid ative auditor.

Sec. 33. Minnesota Statutes 2004, section 8.01, is amended to read:
8.01 APPEARANCE.

The attorney generd shall appear for the statein all causesin the supreme and federal courts wherein the stateis
directly interested; also in al civil causes of like nature in all other courts of the state whenever, in the attorney
general's opinion, theinterests of the state requireit. Upon request of the county attorney, the attorney general shall
appear in court in such criminal cases as the attorney general deems proper. Upon request of a county attorney, the
attorney general may assume the duties of the county attorney in sexual psychopathic personality and sexudly
dangerous person commitment proceedings under section 253B.185. Whenever the governor shall so request, in
writing, the attorney general shall prosecute any person charged with an indictable offense, and in all such cases
may attend upon the grand jury and exercise the powers of a county attorney. The attorney general may not provide
funds or other assistance to a county attorney or other local government prosecutor for purposes related to
prosecution or potential prosecution of laws relating to elections or campaign practices.
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Sec. 34. Minnesota Statutes 2005 Supplement, section 10.60, subdivision 3, isamended to read:

Subd. 3. Prohibitions. (a) A Web site or publication must not include pictures or other materials that tend to
attribute the Web site or publication to an individual or group of individuals instead of to a public office, state
agency, or political subdivision. A publication must not include the words "with the compliments of" or contain
letters of persona greeting that promote an elected or appointed official of a state agency or political subdivision.

(b) A Web site may not contain a link to a Weblog or site maintained by a candidate, a political committee, a
political party or party unit, a principal campaign committee, or a state committee. Terms used in this paragraph
have the meanings given them in chapter 10A, except that "candidate” also includes a candidate for an elected office
of a political subdivision. This paragraph does not apply to a Web site maintained by a public library if the link is
provided only for nonpartisan and educational purposes.

EFFECTIVE DATE. Thissection is effective July 1, 2006.

Sec. 35. Minnesota Statutes 2004, section 10A.15, subdivision 5, is amended to read:

Subd. 5. Registration number on checks. (&) A contribution made to a candidate by a lobbyist, political
committee, political fund, or party unit must show the name of the lobbyist, political committee, political fund, or
party unit and the number under which it isregistered with the board.

(b) A candidate who receives a contribution that lacks the registration number required by this section is not
subject to a fine if the candidate is required to return any such contribution and does so by January 31 of the
calendar year after the year in which the contribution was received.

Sec. 36. Minnesota Statutes 2005 Supplement, section 10A.31, subdivision 4, is amended to read:

Subd. 4. Appropriation. (a) The amounts designated by individuals for the state elections campaign fund, less
three percent, are appropriated from the general fund, must be transferred and credited to the appropriate account in
the state el ections campaign fund, and are annually appropriated for distribution as set forth in subdivisions 5, 5a, 6,
and 7. Theremaining three percent must be kept in the general fund for administrative costs.

(b) In addition to the amounts in paragraph (a), $1,250,000 for each general election is appropriated from the
general fund for transfer to the general account of the state elections campaign fund.

Of this appropriation, $65,000 each fiscal year must be set aside to pay assessments made by the Office of
Administrative Hearings under section 211B.37. Any balance remaining in the first year of the biennium does not
cancel and is available for the second year. Amounts remaining at the end of the second year after al assessments
have been paid must be canceled to the genera account.

Sec. 37. Minnesota Statutes 2005 Supplement, section 11A.04, is amended to read:

11A.04 DUTIES AND POWERS.

The state board shall:

(1) Act astrustees for each fund for which it invests or manages money in accordance with the standard of care

set forth in section 11A.09 if state assets are involved and in accordance with chapter 356A if pension assets are
involved.
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(2) Formulate policies and procedures deemed necessary and appropriate to carry out its functions. Procedures
adopted by the board must allow fund beneficiaries and members of the public to become informed of proposed
board actions. Procedures and palicies of the board are not subject to the Adminigtrative Procedure Act.

(3) Employ an executive director as provided in section 11A.07.
(4) Employ investment advisors and consultants asit deems necessary.

(5) Prescribe policies concerning personal investments of all employees of the board to prevent conflicts of
interest.

(6) Maintain arecord of its proceedings.

(7) Asit deems necessary, establish advisory committees subject to section 15.059 to assist the board in carrying
out itsduties.

(8) Not permit state funds to be used for the underwriting or direct purchase of municipal securities from the
issuer or the issuer's agent.

(9) Direct the commissioner of finance to sell property other than money that has escheated to the state when the
board determines that sale of the property isin the best interest of the state. Escheated property must be sold to the
highest bidder in the manner and upon terms and conditions prescribed by the board.

(10) Undertake any other activities necessary to implement the duties and powers set forth in this section.

(11) Establish a formula or formulas to measure management performance and return on investment. Public
pension funds in the state shall utilize the formula or formulas devel oped by the state board.

(12) Except as otherwise provided in article X1, section 8, of the Congtitution of the state of Minnesota, employ,
at its discretion, qualified private firms to invest and manage the assets of funds over which the state board has
investment management responsibility. There is annually appropriated to the state board, from the assets of the
funds for which the state board utilizes a private investment manager, sums sufficient to pay the costs of employing
private firms. Each year, by January 15, the board shal report to the governor and legislature on the cost and the
investment performance of each investment manager employed by the board.

(13) Adopt an investment policy statement that includes investment objectives, asset allocation, and the
investment management structure for the retirement fund assets under its control. The statement may be revised at
the discretion of the state board. The state board shall seek the advice of the council regarding its investment policy
statement. Adoption of the statement isnot subject to chapter 14.

(14) Adopt a compensation plan setting the terms and conditions of employment for unclassified board
employees who are not covered by a collective bargaining agreement.

Thereis annually appropriated to the state board, from the assets of the funds for which the state board provides
investment services, sums sufficient to pay the costs of all necessary expenses for the administration of the board.
These sums will be deposited in the State Board of Investment operating account, which must be established by the
commissioner of finance.
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Sec. 38. Minnesota Statutes 2005 Supplement, section 11A.07, subdivision 4, is amended to read:
Subd. 4. Dutiesand powers. The director, a the direction of the state board, shall:

(1) plan, direct, coordinate, and execute administrative and investment functions in conformity with the policies
and directives of the state board and the requirements of this chapter and of chapter 356A;

(2) prepare and submit biennial and annual budgets to the board and with the approval of the board submit the
budgets to the Department of Finance;

(3) employ professional and clerical gaff as necessary. Employees whose primary responsibility is to invest or
manage money or employees who hold positions designated as unclassified under section 43A.08, subdivision 1a,
are in the unclassified service of the state. Other employees are in the classified service. Unclassified employees
who are not covered by a collective bargaining agreement are employed under the terms and conditions of the
compensation plan approved under section 43A.18, subdivision 3b;

£3).(4) report to the state board on all operations under the director's control and supervision;
{4) (5) maintain accurate and compl ete records of securities transactions and official activities;

{5) (6) establish a policy relating to the purchase and sae of securities on the basis of competitive offerings or
bids. The palicy is subject to board approval;

{6) (7) cause securities acquired to be kept in the custody of the commissioner of finance or other depositories
consistent with chapter 356A, as the state board deems appropri ate;

A _(8) prepare and file with the director of the Legidative Reference Library, by December 31 of each year, a
report summarizing the activities of the state board, the council, and the director during the preceding fiscal year.
The report must be prepared so as to provide the legidature and the people of the state with a clear, comprehensive
summary of the portfolio composition, the transactions, the total annua rate of return, and the yield to the state
treasury and to each of the funds whose assets are invested by the state board, and the recipients of business placed
or commissions allocated among the various commercia banks, investment bankers, and brokerage organizations.
The report must contain financial statements for funds managed by the board prepared in accordance with generally
accepted accounting principles;

{8) (9) require state officials from any department or agency to produce and provide access to any financia
documents the state board deems necessary in the conduct of itsinvestment activities;

{9) (10) receive and expend | egidative appropriations; and

46) (11) undertake any other activities necessary to implement the duties and powers set forth in this
subdivision consistent with chapter 356A.

Sec. 39. Minnesota Statutes 2004, section 11A.07, subdivision 5, is amended to read:
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Board of Investment will be apportioned among the state general fund, the retirement funds administered by the
Minnesota State Retirement System, Public Employees Retirement Association, and Teachers Retirement
Association, and al other funds asfollows:

(1) on abiennial basis, the State Board of Investment, in accordance with biennia budget procedures established
by the commissioner of finance, may request a direct appropriation that represents the portion of the State Board of
Investment expenses necessary to provide investment services to the state general fund. This appropriation must be
deposited in the State Board of |nvestment operating account;

(2) the executive director shall apportion the actua expenses incurred by the State Board of Investment, less the
charge to the state generd fund, among the funds whose assets are invested by the State Board of Investment, with
the exception of the state genera fund, based on the weighted average assets under management during the fiscal
year. The amounts necessary to pay these charges are apportioned from the investment earnings of each fund.
Receipts must be credited to the State Board of |nvestment operating account;

(3) the actual expenses apportioned and charged to the funds, with the exception of the state general fund and the
retirement funds administered by the Minnesota State Retirement System, Public Employees Retirement
Association, and Teachers Retirement Association, must be calculated, billed, and paid on a quarterly basis in
accordance with procedures for interdepartmental payments established by the commissioner of finance; and

(4) the annual estimated expenses to be incurred by the State Board of Investment that will be payable by the
retirement funds administered by the Minnesota State Retirement System, Public Employees Retirement
Association, and Teachers Retirement Association must be deposited in the State Board of Investment operating
account on the first business day of each fiscal year. A reconciliation of the actual expenses compared to the
estimated costs must occur at the end of each fiscal year with any surplus or deficit being credited or debited to each
of the respective funds. The State Board of Investment must present a statement of accrued actual expenses to each
fund at the end of each quarter during each fiscal year.

Sec. 40. Minnesota Statutes 2005 Supplement, section 14.127, subdivision 1, is amended to read:

Subdivision 1. Cost thresholds. An agency must determineif the cost of complying with a proposed rulein the
first year after the rule takes effect will exceed $25;000 $10,000 for: (1) any one business that has less than 50 full-
time employees; or (2) any one statutory or home rule charter city that has less than ten full-time employees. For
purposes of this section, "business' means a business entity organized for profit or as a nonprofit, and includes an
individual, partnership, corporation, joint venture, association, or cooperative.

EFFECTIVE DATE. This section is effective July 1, 2006. This section applies to any rule for which the
public hearing record has not closed before July 1, 2006, or, if thereis no public hearing, for which the agency has
not submitted the record to the administrative law judge before that date.

Sec. 41. Minnesota Statutes 2005 Supplement, section 14.127, subdivision 3, is amended to read:

Subd. 3. Legidative approval required. If the agency determines that the cost exceeds the threshold in
subdivision 1, or if the administrative law judge disapproves the agency's determination that the cost does not
exceed the threshold in subdivision 1, any business that has less than 50 full-time employees or any statutory or
home rule charter city that has less than ten full-time employees may file a written statement with the agency
claiming a temporary exemption from the rules. Upon filing of such a statement with the agency, the rules do not
apply to that business or that city until the rules are approved by a law enacted after the agency determination or
adminigrative law judge disapproval.
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An agency that receives a statement claiming a temporary exemption must report to the legisature by January 15
after receiving the statement. Each report must list the name of each business or city claiming an exemption and a
citation to the rule that is the subject of the exemption. The report must be filed in the manner specified in section
3.195, and a copy must also be sent to therevisor of statutes.

Sec. 42. Minnesota Statutes 2005 Supplement, section 14.127, subdivision 4, is amended to read:

Subd. 4. Exceptions. (a) Subdivision 3 does not apply if the adminigrative law judge approves an agency's
determination that the legidature has appropriated money to sufficiently fund the expected cost of the rule upon the
business or city proposed to be regulated by therule.

(b) Subdivision 3 does not apply if the administrative law judge approves an agency's determination that the rule
has been proposed pursuant to a specific federal statutory or regulatory mandate.

(c) This section does not apply if the rule is adopted under section 14.388 or under another law specifying that
the rulemaking procedures of this chapter do not apply.

(d) This section does not apply to arule adopted by the Public Utilities Commission.

(e) Subdivision 3 does not apply if the governor waives application of subdivision 3. The governor may issue a
waiver at any time, either before or after the rule would take effect, but for the requirement of legidative approval.
As soon as possible after issuing a waiver under this paragraph, the governor must send notice of the waiver to the
speaker of the house of representatives and the president of the senate and must publish notice of this determination
in the State Register. Authority for the governor to issue a new waiver under this paragraph expires June 30, 2007.

Sec. 43. [14.1275] MORATORIUM ON UNFUNDED MANDATES TO BUSINESSES AND LOCAL
GOVERNMENTS

(a) An agency may not adopt arule if the cost of complying with the rule will exceed $10,000 in the first year
after therule takes effect for:

(1) any one business; or

(2) any one statutory or homerule charter city, county, township, or school district.

For purposes of this section, "business’ means a business entity organized for profit or as a nonprofit, and
includes an individual, partnership, corporation, joint venture, association, or cooperative.

(b) This section does not apply if an adminigrative |law judge approves an agency's determination that:

(1) the legidature has appropriated money to sufficiently fund the expected cost of the rule upon the business or
government entity proposed to be regulated by therule; or

(2) the rule has been proposed pursuant to a federal statutory or regulatory mandate. This section expires
January 1, 2009.

EFFECTIVE DATE. This section is effective July 1, 2006. This section applies to any rule for which the
hearing record has not closed before July 1, 2006, or, if there is no public hearing, for which the agency has not
submitted the record to the administrative law judge before that date.
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Sec. 44. [14.1276] LEGISLATIVE APPROVAL REQUIRED.

The governor must determine if the cost to be paid from the state general fund for administering, complying
with, or making payments under a proposed rulein thefirst year after the rule takes effect will exceed $10,000. The
governor must make this determination during the period in which the governor is authorized to veto a proposed rule
under section 14.05, subdivision 6. If the governor determines that the cost exceeds $10,000, the rule does not
become effective until approved by alaw enacted after the governor's determination. This section does not apply to
arule that the governor determines is proposed pursuant to a specific federal mandate. |f the governor determines
that part of a proposed rule exceeds the threshold in this section, but that a severable portion of the proposed rule
does not_exceed the threshold, the governor may certify that portion of the rule that will take effect without
legidative approval. If the governor determines under this section that al or part of a proposed rule will not take
effect until authorized by subsequent law, the governor must publish notice of this in the State Register and must
notify the chairs of thelegidative committees having jurisdiction over the agency whose rule is affected.

EFFECTIVE DATE. This section is effective July 1, 2006, and applies to a rule that is submitted to the
governor under Minnesota Statutes, section 14.05, subdivision 6, on or after that date.

Sec. 45. Minnesota Statutes 2004, section 15.0575, subdivision 3, is amended to read:

Subd. 3. Compensation. (a) Members of the boards may be compensated at the rate of $55 a day spent on
board activities, when authorized by the board, plus expenses in the same manner and amount as authorized by the
commissioner's plan adopted under section 43A.18, subdivision 2. If the amount of time spent on a board activity,
including time spent traveling to and from the member's home, is more than eight hours per day, the member may be
compensated at the rate of up to $66 for that day. Memberswho, as aresult of time spent attending board mestings,
incur child care expenses that would not otherwise have been incurred, may be reimbursed for those expenses upon
board authorization.

(b) Members who are state employees or employees of the political subdivisions of the state must not receive the
daily payment for activities that occur during working hours for which they are compensated by the state or political
subdivision. However, a state or political subdivision employee may receive the daily payment if the employee uses
vacation time or compensatory time accumulated in accordance with a collective bargaining agreement or
compensation plan for board activitiess. Members who are state employees or employees of the political
subdivisions of the state may receive the expenses provided for in this subdivision unless the expenses are
reimbursed by another source. Members who are state employees or employees of political subdivisions of the state
may be reimbursed for child care expenses only for time spent on board activities that are outside their working
hours.

(c) Each board must adopt interna standards prescribing what constitutes a day spent on board activities and
how to document days on which a person spends more than eight hours on board activities for purposes of making
daily payments under this subdivision.

Sec. 46. [15.0585] GROUPS ABOLISHED FOR FAILURE TO MEET.

This section applies to every state executive branch advisory council, committee, and task force, and also applies
to councils created in sections 3.922, 3.9223, 3.9225, and 3.9226. If agroup covered by this section fails to achieve
a quorum necessary to conduct business at three consecutive regularly scheduled meetings, the group is abolished

immediately.
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Sec. 47. Minnesota Statutes 2004, section 15.059, subdivision 3, is amended to read:

Subd. 3. Compensation. (a) Members of the advisory councils and committees may be compensated at therate
of $55 a day spent on council or committee activities, when authorized by the council or committee, plus expenses
in the same manner and amount as authorized by the commissioner's plan adopted under section 43A.18, subdivision
2. |If the amount of time spent on a council or committee activity, including time spent traveling to and from the
member's home, is more than eight hours per day, the member may be compensated at the rate of up to $66 for that
day. Members who, as a result of time spent attending council or committee meetings, incur child care expenses
that would not otherwise have been incurred, may be reimbursed for those expenses upon council or committee
authorization.

(b) Members who are state employees or employees of political subdivisons must not receive the daily
compensation for activities that occur during working hours for which they are compensated by the state or political
subdivision. However, a state or political subdivision employee may receive the daily payment if the employee uses
vacation time or compensatory time accumulated in accordance with a collective bargaining agreement or
compensation plan for council or committee activity. Members who are state employees or employees of the
palitical subdivisions of the state may receive the expenses provided for in this section unless the expenses are
reimbursed by another source. Members who are state employees or employees of political subdivisions of the state
may be reimbursed for child care expenses only for time spent on board activities that are outside their working
hours.

(c) Each council and committee must adopt internal standards prescribing what congtitutes a day spent on
council or committee activities and how to document days on which a person spends more than eight hours on
council or committee activities for purposes of making daily payments under this subdivision.

Sec. 48. Minnesota Statutes 2004, section 15.059, subdivision 5, is amended to read:

Subd. 5. Expiration date. (a) Unless adifferent dateis specified by law, the existence of each advisory council
and committee expires on the date specified in the law establishing the group or on June 30, 2003-whicheveris
sooner 2007. This subdivision applies whether or not the law establishing the group provides that the group is
governed by this section.

(b) An advisory council or committee does not expire in accordance with paragraph (a) if it:

(1) isan occupational licensure advisory group to alicensing board or agency;

(2) adminigters and awards grants; or

(3) isrequired by federal law or regulation.

Sec. 49. Minnesota Statutes 2004, section 15.066, subdivision 2, is amended to read:

Subd. 2. Procedure. In all appointments to state agencies which require the advice and consent of the senate,
the following procedure shall apply:

(a) the appointing authority shall provide to the president of the senate a letter of appointment which shall
include the position title to which the appointment is being made; the name, street address, city and county of the
appointee; and the term of the appointment;
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(b) for those positions for which a statement of economic interest is required to be filed by section 10A.09, the
appointing authority shall give the notice to the Campaign Finance and Public Disclosure Board required by section
10A.09, subdivision 2, at thetime the letter of appointment is directed to the president of the senate;

(c) if the appointment is subject to the open appointments program provided by section 15.0597, the appointing
authority shall provide the senate with a copy of the application provided by section 15.0597, at the time the letter of
appointment is directed to the president of the senate; and

(d) the appointment shall be effective and the appointee may commence to exercise the duties of the office upon
thereceipt of theletter of appointment by the president of the senate; and

(e) if the senate neither confirms nor rejects the appointment before the senate adjourns the annua regular
sessi on to which the appointment was submitted, the senate may not thereafter act on the appointment, except that if
an appointment is submitted within 20 days before the adjournment of a reqular session, the senate may act on the
appointment within 20 days after the beginning of the next reqular annual session.

Sec. 50. [15.165] OCCUPATIONAL LICENSING TESTS.

An executive branch state agency requiring an applicant for an occupationd license to appear in person to take a
test must offer the test in at least three sites outside of the seven-county metropolitan area.  Agencies issuing
occupational licenses are encouraged to devel op tests that can be administered online, to the extent practical.

Sec. 51. [15.445] NOTIFICATION OF CERTAIN CHANGES TO PROFESSIONAL LICENSURE
LAWSAND RULES

An executive agency under section 16A.011, subdivision 12, that issues a professional license must notify all
current license holders of any changes made to laws or rules administered by the agency under which afine or other
sanction may be imposed on a noncompliant license holder. The agency must naotify all current license holders of
the law or rule changes by mail at their last known addresses on or before the effective date of the changes.

Sec. 52. [15.84] USE OF VOLUNTEERS.

Notwithstanding any law to the contrary, the state, a higher education ingtitution, a statutory or home rule charter
city, county, town, school district, or other governmental unit may use volunteers to provide services. A
governmental unit may not enter into a collective bargaining agreement or other agreement that restricts the ability
of the governmental unit to use volunteers.

Sec. 53. [15.845] LIMIT ON ELECTED OFFICIAL PER DIEM.

(a) A legidator, constitutiona officer, or an elected local government official may not receive more than one per
diem payment from all state or local government sources for any one day. The amount of a per diem payment paid
by a local government unit may not exceed the amount of the per diem payment authorized for members of the
house of representatives or members of the senate, whichever islower.

(b) For purposes of this section:

(1) a per diem payment is a payment in addition to salary paid on adaily basis for work done on the activities of
apublic body; and

(2) an elected local government official is an elected member of the governing body of a county, statutory or
home rule charter city, town, school district, or other politica subdivision.
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Sec. 54. [15.995] HISTORIC PUBLICLY OWNED BUILDINGS.

A political subdivision of the state must not sell a building it owns that is listed on the National Register of
Historic Places, unless the politica subdivision first:

(1) notifies the Minnesota Historical Society and waits at least two years, during which the political subdivision
must request of and receive from the Historical Society a study of the best use of the property in order to ascertain
and preserve the historical value of the property and ensure public use; and

(2) requests of and receives from the Department of Administration an inventory and appraisal of the affected
real and personal property to determineits value.

The Department of Administration and the Minnesota Historical Society must jointly report their findings to the
chairs and ranking minority members of |egidative committees with jurisdiction over state government finance. The
reguesting political subdivision must pay the Minnesota Historical Society and the Department of Administration for
services provided under this section.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 55. [15A.23] SALARY FORFEITURE.

Subdivision 1. Other law superseded. Notwithstanding any law to the contrary, members of the legidature and
the governor forfeit salary under the circumstances described in this section.

Subd. 2. Failureto enact budget in odd-number ed year. (@) In an odd-numbered year:

(1) members of the legidature and the governor forfeit their salary for the month of June if the house of
representatives and the senate have not passed all of the major appropriation and revenue bills before midnight of
the first Monday following the third Saturday in May;

(2) members of the legislature and the governor forfeit ther saary for the months of July and August if the
house of representatives and the senate have not passed all of the major appropriation and revenue bills before
midnight on June 30; and

(3) after August, members of the legisature and the governor forfeit their salary for the next month if the house
of representatives and the senate have not passed all of the major appropriation bills by the end of the preceding
month.

(b) Members of the legisature may not receive per diem payments during any period under this section in which
members forfeit their salary.

(c) If the governor forfeits salary under this section and the state pay periods do not exactly coincide with the
calendar month of forfeiture, the governor forfeits salary for the two, two-week pay periods beginning after the first
day of that month.

(d) For purposes of this section, "major appropriation and revenue hills' mean one or more hills establishing the
taxes anticipated to be needed to provide funding for state appropriations, and bills making appropriations for the
following areas. higher education; K-12 education; agriculture, environment, and natural resources; health and
human services, state government; jobs and economic devel opment; transportation; and public safety. This section
does not require bills to be organized in the manner specified in this paragraph, provided that appropriations are
enacted covering all of the topics listed in this paragraph.
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Subd. 3. Failure to enact budget decisions in even-numbered year. (a) If the legidature meets in regular
session in an even-numbered year, members of the legisature and the governor forfeit their salary for the month
beginning immediately following adjournment of theregular session if:

(1) the most recent forecast of genera fund revenues and expenditures under section 16A.103 before
adjournment_of the regular session shows that anticipated genera fund expenditures for the remainder of the
biennium exceed anticipated revenues for the remainder of the biennium; and

(2) the house of representatives and the senate do not pass legidation necessary to correct the budget imbalance
predicted by the forecast.

(b) This subdivision does not apply if the amount by which general fund expenditures are forecast to exceed
revenues isten percent or less of the amount in the budget reserve account established in section 16A.152.

Sec. 56. [15B.055] PARKING SPACES.

To provide the public with greater access to legisative proceedings, all parking spaces on Aurora Avenue in
front of the Capitol building must be reserved for the public.

Sec. 57. Minnesota Statutes 2004, section 16A.065, is amended to read:
16A.065 PREPAY SOFTWARE, SUBSCRIPTIONS, UNITED STATESDOCUMENTS.

Notwithganding section 16A.41, subdivison 1, the commissioner may alow an agency to make advance
deposits or payments for software or software maintenance services for state-owned or leased electronic data
processing equipment, for sole source maintenance agreements where it is not cost-effective to pay in arrears, for
exhibit booth space or boat dip rentad when required by the renter to guarantee the availahility of space, for
registration fees where advance payment is required or advance payment discount is provided, and for newspaper,
magazine, and other subscription fees customarily paid for in advance. The commissioner may also allow advance
deposits by any department with the Library of Congress and federal Supervisor of Documents for items to be
purchased from those federal agencies.

Sec. 58. [16A.104] ADJUSTING PROGRAMSTO MEET AVAILABLE RESOURCES.

(a) As part of each forecast required by section 16A.103, the commissioner of finance must estimate the amount
of state genera funds to be spent during the biennium for each program:

(1) that is supported by an open appropriation of state genera funds; or

(2) for which a state law or rule potentially can be construed to require the state to pay more than the amount of
adirect general fund appropriation.

(b) The head of an agency that administers a program subject to an estimate in paragraph () must notify the
commissioner of finance if the amount of state genera funds required to pay for the program during the biennium in
which a forecast is issued is five percent or more greater than the amount of genera fund expenditures for the
program projected in the most recent forecast. If alaw or rule changing a program is enacted or adopted after a
forecast is issued, the comparison required under this paragraph must be based on the fund baance projections
issued by the commissioner of finance after the changes are enacted or adopted, until the next forecast is issued
under section 16A.103.




6260 JOURNAL OF THE HOUSE [87TH DAY

(c) If paragraph (b) applies to a program, the head of the agency administering the program may take any action
that agency head determines is appropriate to ensure that the actual state general fund expenditures do not exceed
the forecasted or projected state general fund expenditures for the remainder of the biennium by more than five
percent. These actions may include, but are not limited to:

(1) establishing awaiting list to receive benefits under the program;

(2) establishing €ligibility requirements for the program more restrictive than those established in statute, rule, or
palicy; or

(3) prorating funds for the program among €ligible recipients.

(d) An agency head acting under paragraph () must report actions taken as soon as possible to the chairs and
ranking minority members of the legidative committees with jurisdiction over funding and policy for the affected

programs.

(e) This section supersedes any contrary law, rule, or policy.

Sec. 59. Minnesota Statutes 2004, section 16A.11, subdivision 3, is amended to read:

Subd. 3. Part two: detailed budget. (a) Part two of the budget, the detailed budget estimates both of
expenditures and revenues, must contain any statements on the financial plan which the governor believes desirable
or which may be required by the legidature. The detailed estimates shall include the governor's budget arranged in
tabular form.

(b) Tables listing expenditures for the next biennium must show the appropriation base for each year. The
appropriation base is the amount appropriated for the second year of the current biennium. The tables must
separately show any adjustments to the base required by current law or policies of the commissioner of finance. For
forecasted programs, the tables must also show the amount of the forecast adjustments, based on the most recent
forecast prepared by the commissioner of finance under section 16A.103. For al programs, the tables must show
the amount of appropriation changes recommended by the governor, after adjustments to the base and forecast
adjustments, and the total recommendation of the governor for that year.

(c) The detailed estimates must include a separate line listing the total cost of professional and technica service
contracts for the prior biennium and the prOJected costs of those contracts for the current and upcomlng blennlum
They must also include a—summary—of the - - ! en
number of full-time equivalent positions in each agency program for the current b| ennium and the projected number
of full-time equivalent positions in each agency program for the upcoming biennium.

(d) The detailed estimates for interna service funds mugt include the number of full-time equivalents by
program; detail on any loans from the general fund, including dollar amounts by program; proposed investmentsin
technology or equipment of $100,000 or more; an explanation of any operating losses or increases in retained
earnings; and a higtory of the rates that have been charged, with an explanation of any rate changes and the impact
of therate changes on affected agencies.

Sec. 60. [16A.111] PROGRAM COMPARISON REPORT.

(a) By the date on which the governor's detailed operating budget is submitted to the legidature, the governor
must_submit to the legidature a report comparing major_spending programs in Minnesota to similar programs in
neighboring states. The report must compare Minnesota program benefits, digibility requirements, and spending
with those in each of the neighboring states.
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(b) For purposes of this section:

(1) a"major spending program” means a program for which the governor recommends genera fund spending of
more than $10,000,000 during the upcoming biennium; and

(2) a"neighboring state' means lllinois, Indiana, lowa, North Dakota, South Dakota, and Wisconsin for all major
spending programs and, for any particular program, includes any additional states that the governor believes are
important to the comparison for that program.

(c) Notwithstanding section 3.195, a copy of the report required by this section must be given to every legisator
and also to the commissioner of every state agency.

Sec. 61. Minnesota Statutes 2004, section 16A.1283, is amended to read:
16A.1283 LEGISLATIVE APPROVAL REQUIRED.

(a) Notwithstanding any law to the contrary, an executive branch state agency may not: (1) impose a new fee or
increase an existing fee unless the new fee or increase is approved by law; or (2) propose a law that would impose a
new fee or increase an exiging fee that would take effect in the second fiscal year of the state biennium. For
purposes of this section, a fee is any charge for goods, services, regulation, or licensure, and, notwithstanding
paragraph (b), clause (3), includes charges for admission to or for use of public facilities owned by the gate.

(b) This section does not apply to:
(1) charges hilled within or between state agencies, or hilled to federal agencies,
(2) the Minnesota State Colleges and Universities system;

(3) charges for goods and services provided for the direct and primary use of a private individua, business, or
other entity;

(4) charges that authorize use of state-owned lands and minerals administered by the commissioner of natural
resources by the issuance of leases, easements, cooperative farming agreements, and land and water crossing
licenses and charges for sales of state-owned lands administered by the commissioner of natural resources; or

(5) state park fees and charges established by commissioner's order.

(c) An executive branch agency may reduce a fee that was set by rule before July 1, 2001, without legidative
approval. Chapter 14 does not apply to fee reductions under this paragraph.

Sec. 62. [16A.1284] NO NEW FEES CHARGED TO SCHOOLS.

(a) Notwithstanding any law to the contrary, a state agency may not charge a fee to a school, unless the fee was
in effect on July 1, 2006.

(b) For purposes of this section, "school" means:

(1) apublic schoal, as defined in section 120A.05, subdivisons 9, 11, 13, and 17;

(2) anonpublic school that is accredited by an accrediting agency recognized according to section 123B.445 or
recognized by the commissioner; and

(3) acharter school created under section 124D.10.
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Sec. 63. [16A.156] LIMIT ON ADMINISTRATIVE COSTS.

As a condition of receiving a grant from an appropriation of state funds, the person or entity receiving the grant
must agree that no more than ten percent of the grant funds will be spent for administrative purposes. This limit
does not apply if the commissioner of finance determines, after consulting with the chairs of appropriate |egidative
budget committees, that this limit is impracti cable because the legid ative intent in appropriating money for the grant
is that more than ten percent of the grant is administrative in nature.

Sec. 64. [16A.37] GRANT RECIPIENTS, EMPLOYEE COMPENSATION.

As acondition of receiving a direct appropriation of state funds or agrant of state funds, the recipient must agree
to provide the commissioner of finance a list of the position and salary of each of the recipient's employees whose
salary is more than the salary of the governor. The commissioner must post all information reported under this
section on the commissioner's Web site during the fiscal year in which the appropriation or grant isreceived. Within
30 days of receiving information from a recipient under this section, the commissioner must send the information to
the chairs and ranking minority members of the house and senate committees with jurisdiction over state
government finance i ssues.

Sec. 65. Minnesota Statutes 2004, section 16A.86, is amended by adding a subdivision to read:

Subd. 5. Grant administration. The commissioner may administer capital grants if requested by another
executive agency. The commissioner will work in collaboration with the agency that made the request to ensure that
program needs of the grant are addressed.

Sec. 66. [16A.89] GRANTSMANAGEMENT.

Subdivison 1. Grant. (a) A grant is a written insrument or € ectronic document defining a legal relationship
between a sponsor and a recipient when the principal purpose of the relationship is to transfer cash or a thing of
value to the recipient to support a public purpose authorized by law instead of acquiring, by professional/technical
contract, purchase, lease, or barter, property or services for the direct benefit or use of the sponsor.

(b) Thisdivision does not apply to capital project grants to palitical subdivisions, as defined by section 16A.86.

Subd. 2. Ethical practices and conflict of interest. An employee of the executive branch involved directly or
indirectly in grants processes, at any level, is subject to the code of ethicsin section 43A.38.

Subd. 3. Conflict of interest policy development. (a) The commissioner must devel op palicies regarding code
of ethics and conflict of interest designed to prevent conflicts of interest for employees involved in the award and
adminidgration of grants. The policies must apply to employees who are directly or indirectly involved in
developing reguests for proposals, evaluating proposals, awarding grants, drafting and entering into grant
agreements, amending or revising grants, evaluating performance under these grants, and authorizing payments
under the grant.

(b) The policies must include:

(1) a process for making employees aware of policy and laws relating to conflict of interest, and training for
employees on how to avoid and address potentiad conflicts;

(2) a process under which an employee who has a conflict of interest or a potential conflict of interest must
disclose the matter; and

(3) a process under which work on the grant may be assigned to ancother employee if possible.
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Subd. 4. Reporting of violations. A state employee who discovers evidence of violation of laws or rules
governing grants is encouraged to report the violation or suspected violation to the employee's supervisor, the
commissioner, the director, or the legidative auditor. The legidative auditor shall report to the Legidative Audit
Commission if there are multiple complaints about the same agency. The auditor's report to the Legidative Audit
Commission under this section must disclose only the number and type of violations alleged. An employee making
a good faith report under this section has the protections provided for under section 181.932, prohibiting the
employer from discriminating against the empl oyee.

Subd. 5. Creation and validity of grant agreements. (a) A grant agreement isnot fully executed and the state
is not bound by the grant unless:

(1) the grant has been executed by the head of the agency or a del egate who is a party to the grant; and

(2) the accounting system shows an encumbrance for the amount of the grant.

(b) The combined grant agreement and amendments must not exceed five years without specific, written
approval by the commissioner according to established policy, procedures, and sandards, or unless the
commissioner determines that alonger duration isin the best interest of the state.

(c) A fully executed copy of every grant agreement, amendments to the grant, and other required records relating
to the grant must be kept on file at the granting agency for a time equal to that required of granteesin subdivision 7,

paragraph (a).

(d) The attorney general may periodically review and evaluate a sample of state agency grants to ensure
compliance with applicable laws.

Subd. 6. Grant administration. A granting agency shall diligently administer and monitor any grant it has
entered into.

Subd. 7. Audit. (a) A grant agreement made by an executive agency or any unit of local government must
include, expressed or implied, an audit clause that provides that the books, records, documents, and accounting
procedures and practices of the grantee or other party, that are relevant to the grant or transaction, are subject to
examination by the granting agency and either the legidative auditor or the state auditor, as appropriate, for a
minimum of four years from the grant agreement end date or receipt and approval of al final reports, whichever is
|ater.

(b) If the granting agency is alocal unit of government, and the governing body of the local unit of government
requests that the state auditor examine the books, records, documents, and accounting procedures and practices of
the grantee or other party according to this subdivision, the granting agency shall be liable for the cost of the
examination. |If the granting agency is alocal unit of government, and the grantee or other party reguests that the
state auditor examine all books, records, documents, and accounting procedures and practices related to the grant,
the grantee or other party that requested the examination shall be liable for the cost of the examination.

Subd. 8. Authority of attorney general. The attorney general may pursue remedies available by law to avoid
the obligation of an agency to pay under a grant or to recover payments made if activities under the grant are so
unsatisfactory, incomplete, or inconsstent that payment would involve unjust enrichment. The contrary opinion of
the granting agency does not affect the power of the attorney general under this subdivision.

Subd. 9. Grantswith Indian tribes and bands. Notwithstanding any other law, an agency may not require an
Indian tribe or band to deny its sovereignty as areguirement or condition of a grant with an agency.
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Sec. 67. [16B.242] RENT FOR HISTORIC BUILDINGS.

Subdivison 1. Inventory. The commissioner of administration must maintain an inventory of state-owned
buildings that the commissioner determines have historic sSgnificance. A state-owned building must be included on
thisinventory if the building islisted on the National Register of Historic Places, is determined digible for listing on
the National Register, is designated by a municipal heritage preservation commission, or if the commissioner
otherwise determines that the building has historic or architectural significance.

Subd. 2. Rent on historic buildings. Notwithstanding any law to the contrary, appropriations made from the
bond proceeds fund after the effective date of this section for renovation of historic buildings in the Capitol area
must not be recovered through rent charged to tenants of the building. For purposes of this subdivision:

(1) a"historic building" is a building on the inventory maintained under subdivision 1; and

(2) "Capitol area’ has the meaning defined in section 15B.02.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 68. [16B.614] CODE FOR REHABILITATION OF HISTORIC STRUCTURES.

The commissioner must adopt rules establishing a building code for the renovation and rehabilitation of historic
structures, including properties listed on the Nationa Register of Historic Places and properties designated by either
a certified local government or a heritage preservation commission created under the National Preservation Act of
1966 and whose designation is approved by the state historic preservation officer. The commissioner may adopt a
model code by reference with necessary modifications for Minnesota conditions.

Sec. 69. [16C.011] APPLICABILITY.

Nothing in this chapter shall be construed to apply to grants under section 16A.86.

Sec. 70. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision to read:

Subd. 3a. Best and final offer. "Best and find offer" means an optiona step in the solicitation process in which
responders are requested to improve their response by methods including, but not limited to, the reduction of cost,
clarification or modification of the response, or the provision of additiona information.

Sec. 71. Minnesota Statutes 2004, section 16C.02, subdivision 4, is amended to read:

Subd. 4. Best value. "Best value" describes a result intended in the acquisition of al goods and services. Price
must be one of the evaluation criteria when acquiring goods and services. Other evaluation criteria may include, but
are not limited to, environmenta considerations, quality, and vendor performance. In achieving "best value"
strategic sourcing tools, including, but not limited to, best and fina offers, negotiations, contract consolidation,
product standardization, and mandatory-use enterprise contracts shall be used at the commissioner's discretion.

Sec. 72. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision to read:

Subd. 6a. Enterprise procurement. "Enterprise procurement” means the process undertaken by the
commissioner to leverage economies of scale of multiple end users to achieve cost savings and other favorable terms
in contracts for goods and services.
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Sec. 73. Minnesota Statutes 2004, section 16C.02, subdivision 12, is amended to read:

Subd. 12. Request for proposal or RFP. "Request for proposal” or "RFP' means a solicitation in which it is
not advantageous to set forth all the actual, detailed requirements at the time of solicitation and responses are subject
to-negetiation negotiated to achieve best value for the state.

Sec. 74. Minnesota Statutes 2004, section 16C.02, subdivision 14, is amended to read:

Subd. 14. Response. "Response’ means the offer received from a vendor in response to a solicitation. A
response includes submissions commonly referred to as "offers” "best and final offers” "bids," "quotes," or
"proposals.”

Sec. 75. Minnesota Statutes 2004, section 16C.02, is amended by adding a subdivision to read:

Subd. 20. Strategic sourcing. "Strategic sourcing” means methods used to anayze and reduce spending on
goods and services including, but not limited to, spend analysis, product standardization, contract consolidation,
multiple jurisdiction purchasing alliances, reverse auctions, life-cycle costing, and other technigues.

Sec. 76. Minnesota Statutes 2004, section 16C.03, subdivision 3, is amended to read:

Subd. 3. Acquisition authority. The commissioner shadl acquire all goods, services, and utilities needed by
agencies. The commissioner shall acquire goods, services, and utilities by requests for bids, requests for proposals,
reverse auctions as provided in section 16C.10, subdivision 7, or other methods provided by law, unless a section of
law requires a particular method of acquisition to be used. The commissioner shall make all decisions regarding
acquisition activities. The determination of the acquisition method and all decisions involved in the acquisition
process, unless otherwise provided for by law, shall be based on best value which includes an evaluation of price
and may include other considerations including, but not limited to, environmental consderations, quality, and
vendor performance. In achieving best value, methods including best and final offers, negotiations, contract
consolidation, product standardization, mandatory-use contracts, total cost of ownership assessments, and other
strategic sourcing techniques shall be employed at the commissioner's discretion. The commissioner shal engagein
enterprise procurements to the extent practicable. A best value determination must be based on the evaluation
criteria detailed in the solicitation document. If criteria other than price are used, the solicitation document must
state the relative importance of price and other factors. Contract awards for all systems integration projects in
excess of $500,000 shall be based on the proposal that provides best value to the state's requirements, as determined
by the evaluation criteria contained in the solicitation document. Evauation criteria for the acquisition of such
information technology services shall provide for the selection of the contractor on an objective basis not limited to
cost alone. Unless it is determined by the commissioner that an alternative solicitation method provided by law
should be used to determine best value, arequest for bid must be used to solicit formal responses for all building and
construction contracts. Any or dl responses may be rgjected. When using the request for bid process, the bid must
be awarded to the lowest responsive and responsible bidder, taking into consideration conformity with the
specifications, terms of delivery, the purpose for which the contract or purchase isintended, the status and capability
of the vendor, and other considerations imposed in the request for bids. The commissioner may decide which is the
lowest responsible bidder for al purchases and may use the principles of life-cycle costing, where appropriate, in
determining the lowest overall bid. The duties set forth in this subdivision are subject to delegation pursuant to this
section.

Sec. 77. Minnesota Statutes 2004, section 16C.03, subdivision 4, is amended to read:

Subd. 4. Contracting authority. The commissioner shall conduct all contracting by, for, and between agencies
and perform al contract management and review functions for contracts, except those functions specifically
delegated to be performed by the contracting agency, the attorney general, or otherwise provided for by law. The
commissioner must involve agency staff and agency staff must participate in the development of enterprise
procurements including the development of product sandards, specifications, and other requirements.
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Sec. 78. Minnesota Statutes 2004, section 16C.03, subdivision 8, is amended to read:

Subd. 8. Palicy and procedures. The commissioner is authorized to issue policies, procedures, and standards
applicableto all acquisition activities by and for agencies. Consistent with the authority specified in this chapter, the
commissioner shall develop and implement policies, procedures, and standards ensuring the optimal use of strategic
sourcing techniques.

Sec. 79. Minnesota Statutes 2004, section 16C.03, subdivision 13, is amended to read:

Subd. 13. Central stores. The commissioner is authorized to provide agencies with supplies and egquipment and
operate all centra stores and supply rooms serving more than one agency. The commissioner is authorized to
require agency use of this serviceif consistent with "best value."

Sec. 80. Minnesota Statutes 2004, section 16C.03, subdivision 16, is amended to read:

Subd. 16. Delegation of duties. The commissioner may del egate duties imposed by this chapter to the head of
an agency and to any subordinate of the agency head. Delegated duties shall be exercised in the name of the
commissioner and under the commissioner's direct supervision and control. A delegation of duties may include, but
is not limited to, alowing individuals within agencies to acquire goods, services, and utilities within dollar
limitations and for designated types of acquisitions. Delegation of contract management and review functions must
be filed with the secretary of state and may not, except with respect to delegations within the Department of
Administration, exceed two years in duration. The commissioner may withdraw any delegation at the
commissioner's sole discretion. The commissioner may require an agency head or subordinate to accept delegated
responsibility to procure goods or services intended for the exclusive use of the agency receiving the delegation.

Sec. 81. Minnesota Statutes 2004, section 16C.04, subdivision 1, isamended to read:

Subdivision 1. Duty. An employee of the executive branch involved directly or indirectly in the acquisition er
grants process, at any level, is subject to the code of ethicsin section 43A.38.

Sec. 82. Minnesota Statutes 2004, section 16C.04, subdivision 2, is amended to read:

Subd. 2. Conflict of interest policy development. (@) The commissioner must develop policies regarding code
of ethics and conflict of interest designed to prevent conflicts of interest for employees involved in the acquisition of
goods, services, and utilities erthe-award—and-administration—of grant—contracts. The policies must apply to
employees who are directly or indirectly involved in the acquisition of goods, services, and utilities, developing
requests for proposals, evaluating bids or proposals, awarding the contract, selecting the final vendor, drafting and
entering into contracts, evaluating performance under these contracts, and authorizing payments under the contract.

(b) The policies must contain a process for making employees aware of policy and laws relating to conflict of
interest, and for training employees on how to avoid and deal with potential conflicts.

(c) The policies must contain a process under which an employee who has a conflict of interest or a potential
conflict of interest must disclose the matter, and a process under which work on the contract may be assighed to
another employeeif possible.

Sec. 83. [16C.046] INELIGIBILITY.

A person is not digible to be awarded a contract, or sell any goods or services to an agency if the person has
been convicted of a crime for knowingly employing illegal aliens in the United States. The person remains
indigible for five years from the date of the conviction. This section applies to the Minnesota State Colleges and
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Universities. For purposes of this section, "person” means a natural person or a business. A businessisin€dligible
under this section if a natura person who owns more than one-haf of the business is convicted of a crime specified
in this section. The commissioner may waive application of this section if the commissioner determines that waiver
isin the best interests of the state.

EFFECTIVE DATE. This section is effective July 1, 2006, and applies to solicitations sent and contracts
entered into on and after that date.

Sec. 84. Minnesota Statutes 2004, section 16C.05, subdivision 1, is amended to read:

Subdivision 1. Agency cooper ation. Agencies shall fully cooperate with the commissioner in the management
and review of state contracts and in the devel opment and implementation of strategic sourcing techniques.

Sec. 85. Minnesota Statutes 2004, section 16C.05, subdivision 2, isamended to read:

Subd. 2. Creation and validity of contracts. (a) A contract is not valid and the state isnot bound by it and no
agency, without the prior written approval of the commissioner granted pursuant to subdivision 2a, may authorize
work to begin on it unless:

(1) it has first been executed by the head of the agency or a delegate who is a party to the contract;

(2) it has been approved by the commissioner; and

(3) the accounting system shows an encumbrance for the amount of the contract liability except as allowed by
policy approved by the commissioner and the commissioner of finance for routine, |ow-dollar procurements.

(b) The combined contract and amendments must not exceed five years without specific, written approval by the
commissioner according to established policy, procedures, and standards, or unless otherwise provided for by law.
The term of the original contract must not exceed two years unless the commissioner determines that a longer
duration isin the best interest of the gate.

(c) Grants; Interagency agreements, purchase orders, work orders, and annua plans need not, in the discretion of
the commissioner and attorney generd, require the signature of the commissioner and/or the attorney generd. A
signature is not required for work orders and amendments to work orders related to Department of Transportation
contracts. Bond purchase agreements by the Minnesota Public Facilities Authority do not require the approval of
the commissioner.

(d) Amendments to contracts must entail tasks that are substantialy similar to those in the original contract or
involve tasks that are so closely related to the original contract that it would be impracticable for a different
contractor to perform the work. The commissioner or an agency official to whom the commissioner has del egated
contracting authority under section 16C.03, subdivision 16, must determine that an amendment would serve the
interest of the state better than a new contract and would cost no more.

(e) A fully executed copy of every contract, amendments to the contract, and performance evaluationsrelating to
the contract must be kept on file at the contracting agency for atime equal to that specified for contract vendors and
other partiesin subdivision 5.

(f) The attorney general must periodically review and evaluate a sample of state agency contracts to ensure
compliance with laws.
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Sec. 86. Minnesota Statutes 2004, section 16C.05, subdivision 5, is amended to read:

Subd. 5. Subject to audit. A contract or any pass-through disbursement of public funds to a vendor of goods or
services er—a—grantee made by or under the supervision of the commissioner or any county or unit of local
government must include, expressed or implied, an audit clause that provides that the books, records, documents,
and accounting procedures and practices of the vendor or other party, that are relevant to the contract or transaction,
are subject to examination by the contracting agency and either the legidative auditor or the state auditor, as
appropriate, for aminimum of six years. If the contracting agency isalocal unit of government, and the governing
body of the local unit of government requests that the state auditor examine the books, records, documents, and
accounting procedures and practices of the vendor or other party pursuant to this subdivision, the contracting agency
shall be liable for the cost of the examination. If the contracting agency is a local unit of government, and the
grantee; vendor; or other party requests that the state auditor examine al books, records, documents, and accounting
procedures and practices related to the contract, the grantee, vendor, or other party that requested the examination
shall be liable for the cost of the examination. An agency contract made for purchase, lease, or license of software
and data from the state is not required to contain this audit clause.

Sec. 87. [16C.051] CONSIDERATION OF UNITED STATESPURCHASES.

The commissioner and an agency must always consider the purchase of goods made in the United States and
services that will be performed in the United States, and must attempt to purchase these goods and services when
this would be in the best interests of the state.

Sec. 88. [16C.061] USED GOODS.

When acquiring goods, the commissioner or the agency making the acquisition must consider purchasing used
goods if used goods may result in the best value for the purchasing entity.

Sec. 89. Minnesota Statutes 2005 Supplement, section 16C.064, is amended to read:
16C.064 COST-BENEFIT ANALYSIS.

(@) The commissioner or an agency official to whom the commissioner has delegated duties under section
16C.03, subdivision 16, may not approve a contract or purchase of goods or services in an amount greater than
$50,000,000 unless a cost-benefit analysis has been completed and shows a positive benefit to the public. The
Management Analysis Division must perform or direct the performance of the analysis. Money appropriated for the
contract or purchase must be used to pay for the analysis. A cost-benefit analysis must be performed for a project if
an aggregation of contracts or purchases for a project exceeds $50,000,000.

(b) All cost-benefit analysis documents under this section, including preliminary drafts and notes, are public
data.

(c) If a cost-benefit analysis does not show a paositive benefit to the public, the governor may approve a contract
or purchase of goods or services if a cost-effectiveness study had been done that shows the proposed project is the
most effective way to provide a necessary public good.

(d) This section applies to contracts for goods or services that are expected to have a useful life of more than
three years. This section does not apply for purchase of goods or services for response to a natural disaster if an
emergency has been declared by the governor. This section does not apply to contracts involving the Minnesota
state colleges and universities, state buildings, or state highways.

o) This section ol cffect , _
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Sec. 90. Minnesota Statutes 2004, section 16C.08, is amended by adding a subdivision to read:

Subd. la. Enterprise procurement process. Notwithstanding section 15.061 or any other law, the
commissioner shall, to the fullest extent practicable, conduct enterprise procurements that result in the establishment
of professional or technica contracts for use by multiple state agencies. The commissioner is authorized to mandate
use of any contract entered into as a result of an enterprise procurement process. Agencies shall fully cooperate in
the development and use of contracts entered into under this section.

Sec. 91. Minnesota Statutes 2004, section 16C.08, subdivision 2, is amended to read:

Subd. 2. Duties of contracting agency. (@) Before an agency may seek approval of a professiona or technical
services contract valued in excess of $5,000, it must provide the following:

(1) a description of how the proposed contract or amendment is necessary and reasonable to advance the
statutory mission of the agency;

(2) adescription of the agency's plan to notify firms or individuals who may be avail able to perform the services
called for in the solicitation; and

(3) adescription of the performance measures or other tools that will be used to monitor and evaluate contract
performance:; and

(4) an explanation detailing, if applicable, why this procurement is being pursued unilaterally by the agency and
not as an enterprise procurement.

(b) In addition to paragraph (a), the agency must certify that:

(1) no current state employee is able and available to perform the services called for by the contract;

(2) thenormal competitive bidding mechanisms will not provide for adequate performance of the services,
(3) reasonable efforts will be made to publicize the availability of the contract to the public;

(4) the agency will develop and implement a written plan providing for the assignment of specific agency
personnel to manage the contract, including a monitoring and liaison function, the periodic review of interim reports
or other indications of past performance, and the ultimate utilization of the final product of the services,

(5) the agency will not allow the contractor to begin work before the contract is fully executed unless an
exception under section 16C.05, subdivision 2a, has been granted by the commissioner and funds are fully
encumbered;

(6) the contract will not establish an employment relationship between the state or the agency and any persons
performing under the contract; and

(7) in the event the results of the contract work will be carried out or continued by state employees upon
completion of the contract, the contractor is required to include state employees in development and training, to the
extent necessary to ensure that after completion of the contract, state employees can perform any ongoing work
related to the same function.
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(c) A contract establishes an employment relationship for purposes of paragraph (b), clause (6), if, under federa
laws governing the distinction between an employee and an independent contractor, a person would be considered
an employee.

Sec. 92. Minnesota Statutes 2004, section 16C.08, is amended by adding a subdivision to read:

Subd. 8. Volunteers. This section does not apply to contracts that provide for the services of volunteers.

Sec. 93. Minnesota Statutes 2005 Supplement, section 16C.09, is amended to read:
16C.09 PROCEDURE FOR SERVICE CONTRACTS.

(a) Before entering into or approving a service contract valued in excess of $5,000, the commissioner must
determine, at least, that:

() no current state employeeis able and available to perform the services called for by the contract;

(2) the work to be performed under the contract is necessary to the agency's achievement of its statutory
responsibilities and there is statutory authority to enter into the contract;

(3) the contract will not establish an employment relationship between the state or the agency and any persons
performing under the contract;

(4) the contractor and agents are not employees of the state;

(5) the contracting agency has specified a satisfactory method of evaluating and using the results of the work to
be performed; and

(6) the combined contract and amendments will not exceed five years without specific, written approval by the
commissioner according to established policy, procedures, and standards, or unless otherwise provided for by law.
The term of the origind contract must not exceed two years, unless the commissioner determines that a longer
duration isin the best interest of the Sate.

(b) For purposes of paragraph (a), clause (1), employees are available if qualified and:

(1) are already doing the work in question; or

(2) are on layoff statusin classes that can do the work in question.

An employee is not available if the employee is doing other work, is retired, or has decided not to do the work in
question.

(c) This section does not apply to an agency's use of inmates pursuant to sections 241.20 to 241.23 or to an
agency's use of personsrequired by a court to provide:

(1) community service; or
(2) conservation or maintenance services on lands under the jurisdiction and control of the state.

(d) This section does not apply to an agency's use of volunteers.
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Sec. 94. Minnesota Statutes 2005 Supplement, section 16C.10, subdivision 7, is amended to read:

Subd. 7. Reverse auction. (&) For the purpose of this subdivision, "reverse auction” means a purchasing
process in which vendors compete to provide goods or eemputer services at the lowest selling price in an open and
interactive environment. A reverse auction process may not be used to acquire construction, architectural, or
engineering services.

(b) The provisions of sections 13.591, subdivision 3, and 16C.06, subdivision 2, do not apply when the
commissioner determines that areverse auction is the appropriate purchasing process.

Sec. 95. Minnesota Statutes 2004, section 16C.16, is amended by adding a subdivision to read:
Subd. 7a. Vehicle purchases. For purposes of state purchasing, the commissioner may award a bid preference

to motor vehicles manufactured in Minnesota.  The amount of the preference must be the same as the amount of the
preference awarded to businesses |ocated in an economically disadvantaged area.

Sec. 96. [16E.21] ACCOUNT.

Subdivision 1. Theinformation and telecommunications technology systems and services account is created in
the special revenue fund. Funds deposited in the account are appropriated to the office of enterprise technology for
the purposes of defraying the costs of personnel and technology for activities that create government efficienciesin
accordance with provisions set forth in this chapter. All expenditures from this account are subject to the review of
the Commissioner's Technology Advisory Board.

Subd. 2. Upon agreement of the participating agency, a charge may be collected by the Office of Enterprise
Technology on purchases of information and tel ecommuni cations technology systems and services by state agencies
and other governmental entities through state contracts for purposes described in subdivision 1. Such fees will be
deposited in the information and tel ecommuni cations technology systems and services account.

Sec. 97. Minnesota Statutes 2004, section 43A.17, subdivision 4, is amended to read:

Subd. 4. Exceptions. (a) The commissioner may without regard to subdivision 1 establish special sdary rates
and plans of compensation designed to attract and retain exceptionally qualified doctors of medicine and doctors of
dental surgery. These rates and plans shdl be included in the commissioner's plan. In establishing salary rates and
eligibility for nomination for payment at special rates, the commissioner shall consider the standards of digibility
established by nationad medical speciaty boards where appropriate.  The incumbents assigned to these special
ranges shall be excluded from the collective bargaining process.

(b) The commissioner may without regard to subdivision 1, but subject to collective bargaining agreements or
compensation plans, establish special salary rates designed to attract and retain exceptionally qualified employeesin
the following positions:

(2) information systems staff;

(2) actuaries in the Departments of Health, Human Services, and Commerce; and

(3) epidemiologists in the Department of Health.
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Sec. 98. Minnesota Statutes 2004, section 43A.316, subdivison 1, is amended to read:

Subdivision 1. Intent. The legidature finds that the creation of a statewide program_using best purchasing
practices and innovative benefit design and adminigration to provide public employees, school districts employees,
and other digible persons with life insurance and hospital, medical, and denta benefit coverage through provider
organizations would result in a greaterutiization_more efficient use of government resources and would advance the
hedlth and welfare of the citizens of the Sate.

Sec. 99. Minnesota Statutes 2004, section 43A.316, subdivison 3, is amended to read:

Subd. 3. Public employee insurance program. The commissioner shall be the administrator of the public
employee insurance program and may determine its funding arrangements. The commissioner shall mode the
program after the plan established in section 43A.18, subdivision 2, but may medify adopt variations from that plan,
in consultation with the Labor-Management Committee. The variations may include different deductibles,
coinsurance, co-pays, or other enrollee cost-sharing provisions. The commissioner, or the commissioner's
designated representatives, shall be consulted in discussions or studies by state agencies related to improving
statewide health care quality, outcomes, and costs. The commissioner may:

(1) develop and administer separately or jointly rated programs within the public employee insurance program,
including a separately or jointly rated and administered program for employees of public school districts. Separate
programs within the public employee insurance program may be pilot or demonstration programs, or permanent
programs;

(2) deveop, implement, and administer demonstration or pilot programs to help explore methods for improving
the effectiveness and value of the public employee insurance program;

(3) conduct evaluations and studies to determine the effectiveness and impact of pilot, demonstration, or other
programs as part of the public employee insurance program;

(4) develop, adopt, modify, and implement strategies to control health care costs and to improve health care
outcomes including, but not limited to, health care cost and quality measurement and reporting strategies, pay-for-
performance strategies, value-based purchasing strategies, use of complementary and alternative care, and other
demonstrated or emerging best practices in health care purchasing;

(5) in consultation with the labor management committee in subdivison 4, develop, adopt, modify, and
adminiger innovative hedth benefit designs, including possible tiered arrangements, high deductible plans with
hedth care savings accounts, specid provider networks, flexible benefit plans, incentive programs for healthy
behaviors and health improvement, and other health benefit designs;

(6) temporarily suspend or limit new entrant groups into the public employee insurance program if necessary to
maintain the quality, effectiveness, and viability of the program;

(7) participate as part of broader community, regional, or national alliances or initiatives, including joint public-
private sector efforts to improve health care purchasing, hedth care costs, quality, and outcomes; and

(8) develop, implement, and administer a Web site and related capahilities to provide members and the public
with information and a means to make inquiries to the public employee insurance program. The Web site may
include information on the program's goals and its performance in reaching the goals.
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Sec. 100. Minnesota Statutes 2004, section 43A.316, is amended by adding a subdivision to read:

Subd. 3a2 Health improvement programs. The commissioner is authorized to plan, develop, purchase
administer, and evaluate disease management and other programs, strategies, and incentives to improve the heath
and health outcomes of members.

Sec. 101. Minnesota Statutes 2004, section 43A.316, subdivision 4, is amended to read:

Subd. 4. Labor-Management Committee. The Labor-Management Committee consists of ten members
appointed by the eemmissioner governor. The Labor-Management Committee must comprise five members who
represent employees, including at least one retired employee, and five members who represent eligible employers.
Committee members are eigible for expense reimbursement in the same manner and amount as authorized by the
commissioner's plan adopted under section 43A.18, subdivision 2. The commissioner shall consult with the labor-
management committee in major decisions that affect the program. The committee shall study issues and make
recommendations relating to the insurance program including, but not limited to, flexible benefits, utilization
review, quality assessment, and cost efficiency. The committee continues to exist while the program remains in
operation.

Sec. 102. Minnesota Statutes 2004, section 43A.316, subdivision 5, isamended to read:

Subd. 5. Public employee participation. (&) Participation in the program is subject to the conditions in this
subdivision.

(b) Each exclusive representative for an digible employer determines whether the employees it represents will
participate in the program. The exclusive representative shall give the employer notice of intent to participate at
least 30_60 days before the expiration date of the collective bargaining agreement preceding the collective
bargaining agreement that covers the date of entry into the program. Either al or none of the employees represented
by an exclusive representative who participate in the employer's plan must participate in the program. The exelusive
representative-and-the-digible employer shall give notice to the commissioner of the determination to participate in
the program at least 30_60 days before entry into the program. Entry into the program is governed by a schedule
established by the commissioner.

(c) Employees not represented by exclusive representatives may become members of the program upon a
determination of an eligible employer to include these employees in the program. Either al or none of the
employer's unrepresented employees who participate in the employer's plan must participate in the program. The
digible employer shall give at least 30 60 days notice to the commissioner before entering the program. Entry into
the program is governed by a schedul e established by the commissioner.

(d) Initial participation in the program is for a twe-year three-year term. Participation is automatically renewed
for an additiond two-year term unless the-exclusiverepresentative—or the employer for-unrepresented-employees;
gives the commissioner notice of withdrawal at least 30_60 days before expiration of the participation period. A
group that withdraws must wait two years before rgjoining, except with the approval of the commissioner. An
exclusive representative, or employer for unrepresented employees, may also withdraw if premiums increase 50
percent by more than 35 percent in excess of the consumer price index for al urban consumers or more from one
insurance year to the next. The commissioner may modify the participation requirement as part of a demonstration
or pilot effort. Any modifications must be clearly communicated to all employers who are members of the public
buyers group program, and incorporated into any information about the program, at least 90 days prior to the change
becoming effective. The modifications must apply on an equal basis to all current and prospective employers
enrolled in the program.
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(e)_To improve the stability and effectiveness of the public buyers group program, the commissioner, in
consultation with the Labor-Management Committee and other experts, may explore mutua gain-sharing
arrangements, discounts, incentives, or penalties for public employers based on the length of their continuous
membership in the public buyers group program and other factors. Any incentives for long-term membership in the
program must be: (1) consistent with the program's goals of maintaining the overall integrity and viability of the
program; (2) consistent with other applicable laws, rules, and policies; and (3) available to all groups on equal terms.
The terms of any incentives for long-term participation in the program must be clearly communicated to all
employers who are members of the public buyers group program and incorporated into any information about the
program. Any administration of the incentives or changes must be communicated at least 90 days prior to each
employer's renewal date before the change may become effective.  The commissioner, in consultation with the
Labor-Management Committee, shall report to the legislature and the governor by January 15, 2008, and annually
thereafter, on the adequacy of the participation requirement and any special incentives based on the length of
participation in helping maintain the stability and effectiveness of the public buyers group program.

(f)_The exelusive—representative—shall-give-the employer_shall give notice of intent to withdraw to the
commissioner at least 30 60 days before the expiration date of a collective bargaining agreement that includes the

date on which the term of participation expires.

{5 (g) Each participating eligible employer shall notify the commissioner of the names of individuals who will
be participating within two weeks of after the commissioner receiving receives notice of the parties intent to
participate. The employer shall aso submit other information as required by the commissioner for administration of
the program.

Sec. 103. Minnesota Statutes 2004, section 43A.316, is amended by adding a subdivision to read:

Subd. 5a. Participating employer rights to data. Employers participating in the public employee insurance
program and employers considering participation in the public employee insurance program shall not be refused or
impeded by the program in their efforts to obtain the utilization or claims data needed by the employer to seek
alternative bids for insurance coverage. The ability of participating employers to secure their data for the purposes
of seeking aternative bids for coverage exists regardless of any other program participation requirements or
incentives for long-term participation in the program. Participating employers must not be charged for the report
generated to satisfy this subdivision.

Sec. 104. Minnesota Statutes 2004, section 43A.316, is amended by adding a subdivision to read:

Subd. 5b. School district's bids. School districts eligible for the public employee insurance program must
reguest bids for insurance coverage through the public employee insurance program at least once every four years.
This subdivision does not reguire school districts eigible for the program to purchase coverage through the program.
Other public employers are encouraged to seek bids from the public employee insurance program at least once every
four years.

Sec. 105. Minnesota Statutes 2004, section 43A.316, subdivision 6, is amended to read:

Subd. 6. Coverage. (@) By-January-1,-1989. The commissioner shall announce the benefits of the program. The
program shall include employee hospital, medical, dental, and life insurance for employees and hespital-and-medical
benefitsfor dependents. Health maintenance organization options and other delivery system options may be
provided if they are available, cost-effective, and capable of servicing the number of people covered in the program.
Participation in optional coverages may be provided by collective bargaining agreements. For employees not
represented by an exclusive representative, the employer may offer the optiona coverages to digible employees and
their dependents provided in the program.
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(b) The commissioner, with the assistance of the Labor-Management Committee, shall periodically assess
whether it is financially feasible for the program to offer or to continue an individua retiree program that has
competitive premium rates and benefits. If the commissioner determines it to be feasible to offer an individua
retiree program, the commissioner shall announce the applicable benefits, premium rates, and terms of participation.
Eligibility to participate in the individual retiree program is governed by subdivision 8, but applies to retirees of
digible employers that do not participate in the program and to those retirees dependents and surviving spouses.

Sec. 106. Minnesota Statutes 2004, section 43A.316, subdivision 7, isamended to read:

Subd. 7. Premiums. The proportion of premium paid by the employer and employee is subject to collective
bargaining or personnel policies. If, at the beginning of the coverage period, no collective bargaining agreement has
been finalized, the increased dollar costs, if any, from the previous year is the sole responsibility of the individual
participant until a collective bargaining agreement states otherwise. Premiums, including an administration fee,
shall be established by the commissioner. The commissioner may rate specific employers separately for premium
purposes, if the commissioner determines that doing so isin the best interests of the program. Each employer shall
pay monthly the amounts due for employee benefits including the amounts under subdivision 8 to the commissioner
no later than the dates established by the commissioner. If an employer fails to make the payments as required, the
commissioner may cancel program benefits and pursue other civil remedies.

Sec. 107. Minnesota Statutes 2004, section 43A.316, subdivision 8, is amended to read:

Subd. 8. Continuation of coverage. (a) A former employee of an employer participating in the program who is
receiving a public pension disability benefit or an annuity or has met the age and service reguirements necessary to
receive an annuity under chapter 353, 353C, 354, 354A, 356, 422A, 423, 423A, or 424, and the former employee's
dependents, are digible to participate in the program. This participation is at the person's expense unless a
collective bargaining agreement or personnel policy provides otherwise. Premiums for these participants must be
established by the commissioner.

The commissioner may provide policy exclusions for preexisting conditions only when there is a break in
coverage between a participant's coverage under the employment-based group insurance program and the
participant's coverage under this section. An employer shall notify an employee of the option to participate under
this paragraph no later than the effective date of retirement. The retired employee or the employer of a participating
group on behalf of a current or retired employee shall notify the commissioner within 30 days of the effective date
of retirement of intent to participate in the program according to the rules established by the commissioner.

(b) The spouse of a deceased employee or former employee may purchase the benefits provided at premiums
established by the commissioner if the spouse was a dependent under the employee's or former employee's coverage
under thls sectl on at the time of the death. The spouee remains eI|g| bIe to partl cipate in the program as long as the
M spouse chooses to do so.
Coverage under this clause must be coordlnated Wlth relevant insurance beneflts provided through the federally
sponsored Medicare program.

(c) The program benefits must continue in the event of strike permitted by section 179A.18, if the exclusive
representative chooses to have coverage continue and the employee pays the total monthly premiums when due.

(d) A participant under this subdivision who discontinues coverage may not reenroll, except with the permission
of the commissioner.

(€) Persons participating under these-paragraphs this subdivision shal make appropriate premium payments in
the time and manner established by the commissioner.



6276 JOURNAL OF THE HOUSE [87TH DAY

Sec. 108. Minnesota Statutes 2004, section 43A.316, is amended by adding a subdivision to read:

Subd. 9a. Report. The commissioner shall report biennialy to the governor and legislature on March 1 of each
odd-numbered year. The report must include information on membership, finances, operations, effectiveness, and
impact of the public employee insurance program. The report may include discussion of changes and innovations,
particularly with respect to improving health care costs, quality, and outcomes, and any issues or challenges faced
by the program and how they might be addressed. The report must be posted on a Web site maintained by or for the
public employee insurance program, and must be available to the public.

Sec. 109. Minnesota Statutes 2004, section 43A.316, subdivision 10, is amended to read:

Subd. 10. Exemption. The public employee insurance program and, where applicable, the employers
participating in it are exempt from chapters 60A, 62A, 62C, 62D, 62E, and 62H, section 471.617, subdivisions 2 and
3, and the bidding requirements of section 471.6161. _Nothing in this satute or other statutes shall limit the
commissioner's ability to develop and test innovative hedth insurance benefit designs for the public employee
insurance program.

Sec. 110. Minnesota Statutes 2004, section 43A.316, is amended by adding a subdivision to read:

Subd. 11. Reinsurance. The commissionar may, on behdf of the program, participate in an insured or sdlf-
insured reinsurance pool.

Sec. 111. Minnesota Statutes 2004, section 103D.355, is amended to read:

103D.355 ANNUAL AUDIT.

Subdivision 1. Requirement. The managers must have an annual audit completed of the books and accounts of
the watershed district. The annual audit may be made by a private certified public accountant or by the state auditor.

Subd. 2. Audit by state auditor. (a) H-the-annual An audit iste-be-made by the state auditor;-the-audit-must
may be initiated by a petition of the resident owners of the watershed district or resolution of the managers of the
watershed district. The petition must request an annual audit pursuant to the authority granted municipalities under
sections 6.54 and 6.55. The state auditor may conduct such examinations of accounts and records as the state
auditor may deem the public interest demands.

(b) If the audit or examination is made by the state auditor, the watershed district receiving the examination must
pay the state the total cost and expenses of the examination, including the salaries paid to the examiners while
actually engaged in making the examination. The general fund must be credited with all collections made for
examinations under this subdivision.

Subd. 3. Reports for state auditor. The managers must make and submit reports demanded by the state
auditor.

Sec. 112. Minnesota Statutes 2005 Supplement, section 123B.02, subdivision 23, is amended to read:
Subd. 23. Credit cards. A board may authorize the use of a credit card by any officer or employee otherwise

authorized to make a purchase on behalf of the district. If a district officer or employee makes or directs a purchase
by credit card that is not approved by the school board, the officer or employeeis personally liable for the amount of



87TH DAY] MONDAY, APRIL 10, 2006 6277

the purchase. A purchase by credit card must otherwise comply with all satutes, rules, or district policy applicable
to school district purchases. If the board authorizes use of a credit card to pay for ameal, the card may be used only
to pay for ameal by the one person that the board authorizesto use the credit card.

Sec. 113. [138.912] POET LAUREATE.

The governor may appoint a state poet laureate.  The Minnesota Humanities Commission may solicit
nominations and make recommendations to the governor for the poet |aureate appointment. The person appointed as
poet |aureate continues to serve in this position until the governor appoints another person. Any expenses associ ated
with the poet laureate must be paid from nonstate sources.

Sec. 114. Minnesota Statutes 2005 Supplement, section 157.16, subdivision 3a, isamended to read:

Subd. 3a. Statewide hospitality fee. Every person, firm, or corporation that operates a licensed boarding
establishment, food and beverage service establishment, seasonal temporary or permanent food stand, special-event
food-stand; mobile food unit, food cart, resort, hotel, motel, or lodging establishment in Minnesota must submit to
the commissioner a $35 annual statewide hospitality fee for each licensed activity. The fee for establishments
licensed by the Department of Health is required at the same time the licensure fee is due. For establishments
licensed by local governments, the feeis due by July 1 of each year. This fee does not apply to:

(1) apublic schoal, as defined in section 120A.05, subdivisons 9, 11, 13, and 17;

(2) anonpublic school that is accredited by an accrediting agency recognized according to section 123B.445 or
recognized by the commissioner; and

(3) acharter school created under section 124D.10.

Sec. 115. [240A.14] COST FOR RENTING SPACE.

A state agency or political subdivision that rents out space in a building constructed with public funds must
determine the incrementa cost for renting space in the building, and may not charge an agency of state or local
government or anonprofit organization ahigher rental rate for use of the facility than the incremental cost.

Sec. 116. Minnesota Statutes 2004, section 270B.14, is amended by adding a subdivision to read:

Subd. 19. Disclosure to Department of Finance. The commissioner may disclose to the commissioner of
finance returns or return information necessary in order to prepare arevenue forecast under section 16A.103.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 117. [270C.065] TOLL-FREE ASSISTANCE.

The commissioner must maintain toll-free tel ephone access for taxpayer assistance from the department for calls
from within the sate.

Sec. 118. [290.433] PAY MORE TAXES OPTION.

(a) An individual, estate, trust, or corporation that files areturn under this chapter may designate on the origina
return that $5 or more shall be added to the tax or deducted from the refund that would otherwise be payable by or to
that individud, estate, trust, or corporation. Each tax form must include wording substantially as follows: "If you
would liketo pay more taxes, please add thisamount to line......... "
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(b) All amounts designated by taxpayers under paragraph (a) must be deposited in the state treasury and credited
to the general fund.

EFFECTIVE DATE. Thissection is effective for taxable years beginning after December 31, 2005.

Sec. 119. [345.495] LOCAL GOVERNMENT CLAIM.

If the commissioner determines that the department has custody of property that belongs to a Minnesota local
government unit, the commissioner must pay or transfer the abandoned property to the local government unit within
20 days of receiving the property and determining that it belongsto the local government unit.

Sec. 120. Minnesota Statutes 2005 Supplement, section 349.15, subdivision 1, is amended to read:

Subdivision 1. Expenditurerestrictions. Graoss profits from lawful gambling may be expended only for lawful
purposes or dlowable expenses as authorized by the membership of the conducting organization at a monthly
meeting of the organization's membership. Provided that no more than 70 percent of the gross profit less the tax
imposed under section 297E.02, subdivision 1, from bingo, and no more than 60 percent of the gross profit from
other forms of lawful gambling, may be expended biennially during the term of the license for allowable expenses
related to lawful gambling. For licenses issued after June 30, 2006, compliance with this subdivision will be
measured on a biennial basis that is concurrent with the term of the license. Compliance with this subdivision is a
condition for the renewal of any license beginning on July 1, 2008. For licenses renewed with an effective date
between July 1, 2006, and June 30, 2008, an organization shall carry forward an amount egual to 15 percent of any
positive allowable expense carryover amount. This balance must be used to offset any future negative expense
balance at the time of license renewal.

Sec. 121. Minnesota Statutes 2005 Supplement, section 349.17, subdivision 7, isamended to read:
Subd. 7. Bar bingo. An organization may conduct bar bingo subject to the following restrictions:

(1) the bingo is conducted at a site the organization owns or leases and which has a license for the sale of
intoxicating beverages on the premises under chapter 340A;

(2) the bingo is conducted using only bingo paper sheets purchased from alicensed distributor;_and

(3) no rent may be paid for abar bingo occasion;-and

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 122. [349.1721] CONDUCT OF PULL-TABS.

Subdivison 1. Cumulative or carryover games. The board shall by rule permit pull-tab games with multiple
seals. Theboard shall also adopt rules for pull-tab games with cumulative or carryover prizes.

Subd. 2. Event games. The board shal by rule permit pull-tab games in which certain winners are determined
by the random selection of one or more bingo numbers or by another method approved by the board.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 123. Minnesota Statutes 2004, section 349.211, subdivision 2a, is amended to read:

Subd. 2a. Pull-tab prizes. The maximum prize which may be awarded for any single pull-tab is $599, not
including any cumulative or carryover prizes. Cumulative or carryover prizes in a pull-tab game shall not exceed
$2,500. An organization may not sell any pull-tab for more than $2.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 124. [353.95] ACCOUNTS FOR POSTEMPLOYMENT BENEFITS.

Subdivison 1. Establishment. The Public Employees Retirement Association must establish two funds that
political subdivisions may use to hold money to pay for postemployment benefits owed to officers and employees
after termination of service. One of the funds must provide that each account within the fund isirrevocable, and that
money may be withdrawn only as permitted in this section. The other fund must provide that a political subdivision
may revoke its account within the fund and withdraw some or all of the money in its account for any reason. All
money in the two funds is appropriated to the Public Employees Retirement Association for purposes of this section.

Subd. 2. Definitions. For purposes of this section:

(1) "political subdivision" means any entity authorized by section 471.61 to provide benefitsto its retired officers
and employees,

(2) "postemployment benefit" means a benefit giving rise to a liability under Statement 45 of the Government
Accounting Standards Board, thereby excluding benefits to be paid by a Minnesota public pension plan listed in
section 356.20, subdivision 2, or 356.30, subdivision 3, and benefits provided on a defined contribution, individual
account basis; and

(3) "plan administrator" means a third-party agent or administrator handling the payment benefits on behalf of
the political subdivision consistent with the requirements of the Government Accounting Standards Board.

Subd. 3. Exclusivity. After the effective date of this section, except as authorized in this section, a political
subdivision may not establish atrust or equivalent arrangement to pay for postemployment benefits owed to officers
and employees after termination of service. This section shall not affect an employer's ability to contribute to
individual medical savings or reimbursement accounts that are given preferential tax treatment under the Interna
Revenue Code, and established for the benefit of current or former employees or officers.

Subd. 4. Account maintenance and investment. (a) A politica subdivision may establish an account in one or
both of the funds created in this section. The Public Employees Retirement Association shall maintain a separate
account within each fund for each participating political subdivision. The Public Employees Retirement Association
may charge participating political subdivisions fees for reasonabl e administrative costs, and the amount of those fees
is appropriated to the association from the accounts. The Public Employees Retirement Association may establish
other terms and conditions for participation in the funds.

(b) The Public Employees Retirement Association must certify all money in the funds to the State Board of
Investment for investment in the combined investment funds established in section 11A.14. Investment earnings
must be credited to the account of each individual palitical subdivision.

Subd. 5. Limit on deposit in revocable account. A political subdivision may not deposit money in arevocable
account if the deposit would cause the total amount in the political subdivision's revocable and irrevocable accounts
to exceed the palitical subdivision's actuarially determined liabilities for postretirement benefits due to officers and
employees, as determined under standards of the Government Accounting Standards Board.
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Subd. 6. Withdrawal of funds and termination of account. (a) For a revocable account, a political
subdivision may withdraw some or all of its money or terminate the account for any reason. Money withdrawn from
a revocable account must be deposited in a fund separate and distinct from any other funds of the political
subdivision, and the money, with accrued investment earnings, must be used only to pay postemployment benefits to
former officers and employess.

(b) For an irrevocabl e account:

(1) the plan administrator may withdraw money only as needed to pay postemployment benefits owed to former
officers and employees of the political subdivision; or

(2) the politica subdivision may withdraw money only to the extent the politica subdivision's actuarial liability
is satisfied or otherwise defeased.

(c) A plan administrator or political subdivision requesting withdrawal of money from an account created under
this section must do so at a time and in the manner required by the executive director of the Public Employees
Retirement Association. The executive director must ensure that withdrawals comply with the reguirements of this
section.

Subd. 7. Status of irrevocable fund. (a) All money in theirrevocable fund created in this section are held in
trust for the exclusive benefit of former officers and employees of the participating political subdivisions and are not
subject to claims by creditors of the state, the participating political subdivisions, or the current and former officers
and employees of those political subdivisions.

(b) Theirrevocabl e fund created in this section shall be deemed an arrangement equivalent to atrust for all legal
puUrposes.

Sec. 125. Minnesota Statutes 2004, section 375.171, is amended to read:
375.171 CREDIT CARDS.

A county board may authorize the use of a credit card by any county officer or employee otherwise authorized to
make a purchase on behalf of the county. If a county officer or employee makes a purchase by credit card that is not
approved by the county board, the officer or employee is personally liable for the amount of the purchase. A
purchase by credit card must otherwise comply with all statutes, rules, or county policy applicable to county
purchases. |f the board authorizes use of a credit card to pay for a meal, the card may be used only to pay for a meal
eaten by the one person that the board authorizes to use the credit card.

Sec. 126. Minnesota Statutes 2004, section 469.177, subdivision 11, is amended to read:

Subd. 11. Deduction for enforcement costs; appropriation. (a) The county treasurer shall deduct an amount
equal to 0.25 percent of any increment distributed to an authority or municipality. The county treasurer shall pay the
amount deducted to the commissioner of finance for deposit in the state general fund.

(b) The amounts deducted and paid under paragraph (a) are appropriated to the state auditor for the cost of (1)
the financia reporting of tax increment financing information and, (2) the cost of examining and auditing of
authorities use of tax increment financing as provided under section 469.1771, subdivision 1, (3) the compliance
reporting of job opportunity business zone information, and (4) the cost of examining and auditing of job
opportunity building zones and business subsidy agreements as required under section 469.3201. Notwithstanding
section 16A.28 or any other law to the contrary, this appropriation does not cancel and remains available until spent.
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(c) For taxes payable in 2002 and thereafter, the commissioner of revenue shall increase the percent in paragraph
(a) to a percent equal to the product of the percent in paragraph (a) and the amount that the statewide tax increment
levy for taxes payable in 2002 would have been without the class rate changes in this act and the elimination of the
general education levy in thisact divided by the statewide tax increment levy for taxes payable in 2002.

Sec. 127. Minnesota Statutes 2004, section 471.345, subdivision 16, is amended to read:

Subd. 16. Reverse auction. Notwithstanding any other procedural requirements of this section, a municipality
may contract to purchase supplies, materials, and equipment using an electronic purchasing process in which
vendors compete to provide the supplies, materials, or equipment at the lowest sdlling price in an open and
interactive environment. A municipality may not use this process to contract for engineering, architectural or
construction services—as-del i s
16C-02-subdivison-16. Nothing in this subdiwson must be construed to prohibit a mun|C|paI|ty from adopting a
resolution, rule, regulation, or ordinance relating to minimum labor standards under subdivision 7, or procurement
from economically disadvantaged persons under subdivision 8.

Sec. 128. Minnesota Statutes 2004, section 471.345, is amended by adding a subdivision to read:

Subd. 19. Town road construction and maintenance. Notwithstanding any other procedura reguirements of
this section, atown may contract for the construction or maintenance of a town road by agreeing to the terms of an
existing contract between a vendor and a county for road construction or maintenance on an adjoining road if the
existing county contract was made in conformance with all applicable procedura reguirements.

Sec. 129. Minnesota Statutes 2004, section 471.345, is amended by adding a subdivision to read:

Subd. 20. Ine€ligibility. A person is not eligible to receive a solicitation, be awarded a contract, or sell any
goods or services to a municipdlity if the person has been convicted of a crime for knowingly employing illegal
diens in the United States. The person remains indligible for five years from the date of the conviction. For
purposes of this section, "person” means a natural person or abusiness. A businessisingligible under this section if
anatural person who owns more than one-half of the businessis convicted of a crime specified in this section.

EFFECTIVE DATE. This section is effective July 1, 2006, and applies to solicitations sent and contracts
entered into on and after that date.

Sec. 130. Minnesota Statutes 2004, section 471.345, is amended by adding a subdivision to read:

Subd. 21. Used supplies, materials, and equipment. When acquiring supplies, materials, or equipment, a
municipality must consider purchasing used goods if used goods may result in the best value for the municipality.

Sec. 131. Minnesota Statutes 2004, section 471.382, is amended to read:
471.382 CREDIT CARDS.

A city council or town board may authorize the use of a credit card by any city or town officer or employee
otherwise authorized to make a purchase on behaf of the city or town. If acity or town officer or employee makes
or directs a purchase by credit card that isnot approved by the city council or town board, the officer or employeeis
personaly liable for the amount of the purchase. A purchase by credit card must otherwise comply with all statutes,
rules, or city or town policy applicable to city or town purchases. |If the council or board authorizes use of a credit
card to pay for ameal, the card may be used only to pay for a med eaten by the one person that the council or board
authorizes to use the credit card.
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Sec. 132. Minnesota Statutes 2005 Supplement, section 471.661, is amended to read:

471.661 OUT-OF-STATE TRAVEL.

(a) By January 1, 2006, the governing body of each statutory or home rule charter city, county, school district,
regional agency, or other political subdivision, except a town, must develop a policy that controls travel outside the
state of Minnesota for the applicable elected officials of the relevant unit of government. The policy must be
approved by a recorded vote and specify:

(1) when travel outside the state is appropriate;

(2) applicable expense limits; and

(3) procedures for approval of thetravel.

(b) A policy adopted under this section must provide that travel outside of the state of Minnesota may be
disapproved by a majority of the members of the governing body voting on the issue.

(c) The policy must be made available for public inspection upon request and reviewed annually. Subsequent
changes to the policy must be approved by a recorded vote.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 133. [471.685] LIMIT ON POSTSECONDARY INSTITUTION FEES

A statutory or homerule charter city, county, or town may not impose a feg, assessment, or sSimilar charge:

(1) on a person, based on the person's status as a student enrolled in a postsecondary educational institution; or

(2) on a postsecondary educational ingtitution, based on the number of students attending the postsecondary
institution.

Sec. 134. SALE OF STATE LAND.

Subdivision 1. State land sales. The commissioner of administration shall coordinate with the head of each
department or agency having control of state-owned land to identify and sell at least $2,000,000 of state-owned land.
This amount is in addition to land sales required in Laws 2005, chapter 156, article 2, section 45. Sales should be
completed according to law and as provided in this section as soon as practicable but no later than June 30, 2007.
Notwithstanding Minnesota Statutes, sections 16B.281, 16B.282, 94.09, and 94.10, or any other |aw to the contrary,
the commissioner may offer land for public sale by only providing nctice of lands or an offer of sale of landsto state
departments or_agencies, the University of Minnesota, cities, counties, towns, school districts, or other public
entities.

Subd. 2. Anticipated savings. Notwithstanding Minnesota Statutes, section 94.16, subdivision 3, or other law
to the contrary, the amount of the proceeds from the sale of land under this section that exceeds the actua expenses
of sdling the land must be deposited in the general fund, except as otherwise provided by the commissioner of
finance. Notwithstanding Minnesota Statutes, section 94.11 or 16B.283, the commissioner of finance may establish
the timing of payments for |land purchased under this section. |f the total of all money deposited into the genera
fund from the proceeds of the sale of land under this section is anticipated to be less than $2,000,000, the governor
must allocate the amount of the difference as reductions to general fund operating expenditures for other executive
agencies for the biennium ending June 30, 2007.
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Subd. 3. Sale of state lands revolving loan fund. $90,000 is appropriated from the general fund in fiscal year
2007 to the commissioner of administration for purposes of paying the actual expenses of selling state-owned |lands
to achieve the anticipated savings required in this section. From the gross proceeds of land sales under this section,
the commissioner of administration must cancel the amount of the appropriation in this subdivision to the genera
fund by June 30, 2007.

Subd. 4. Additional sale. Notwithstanding any law to the contrary, the commissioner of administration must
el the parcel of land, consisting of approximately 16 acres, that is currently undeveloped and is located in the
center of the Nationa Sports Center campus on the north frontage of 105th Avenue NE in Blaine. The
commissioner must deposit proceeds of the sale in the genera fund. The sale documents must include covenants
reguested by the Minnesota Amateur Sports Commission.

Sec. 135. CONVEYANCE OF SURPLUS STATE LAND AT BRAINERD REGIONAL TREATMENT
CENTER.

(a) Notwithstanding Minnesota Statutes, sections 16B.281 to 16B.287, or any other law, administrative rule, or
commissioner's order to the contrary, the commissioner of administration may convey to alocal unit of government
for no consideration all or part of the real property at the Brainerd Regional Treatment Center for public purposes
consistent with the master plan and reuse study. The conveyance must be in a form approved by the attorney
general and subject to Minnesota Statutes, section 16A.695.

(b) The commissioner may reguire the local unit of government to reimburse the state for all or part of any
campus redevel opment funded and completed by the state.

(c) Notwithstanding Minnesota Statutes, section 16C.23, the commissioner of administration may convey to one
or_more local units of government for no consideration all or part of the persona property determined by the
commissioner of human services to be no longer needed for human services operations.

(d) If alocal unit of government sells any property conveyed under this section to a private entity, the sale must
be at fair market value.

Sec. 136. REAL ESTATE MANAGEMENT.

By October 1, 2006, the commissioner of administration must issue a request for proposal, seeking a private
entity to assume, at no cost to the state, some or all of the commissioner's responsihilities for providing rea estate
management services to state agencies, including leasing state-owned space under custodial control of the
Department of Administration to state agencies, arranging for leases of non-state-owned space on behdf of state
agencies, relocation of state agencies, and sale and rental of state-owned property to others. Notwithstanding any
law to the contrary, the commissioner may enter into a contract with a private entity to provide these services,
beginning no later than July 1, 2007.

Sec. 137. INCOME TAX FORM.

In revising the individual income tax form M-1 to include the statement in section 118, the commissioner of
finance mus transfer the least used additions and subtractions from form M-1 to form M-1M as necessary so that
form M-1 does not exceed two pages in length.

EFFECTIVE DATE. Thissection is effective for taxable years beginning after December 31, 2005.
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Sec. 138. RULEMAKING REQUIRED.

(a) This section applies to a state agency, as defined in Minnesota Statutes, section 14.02:

(1) that was required to adopt rules by alaw enacted during or since the 2003 |egidlative session; and

(2) that did not publish a notice of intent to adopt rules or a notice of hearing within the time limit prescribed by
Minnesota Statutes, section 14.125, and that therefore lost the authority to adopt the mandated rules.

(b) Notwithgtanding the time limit in Minnesota Statutes, section 14.125, an agency subject to this section must
adopt the rules it was mandated to adopt. The agency must publish a natice of intent to adopt rules or a notice of
hearing for rules subject to this section before January 1, 2007.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 139. PENSION PLAN DESIGN REPORT.

The commissioner of employee relations, in consultation with the commissioner of finance and the state auditor,
must report to the legidature by January 15, 2007, on the implications of converting Minnesota public pension plans
from defined benefit to defined contribution plans for the public workforce and for the state budget.

The Legidative Commission on Pensions and Retirement must report to the legidature by January 15, 2007, on
converting Minnesota public pension plans from defined benefit to defined contributions plans. This report must
include a comparison of the current defined benefit plans and potentia defined contribution plans with respect to:

(1) retirement benefits provided to various classes of employees, including long-term employees and short-term
employees;

(2) disability benefits;

(3) effect on public budgets, unfunded liahilities, and required tax payer subsidies; and

(4) investment of contributions and investment results.

The report must also analyze issues that may arise in a transition from defined benefit to defined contribution
plans.

Sec. 140. LABOR AGREEMENTSAND COMPENSATION PLANS.

Subdivison 1. American Federation of State, County and Municipal Employees. The labor agreement
between the state of Minnesota and the American Federation of State, County and Municipa Employees, Council 5,
approved by the Legidative Coordinating Commission Subcommittee on Employee Relations on September 14,
2005, isratified.

Subd. 2. Minnesota Association of Professional Employees. The labor agreement between the state of
Minnesota and the Minnesota Association of Professional Employees, approved by the Legidative Coordinating
Commission Subcommittee on Employee Relations on September 14, 2005, isratified.

Subd. 3. Middle Management Association. The labor agreement between the state of Minnesota and the
Middle Management Association, approved by the Legidative Coordinating Commission Subcommittee on
Employee Relations on November 7, 2005, isratified.
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Subd. 4. Minnesota state college faculty. The labor agreement between the state of Minnesota and the
Minnesota state college faculty, approved by the L egidative Coordinating Commission Subcommittee on Employee
Relations on November 7, 2005, isratified.

Subd. 5. American Federation of State, County and Municipal Employees. The labor agreement between
the state of Minnesota and the American Federation of State, County and Municipal Employees, Council 5, Unit 8,
approved by the L egidative Coordinating Commission Subcommittee on Employee Relations on November 7, 2005,
isratified.

Subd. 6. Managerial plan. The manageriad plan, approved by the Legidative Coordinating Commission
Subcommittee on Employee Relations on November 7, 2005, isratified.

Subd. 7. Commissioner's plan. The commissioner of employee relations plan for unrepresented employees,
approved by the L egidative Coordinating Commission Subcommittee on Employee Relations on November 7, 2005,
isratified.

Subd. 8. Minnesota Government Engineers Council. The labor agreement between the state of Minnesota
and the Minnesota Government Engineers Council, approved by the Legidative Coordinating Commission
Subcommittee on Employee R ations on January 10, 2006, is ratified.

Subd. 9. State Residential Schools Education Association. The labor agreement between the state of
Minnesota and the State Residential Schools Education Association, approved by the Legidative Coordinating
Commission Subcommittee on Employee Relations on January 10, 2006, isratified.

Subd. 10. Interfaculty Organization. The labor agreement between the state of Minnesota and the Interfaculty
Organization, approved by the Legidative Coordinating Commission Subcommittee on Employee Relations on
January 10, 2006, isratified.

Subd. 11. Minnesota State Universty Association of Administrative and Service Faculty. The labor
agreement between the state of Minnesota and the Minnesota State University Association of Adminidrative and
Service Faculty, approved by the Legidative Coordinating Commission Subcommittee on Employee Relations on
January 10, 2006, isratified.

Subd. 12. Office of Higher Education. The compensation plan for unrepresented employees of the Office of
Higher Education, approved by the Legidative Coordinating Commission Subcommittee on Employee Relations on
January 10, 2006, isratified.

Subd. 13. MnSCU Administrators. The personne plan for Minnesota State Colleges and Universities
adminigtrators, approved by the Legidative Coordinating Commission Subcommittee on Employee Relations on
January 10, 2006, isratified.

Subd. 14. State Board of Investment. The sdary administration plan for the Minnesota State Board of
Investment, approved by the Legidative Coordinating Commission Subcommittee on Employee Relations on March
1, 2006, isratified.

Subd. 15. Managerial plan amendment. The amendment to the managerial plan, approved by the Legidative
Coordinating Commission Subcommittee on Employee Relations on March 1, 2006, isratified.

Subd. 16. Commissioner's plan amendment. The amendment to the commissioner's plan, approved by the
Legidative Coordinating Commission Subcommittee on Employee Relationson March 1, 2006, isratified.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 141. MORATORIUM ON STATE FEES

Notwithstanding any law to the contrary, during the biennium ending June 30, 2007, an executive branch state
agency, including a constitutional office, may not impose a new fee or increase an existing fee. For purposes of this
section, "fee" has the meaning given in Minnesota Statutes, section 16A.1283. This section does not apply to fees
listed in Minnesota Statutes, section 16A.1283, paragraph (b).

EFFECTIVE DATE. Thissection is effective the day following final enactment, and applies to any new fee or
fee increase to be initially imposed after that date, even if the new fee or fee increase was authorized by a law
enacted before that date.

Sec. 142. RESTORATION TASK FORCE ESTABLISHED.

Subdivision 1. Implementation. An implementation and steering task force is established to devel op strategies
around the master plan for restoration of Victory Memorial Drive Historic District, as designated in Minnesota
Statutes, section 138.73, subdivision 26, including, but not limited to, efforts to secure National Register designation
and other efforts to provide funding to preserve and restore the district's significant historical components and
natural features.

Subd. 2. Membership. Theimplementation and steering task force shall consist of 13 membersincluding:

(1) thedirector of the Minnesota Historical Society or adesignee;

(2) the Minneapolis City Council member representing the area;

(3) the Robbinsdal e City Council member representing the area;

(4) the chair of the Hennepin County Board of Commissioners or the chair's designeg;

(5) the president of the Minneapolis Park and Recreation Board or the president's designee;

(6) two members from the house of representatives representing the area;

(7) two members of the senate representing the areg;

(8) two citizen representatives appointed by the chair; and

(9) two representatives from local veterans organizations appointed by the chair.

Subd. 3. Report. The implementation and steering task force shal report its actions to the appropriate policy
committees of the legidature once each biennium.

Subd. 4. Staff support. The State Historic Preservation Office of the Minnesota Historica Society; the
Minneapolis Heritage Preservation Commission; the Minneapolis Department of Public Works; the Minneapolis
Department of Grants and Planning; the Minneapolis Park Board; and the city of Robbinsdale shall provide staff
support to the Victory Memoria Drive Implementation and Steering Task Force.

Subd. 5. Compensation. Task force members may be compensated for expenses according to section 15.0575,
subdivision 3.

Subd. 6. Sunset. The implementation and steering task force expires on December 31, 2009.
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Sec. 143. LOCATION OF AGENCIES.

The commissioner of administration must examine current office space |ease arrangements for state councils of
color with offices in the metropolitan agency. As soon as possible, but no later than January 1, 2008, the
commissioner must colocate these councils in one building. In implementing this section, the commissioner must
ensure that the office space will maximize the councils abilities to share common space and administrative services,
s0 the councils are able to devote resources, to the greatest extent possible, to their programmatic duties. In
selecting a location for the council offices, the commissioner must ensure that members of the communities served
by the councils will have convenient access to the councils offices. After colocation, the councils must share
adminidrative staff.

Sec. 144. SPORTSTHEMED TIPBOARDS.

Subdivision 1. Pilot project. (@) The Gambling Control Board shall conduct a pilot program involving the
conduct of sports-themed tipboards. For purposes of this section, a "sports-themed tipboard® means a board or
placard that is not required to contain a seal, but for which the winning numbers are determined based upon the last
number of the scores at specified intervals of a professiona sporting event. The board is responsible for
adminidrative costs associated with establishing the pilot project.

(b) In conducting the pilot project, the board shall provide for operation procedures, interna control standards,
posted information, records, and reports. The board must also provide for the award of prizes, method of payout,
wagers, determination of winners, and the specifications of sports-themed tipboards. Cash or merchandise prizes
may be awarded, however, the maximum prize that may be awarded for a sports-themed tipboard is $500. A chance
for a sports-themed tipboard may not be sold for more than $10.

(c) Sales of sports-themed tipboards are limited to organizations that are currently licensed to conduct lawful
gambling under Minnesota Statutes, chapter 349. The board shall select ten sites for the conduct of sports-themed
tipboards. In selecting sites, the board shall maintain geographic balance.

(d) The Gambling Control Board and the attorney general may not spend state funds to defend a lawsuit
chalenging the legality of the pilot projects. A charitable organization may not use net proceeds of charitable
gambling to defend alawsuit challenging the legality of the pilot projects.

Subd. 2. Report. The board shall prepare areport to the governor and the legisature on the results of the pilot
project by February 15, 2007. The report must identify additional costs of the sports-themed tipboards, if any, that
would be incurred by other state government agencies.

Subd. 3. Sunset. This section expires January 15, 2007.

Sec. 145. REPORTING REQUIREMENTS; STUDY.

The commissioner of revenue and the executive director of the Gambling Control Board shall conduct a
feasibility study pertaining to consolidation and automation of reporting requirements for lawful gambling activities
and shall submit a report with findings and recommendations to the legidature and the governor by January 31,
2007.

Sec. 146. REPORT.

By January 15, 2007, the commissioner of administration shall consult with organizations listed in Minnesota
Statutes, section 16B.33, subdivision 2, and report to the legidature on the advantages and disadvantages of
alternative procedures under which the state could select adesigner for state building projects.
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Sec. 147. TELEVISION COVERAGE.

The house of representatives and the senate strongly encourage Twin Cities Public Television to distribute
complete, live gavel -to-gavel television coverage on TPT 17 of all floor sessions of the house of representatives and
the senate.

Sec. 148. REPEALER.

Minnesota Statutes 2004, section 6.56, subdivision 1, isrepeal ed.

ARTICLE 3
ELECTIONS AND CAMPAIGN FINANCE

Section 1. Minnesota Statutes 2005 Supplement, section 10A.01, subdivision 26, is amended to read:

Subd. 26. Noncampaign disbur sement. "Noncampaign disbursement” means a purchase or payment of money
or anything of value made, or an advance of credit incurred, or adonation in kind received, by a principal campaign
committee for any of the following purposes:

(1) payment for accounting and legal services;

(2) return of a contribution to the source;

(3) repayment of aloan made to the principal campaign committee by that committee;

(4) return of a public subsidy;

(5) payment for food, beverages, entertainment, and facility rental for afund-raising event;

(6) services for a constituent by a member of the legidature or a congtitutiona officer in the executive branch,
including the costs of preparing and distributing a suggestion or idea solicitation to constituents, performed from the
beginning of the term of office to adjournment sine die of the legidature in the election year for the office held, and
half the cost of services for a constituent by a member of the legislature or a constitutional officer in the executive

branch performed from adjournment sine dieto 60 days after adjournment sine dig;

(7) payment for food and beverages consumed by a candidate or volunteers while they are engaged in campaign
activities;

(8) payment for food or a beverage consumed while attending a reception or meseting directly related to
legidative duties;

(9) payment of expenses incurred by eected or appointed leaders of a legidative caucus in carrying out their
|eadership respongbilities;

(10) payment by a principal campaign committee of the candidate's expenses for serving in public office, other
than for personal uses;, permitted uses include payment of costs of travel, lodging, and food in connection with
attending a conference, seminar, or convention related to servicein public office;

(11) costs of child care for the candidate's children when campaigning;
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(12) fees paid to attend a campaign school;

(13) costs of a postelection party during the election year when a candidate's name will no longer appear on a
ballot or the genera eection is concluded, whichever occursfirgt;

(14) interest on loans paid by a principa campaign committee on outstanding loans,
(15) filing fees;
(16) post-general election thank-you notes or advertisementsin the news media;

(17) the cost of campaign material purchased to replace defective campaign materid, if the defective material is
destroyed without being used;

(18) contributionsto a party unit;
(19) payments for funeral gifts or memorials, and

(20) the cost of a magnet less than six inches in diameter containing legidator contact information and
distributed to constituents; and

(21) other purchases or payments specified in board rules or advisory opinions as being for any purpose other
than to influence the nomination or election of a candidate or to promote or defeat a ballot question.

The board must determine whether an activity involves a noncampaign disbursement within the meaning of this
subdivision.

A noncampaign disbursement is considered to be made in the year in which the candidate made the purchase of
goods or services or incurred an obligation to pay for goods or services.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 2. Minnesota Statutes 2004, section 10A.15, subdivision 5, is amended to read:

Subd. 5. Registration number on checks. (&) A contribution made to a candidate by a lobbyist, political
committee, political fund, or party unit must show the name of the lobbyist, political committee, political fund, or
party unit and the number under which it isregistered with the board.

(b) A candidate who receives a contribution that lacks the registration number required by this section is not
subject to a fine if the candidate is required to return any such contribution and does so by January 31 of the
calendar year after the year in which the contribution was received.

Sec. 3. Minnesota Statutes 2004, section 10A.25, subdivision 2, is amended to read:

Subd. 2. Amounts. (a) In ayear in which an eection ishdd for an office sought by a candidate, the principal
campaign committee of the candidate must not make campaign expenditures nor permit approved expenditures to be
made on behalf of the candidate that result in aggregate expendituresin excess of the following:

(1) for governor and lieutenant governor, running together, $2,488,090 $2,900,000;

(2) for attorney general, $364:690 $480,000;
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(3) for secretary of state and state auditor, separately, $182,350 $240,000;

(4) for state senator, $54,740;
(5) for state representative, $28,400.

(b) In addition to the amount in paragraph (a), clause (1), a candidate for endorsement for the office of lieutenant
governor at the convention of a political party may make campaign expenditures and approved expenditures of five
percent of that amount to seek endorsement.

(c) If aspecial dection cycle occurs during a genera dection cycle, expenditures by or on behalf of a candidate
in the special eection do not count as expenditures by or on behalf of the candidate in the general election.

(d) The expenditure limits in this subdivision for an office are increased by ten percent for a candidate who is
running for that office for the first time and who has not run previoudly for any other office whose territory now
includes a population that is more than one-third of the population in the territory of the new office.

Sec. 4. Minnesota Statutes 2004, section 10A.25, subdivision 10, is amended to read:

Subd. 10. Effect of opponent's conduct. (a) After the deadline for filing a spending limit agreement under
section 10A.322, a candidate who has agreed to be bound by the expenditure limits imposed by this section as a
condition of receiving a public subsidy for the candidate's campaigh may choose to be released from the expenditure
limits but remain digible to receive a public subsidy if the candidate has an opponent who has not agreed to be
bound by the limits and has received contributions or made or become obligated to make expenditures during that
election cycle in excess of the following limits:

(1) up to the close of the reporting period before the primary election, receipts or expenditures equal to 20
percent of the expenditure limit for that office as set forth in subdivision 2; or

(2) after the close of the reporting period before the primary dection, cumulative receipts or expenditures during
that ection cycle equal to 50 percent of the expenditure limit for that office as set forth in subdivision 2.

Before the primary election, a candidate's "opponents” are only those who will appear on the ballot of the same
party in the primary eection.

(b) A candidate who has not agreed to be bound by expenditure limits, or the candidate's principal campaign
committee, must file written notice with the board and provide written notice to any opponent of the candidate for
the same office within 24 hours of exceeding the limits in paragraph (a). The notice must state only that the
candidate or candidate's principal campaign committee has received contributions or made or become obligated to
make campaign expenditures in excess of thelimitsin paragraph (a).

(c) Upon receipt of the notice, a candidate who had agreed to be bound by the limits may file with the board a
notice that the candidate chooses to be no longer bound by the expenditure limits. A notice of a candidate's choice
not to be bound by the expenditure limits that is based on the conduct of an opponent in the state primary election
may not be filed more than one day after the State Canvassing Board has declared the results of the state primary.

(d) A candidate who has agreed to be bound by the expenditure limits imposed by this section and whaose
opponent in the genera eection has chosen, as provided in paragraph (c), not to be bound by the expenditure limits
because of the conduct of an opponent in the primary election is no longer bound by the limits but remains eligible
to receive a public subsidy and also receives, or shares equally with any other candidate who agrees to be bound by
limits, the opponent's share of the general account public subsidy under section 10A.31.
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Sec. 5. [10A.261] CANDIDATESWHO DECLINE CERTAIN CONTRIBUTIONS.

A candidate who does not accept contributions from political committees or palitical funds or from |obbyists
may submit to the board a signed statement indicating kinds of contributors from which the candidate does not
accept contributions. The board must prominently display on its Web site the names of candidates who have filed a
statement indicating that they do not accept contributions from palitical committees or political funds. The board
must separately prominently display on its Web site the names of candidates who do not accept contributions from

|obbyists.

EFFECTIVE DATE. Thissection is effective June 1, 2006.

Sec. 6. Minnesota Statutes 2004, section 10A.27, subdivision 2, is amended to read:

Subd. 2. Pdlitical party and dissolving principal campaign committeelimit. (a) A candidate must not permit
the candidate's principal campaign committee to accept contributions from any petitiealparty-dnits-er dissolving
principal campaign committees in aggregate in excess of ten times the amount that may be contributed to that
candidate as set forth in subdivision 1.

The limitation in this sdbdivisien paragraph does not apply to a contribution from a dissolving principa
campaign committee of a candidate for the legidature to another principal campaign committee or committee for
federal office of the same candidate.

(b) A candidate must not permit the candidate's principal campaign committee to accept contributions from any
political party unitsin aggregate in excess of the following:

(1) to candidates for governor and lieutenant governor running together, $50,000 in an eection year for the
office sought and $500 in other years;

(2) to a candidate for attorney general, $20,000 in an el ection year for the office sought and $200 in other years;

(3) to acandidate for secretary of state or state auditor, $20,000 in an e ection year for the office sought and $100
in other years; and

(4) to a candidate for state senator or state representative, $6,000 in an e€lection year for the office sought and
$2,000 in other years.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 7. Minnesota Statutes 2004, section 10A.273, subdivision 1, is amended to read:

Subdivision 1. Contributions during legidative session. (a) A candidate for the legidature or for
congtitutional office, the candidate's principal campaign committee, or a politica committee or party unit established
by al or a part of the party organization within a house of the legidature, must not solicit or accept a contribution
from aregistered lobbyist, political committee, political fund, or dissolving principal campaign committee, or from a
party unit established by the party organization within a house of the legidature, during aregular or special session
of thelegidature.

(b) A registered lobbyist, political committee, political fund, or dissolving principal campaign committee, or a
party unit established by the party organization within a house of the legidature, must not make a contribution to a
candidate for the legislature or for constitutional office, the candidate's principal campaign committee, or a political
committee or party unit established by all or a part of the party organization within a house of the legislature during
aregular or special session of the legidature.
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Sec. 8. Minnesota Statutes 2004, section 10A.273, subdivision 2, is amended to read:

Subd. 2. Party unit solicitations. A political party unit must not solicit or receive at an event hosted by a
candidate for the legidature or by a candidate for constitutional office a contribution from a lobbyist, political
committee, political fund, or party unit during aregular or special session of the legidature.

Sec. 9. Minnesota Statutes 2004, section 10A.322, subdivision 1, is amended to read:

Subdivision 1. Agreement by candidate. (a) As a condition of receiving a public subsidy, a candidate must
sign and file with the board a written agreement in which the candidate agrees that the candidate will comply with
sections 10A.25; 10A.27, subdivision 10; 10A.31, subdivision 7, paragraph (c); and 10A.324.

(b) Before the first day of filing for office, the board must forward agreement forms to all filing officers. The
board must also provide agreement forms to candidates on request a any time. The candidate must file the
agreement with the board by September-1-preceding seven days after the close of filings for the candidate's genera
election or a special dection held at the general election. An agreement may not be filed after that date. An
agreement once filed may not be rescinded.

(¢) The board must notify the commissioner of revenue of any agreement signed under this subdivision.

(d) Notwithstanding paragraph (b), if a vacancy occurs that will be filled by means of a special eection and the
filing period does not coincide with the filing period for the general dection, a candidate may sign and submit a
spending limit agreement not later than the day after the candidate files the affidavit of candidacy or nominating
petition for the office.

Sec. 10. Minnesota Statutes 2004, section 10A.322, subdivison 4, is amended to read:

Subd. 4. Refund receipt forms; penalty. The board must make available to a political party on request and to
any candidate for whom an agreement under this section is effective, a supply of official refund receipt forms that
state in boldface type that (1) a contributor who is given areceipt form is eligible to claim arefund as provided in
section 290.06, subdivision 23, and (2) if the contribution is to a candidate, that the candidate has signed an
agreement to limit campaign expenditures as provided in this section. The forms must provide duplicate copies of
the receipt to be attached to the contributor's claim. A candidate who does not sign an agreement under this section
and who willfully issues an official refund receipt form or afacsimile of oneto any of the candidate's contributorsis
guilty of a misdemeanor. A political party organization within a house of the legidature that accepts aggregate
contributions in excess of $25,000 from one individual loses digibility to participate in the refund receipt program
upon doing so and must immediately stop issuing refund receipt formsfor the remainder of the calendar year.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 11. [123B.022] PROHIBITING SCHOOL EMPLOYEES FROM USING PUBLIC RESOURCES
FOR ADVOCACY; ENDORSING TIMELY AND CURRENT FACTUAL INFORMATION.

(a) A school board must adopt and implement a districtwide policy that prohibits district employees from using
district funds or other publicly funded didrict resources, including time, materials, equipment, facilities, and
communication technologies, among other resources, to advocate for eecting or defeating a candidate, passing or
defeating a ballot question, or passing or defeating pending legidation. The policy must apply when the employee
performs the duties assigned to the employee under the employee's employment contract with the district, and
includes the periods when the employee represents the district in an official capacity, among other duties. The
policy must not apply when an employee disseminates factual information consistent with the employe€e's
contractual duties.
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(b) The school board must provide the district's electorate with timely factual and unbiased information about a
pending ballot question.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 12. Minnesota Statutes 2005 Supplement, section 201.061, subdivision 3, isamended to read:

Subd. 3. Election day registration. (@) An individual who is digible to vote may register on election day by
appearing in person at the palling place for the precinct in which the individual maintains residence, by completing a
registration application, making an oath in the form prescribed by the secretary of state and providing proof of
residence. Anindividual may prove residence for purposes of registering by:

(1) presenting a driver'slicense or Minnesota identification card issued pursuant to section 171.07,
(2) presenting any document approved by the secretary of state as proper identification;
(3) presenting one of the following:

(i) acurrent valid student identification card from a postsecondary educational ingtitution in Minnesota, if alist
of students from that ingtitution has been prepared under section 135A.17 and certified to the county auditor in the
manner provided in rules of the secretary of state; or

(i) a current student fee statement that contains the student'svalid address in the precinct together with a picture
identification card; or

(4) having a voter who isregistered to vote in the precinct, or who is an employee employed by and working in a
residential facility in the precinct and vouching for a resident in the facility, sign an oath in the presence of the
eection judge vouching that the voter or employee personally knows that the individual isaresident of the precinct.
A voter who has been vouched for on eection day may not sign a proof of residence oath vouching for any other
individual on that election day. A voter who is registered to vote in the precinct may sign up to 15 five proof-of-
residence oaths on any election day. This limitation does not apply to an employee of aresidential facility described
in this clause. The secretary of state shall provide a form for election judges to use in recording the number of
individuals for whom a voter signs proof-of-residence oaths on dection day. The form must include space for the
maximum number of individuas for whom a voter may sign proof-of-residence oaths. For each proof-of-residence
oath, the form mugt include a statement that the voter is registered to vote in the precinct, personaly knows that the
individual isaresident of the precinct, and is making the statement on oath. The form mugt include a space for the
voter's printed name, signature, telephone number, and address.

The oath required by this subdivison and Minnesota Rules, part 8200.9939, must be attached to the voter
registration application and the information on the oath must be recorded on the records of both the voter registering
on election day and the voter who is vouching for the person's residence, and entered into the statewide voter
registration system by the county auditor when the voter registration application is entered into that system.

(b) The operator of aresidentia facility shall prepare a list of the names of its employees currently working in
the residential facility and the address of the residential facility. The operator shall certify the list and provide it to
the appropriate county auditor no less than 20 days before each eection for usein election day registration.

(c) "Residential facility" means transitional housing as defined in section 256E.33, subdivision 1; a supervised
living facility licensed by the commissioner of health under section 144.50, subdivision 6; a nursng home as defined
in section 144A.01, subdivision 5; aresidence registered with the commissioner of health as a housing with services
establishment as defined in section 144D.01, subdivision 4; a veterans home operated by the board of directors of
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the Minnesota Veterans Homes under chapter 198; aresidence licensed by the commissioner of human services to
provide aresidential program as defined in section 245A.02, subdivision 14; aresidentia facility for persons with a
developmentd disability licensed by the commissioner of human services under section 252.28; group residentia
housing as defined in section 2561.03, subdivision 3; a shelter for battered women as defined in section 611A.37,
subdivision 4; or a supervised publicly or privately operated shelter or dwelling designed to provide temporary
living accommodations for the homeless.

(d) For tribal band members, an individual may prove residence for purposes of registering by:

(1) presenting an identification card issued by the tribal government of atribe with areservation located in whole
or in part in Minnesota and recognized by the Bureau of Indian Affairs, United States Department of the Interior,
that containsthe name, address, signature, and picture of the individual; or

(2) presenting an identification card issued by the tribal government of atribe with areservation located in whole
or in part in Minnesota and recognized by the Bureau of Indian Affairs, United States Department of the Interior,
that contains the name, signature, and picture of the individual and also presenting one of the documents listed in
Minnesota Rules, part 8200.5100, subpart 2, item B.

(e) A county, school district, or municipality may require that an eection judge responsible for election day
registration initiad each completed registration application.

Sec. 13. Minnesota Statutes 2004, section 204B.14, subdivision 5, isamended to read:

Subd. 5. Precinct boundaries, description; maps. When-If a precinct boundary has been changed;_or an
annexation has occurred affecting a precinct boundary, the municipal clerk shall immediately notify the county
auditor and secretary of state. The municipa clerk shall file a corrected base map with the secretary of state and

county auditor within 30 days after the boundary change was made or, in the case of an annexation, the later of: (1)
30 days after the approval of the annexation order; or (2) the effective date of the annexation order. Upon request,
the seeretapy—ef—stat& ounty auditor shail provrde a base map and precmct finder to the munrcrpal cIerk Fhe

mspeetrew The munrcrpal cIerk shall prepare a corrected preci nct map and provi de the corrected map to the county

auditor, who shall correct the precinct finder in the statewide voter registration system and make the corrected map
and precinct finder available for public ingpection, and to the secretary of state, who shall update the precinct
boundary database. The county auditor shall prepare and file precinct boundary maps for precinctsin unorganized
territories in the same manner as provided for precincts in municipalities. For every eection held in the
municipality the election judges shall be furnished precinct maps as provided in section 201.061, subdivision 6. If a
municipality changes the boundary of an election precinct, or if an annexation affecting a precinct boundary occurs,
the county auditor shall notify each school district with territory affected by the boundary change at least 30 days
before the effective date of the change.

Sec. 14. Minnesota Statutes 2005 Supplement, section 204B.16, subdivision 1, isamended to read:

Subdivision 1. Authority; location. The governing body of each municipdity and of each county with
precincts in unorganized territory shall designate by ordinance or resolution a polling place for each eection
precinct. This designation may be made no more frequently than once in any 12-month period for each precinct,
subject to the provisions of subdivision 3, except that a town may designate a different polling place for town
elections held in March from the polling place used for a state or federal primary or general eection. Polling places
must be designated and ballots must be distributed so that no oneis required to go to more than one polling place to
vote in a school district and municipal eection held on the same day. The polling place for a precinct in acity or in
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a schoal district located in whole or in part in the metropolitan area defined by section 200.02, subdivision 24, shall
be located within the boundaries of the precinct or within 3,000 feet of one of those boundaries unless a single
polling place is designated for a city pursuant to section 204B.14, subdivision 2, or a school district pursuant to
section 205A.11. The polling place for a precinct in unorganized territory may be located outside the precinct at a
place which is convenient to the voters of the precinct. If no suitable place is available within a town or within a
school district located outside the metropolitan area defined by section 200.02, subdivision 24, then the polling place
for a town or school district may be located outside the town or school district within five miles of one of the
boundaries of thetown or school district.

Sec. 15. Minnesota Statutes 2004, section 204B.16, subdivision 3, is amended to read:
Subd. 3. Designation effective until changed. The designation of a palling place pursuant to this section shall
remain effective until a different polling place is designated for that precinct. No designation of a new or different

polling place:

(a) shall be made more frequently than once in any 12-month period;

(b) shall become effective less than 90 days prior to an eection, including school district eections or referenda;
and-re-peltng-place-ehangesmay; and

(c) shall occur during the period between the state primary and the state general eection, except that a new
polling place may be designated to replace a polling place that has become unavailable for use.

Sec. 16. Minnesota Statutes 2004, section 204B.19, subdivision 4, is amended to read:

Subd. 4. Additional qualifications permitted; examination;_certification. The appointing authority may
establish additiona qualifications which are not inconsistent with the provisions of this section and which relate to
the ability of an individual to perform the duties of an eection judge. The appointing authority may examine any
individual who seeks appointment as an eection judge to determine whether the individual meets any qualification
established under this section. For election judges appointed for an eection, a municipal clerk must, no later than
two weeks before the election:

(a) enter into the statewide voter registration system eection judge module the following information for each
el ection judge appointed by the municipality:

(1) name;
(2) address,

(3) other contact information including tel ephone number and e-mail address supplied by the e ection judge;

(4) political party affiliation, which shall be classified as private data on individuals as defined in section 13.02,
subdivision 12;

(5) description of €ection judge training received; and

(b) certify to the secretary of state that election judgesin that municipality for that € ection have been appointed
pursuant to the provisions of Minnesota Statutes, section 204B.19, and have received the training required by |aw.
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Sec. 17. Minnesota Statutes 2004, section 204B.40, is amended to read:

204B.40 BALLOTS;, ELECTION RECORDS AND OTHER MATERIALS, DISPOSITION,;
INSPECTION OF BALLOTS.

The county auditors, municipal clerks, and school district clerks shal retain all eection materias returned to
them after any election for at least 22 months from the date of that election. All eection materials involved in a
contested eection must be retained for 22 months or until the contest has been findly determined, whichever is
later. Abstractsfiled by canvassing boards shall be retained permanently by any officer with whom those abstracts
are filed. Election materials no longer required to be retained pursuant to this section shall be disposed of in
accordance with sections 138.163 to 138.21. Sealed envel opes containing voted ballots must be retained unopened,
except as provided in this section, in a secure location. The county auditor, municipa clerk, or school district clerk
shall not permit any voted ballots to be tampered with or defaced.

After the time for filing anotice of contest for an election has passed, the secretary of state may, for the purpose
of monitoring and evaluating election procedures. (1) open the sealed ballot envelopes and ingpect the ballots for
that election maintained by the county auditors, municipal clerks, or school district clerks fer—the-purpese—of
menitoring-and-evaluating-election-procedures:; (2) inspect the polling place rosters and completed voter registration
applications; or (3) examine other forms required in the Minnesota election laws for use in the palling place. No
inspected ballot or document may be marked or identified in any manner. After ingpection, al ballots must be
returned to the ballot envelope and the ballot envelope must be securely resealed. Any other election materias
inspected or examined must be secured or resealed. No polling place roster may be inspected until the voting
history for that precinct has been posted. No voter registration application may be inspected until the information on
it has been entered into the statewide regigtration system.

Sec. 18. [204C.035] DECEPTIVE PRACTICESIN ELECTIONS.

Subdivision 1. Criminal penalty. No person shall knowingly deceive ancther person regarding the time, place,
or manner of conducting an election or the qualifications for or restrictions on voter dligibility for an eection, with
the intent to prevent the individual from voting in the election. A violation of this subdivision is a gross
misdemeanor.

Subd. 2. Civil action. No person shall knowingly deceive ancother person regarding the time, place, or manner
of conducting an election or the qudlifications for or restrictions on voter digibility for an election. A person
agarieved by aviolation of this subdivision may bring an action for injunctive or other appropriate relief.

Subd. 3. Reporting false election information. (@) Any person may report to the county attorney or attorney
general an act of deception regarding the time, place, or manner of conducting an election or the qualifications for or
restrictions on voter digibility for an election. Not later than 48 hours after receiving a report under this
subdivision, the office receiving the report shall investigate it and:

(1) provide accurate information to voters affected by the deception; and

(2) if appropriate, proceed under subdivision 1 or 2.

(b) If areport isreceived under this subdivision during the 72 hours immediately before an €ection, the county
attorney or attorney genera shall investigate immediately and provide timely accurate information to voters affected
by the deception, and if appropriate, may subseqguently proceed under subdivision 1 or 2.

EFFECTIVE DATE. This section is effective August 1, 2006, and applies to offenses committed on or after
that date.
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Sec. 19. Minnesota Statutes 2005 Supplement, section 204C.08, subdivision 1a, is amended to read:

Subd. 1a. Minnesota Voter'sBill of Rights. The county auditor shall prepare and provide to each polling place
sufficient copies of a poster setting forth the Minnesota Voter's Bill of Rights as set forth in this section. Before the
hours of voting are scheduled to begin, the eection judges shall post it in a conspicuous location or locations in the
polling place. The Minnesota Voter's Bill of Rightsisas follows:

"MINNESOTA VOTER'SBILL OF RIGHTS
For dl personsresiding in this state who meet federal voting igibility requirements.
(a) Access.

(1) You have theright for the polling place to open on time.

(2) You have theright to vote in peace and security and not be harassed.

(3) You have the right not to have campaigners ask for your name when you are entering or leaving the polling
place.

&) (4) You have theright to be absent from work for the purpose of voting during the morning of election day.

& (5) If you arein line at your polling place any time between 7:00 am. and 8:00 p.m., you have the right to
vote.

{3) (6) If you can provide the required proof of residence, you have the right to register to vote and to vote on
election day.

) (7) If you are unable to sign your name, you have the right to orally confirm your identity with an election
judge and to direct another person to sign your name for you.

{5) (8) You have theright to request special assistance when voting.

£6) (9) If you need assistance, you may be accompanied into the voting booth by a person of your choice, except
by an agent of your employer or union or a candidate.

£A_(10) You have the right to bring your minor children into the polling place and into the voting booth with
youl.

{8) (11) If you have been convicted of a felony but your felony sentence has expired (been completed) or you
have been discharged from your sentence, you have theright to vote.

{9) (12) If you are under a guardianship, you have the right to vote, unless the court order revokes your right to
vote.

{20} (13) You have theright to vote without anyone in the palling place trying to influence your vote.




6298 JOURNAL OF THE HOUSE [87TH DAY

(14)_You have the right to take a sample ballot into the voting booth with you as long as you do not show the

ball ot to other votersin the polling place.

(b) Privacy.

(1) You have theright to a private voting booth.

(2) You have theright for your ballot to be placed in a secured and locked container.

(3) You have theright for private information on your Voter Registration Application to be private and not to be
used or disclosed unlawfully.

(c) Integrity.

(1) You have theright to a paper ballot.

(2) You have theright for your name to be on the voting roster if you aretimely registered.

(3) You have theright to know how, when, where, and with whom to file an € ection complaint.

(4) You have the right to have your voter registration that was collected by door-to-door solicitors or in other
voter registration drives delivered to ection officialsin a proper and timely manner.

(5) You have theright to have your voter registration processed in atimely manner.

(6) If you make a mistake or spoil your ballot at the polling place before it is submitted, you have the right to
recelve areplacement ballot and vote.

(7) You have theright to file a written complaint at your polling place if you are dissatisfied with the way an
election is being conducted.

(d) Accuracy.

(1) You have theright to an accurate ballot.

(2) You have theright to see the votes counted.

(3) You have theright to have the vote results announced and posted immediately after they are counted.

(4) You have theright to take a copy of this Minnesota Voter's Bill of Rightsinto the voting booth with you."

Sec. 20. [204D.035] LIMITSON HOLDING ELECTIONS.

An eection may be held only on thefirst Tuesday after the first Monday of any month, provided that day isnot a
holiday as defined in section 645.44, subdivision 5, except as follows:
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(1) an dection in March shall be on the second Tuesday as provided by section 205.075;

(2) another statute specifies another date for a particular eection; or

(3) an dection to fill a vacancy in alegidative or congressiona office is held on another date to comply with
section 204D.19.

Sec. 21. Minnesota Statutes 2004, section 205A.11, subdivison 2, is amended to read:

Subd. 2. Combined polling place. When no other eection isbeing held in two or more precincts on the day of
a school digtrict eection, the school board may designate one or more combined polling places at which the voters
in those precincts may vote in the school district election. The polling place used in a primary e ection for an office
must be the same location used throughout the calendar year for the general election for that office. In no case may
the location of a polling place be changed between the primary el ection and the general eection for an office, except
that a new polling place may be designated to replace a polling place that has become unavailable for use.

Sec. 22. Minnesota Statutes 2005 Supplement, section 206.56, subdivision 1b, is amended to read:

Subd. 1b. Audio ballot reader. "Audio ballot reader" means an audio representation of a ballot that can be
used wrth other assrstlve voti ng technology to permlt avoter to mark votec on a noneI ectronic ballot erto-securely

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 23. Minnesota Statutes 2005 Supplement, section 206.56, subdivision 3, is amended to read:

Subd. 3. Ballot. "Ballot" mcludes paper ballots baIIot cards and the paper ballot marked by an electronlc
marking device

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 24. Minnesota Statutes 2005 Supplement, section 206.56, subdivision 7a, is amended to read:

Subd. 7a. Electronic ballot display. "Electronic ballot display" means a graphic representation of a ballot on a
computer monitor or screen on which a voter may make vote choi cesfor candi dates and questlons for the purpose of
marking a nonelectronic ballot er-s - .

potingplaee.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 25. Minnesota Statutes 2005 Supplement, section 206.56, subdivision 7b, is amended to read:

Subd. 7b. Electronic ballot marker. "Electronic ballot marker" means equipment that is part of an electronic
vating system that uses an eectronic ballot display or audio ballot reader to:

4 mark anondectronic ballot with votes selected by a voter;-er

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 26. Minnesota Statutes 2005 Supplement, section 206.56, subdivision 8, is amended to read:

Subd. 8. Electronic voting system. "Electronic voting system" means a system in which the voter records votes
by means of marking ertransmitting a ballot, so that votes may be counted by automatic tabulating equipment in the
polling place where the ballot is cast or a a counting center.

An eectronic voting system includes automatic tabulating egquipment; nonelectronic ballot markers, electronic
ballot markers, including electronic ballot display, audio ballot reader, and devices by which the voter will register
the voter's voting intent; software used to program automatic tabulators and layout ballots; computer programs used
to accumulate precinct results; ballots; secrecy folders; system documentation; and system testing results.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 27. Minnesota Statutes 2005 Supplement, section 206.57, subdivision 5, is amended to read:

Subd. 5. Voting system for disabled voters. (@) In federa and state elections held after December 31, 2005;
and; in county, municipal_city, and school district elections held after December 31, 2007;;_and in town elections
after December 31, 2007, except as provided in this subdivision; the voting method used in each polling place must
include a voting system that is accessible for individuals with disabilities, including nonvisua accessihility for the
blind and visually impaired in a manner that provides the same opportunity for access and participation, including
privacy and independence, as for other voters. The requirements of this subdivision do not apply to town elections
held in March if no other election ished concurrently with the town election.

(b) Notwithstanding any contrary provision in this subdivision, if aresident of a township files a written request
with the county auditor that a voting system as described in this subdivision be available a atown eection held in
March or in November of odd-numbered years, the town must make such a voting system available. A request
under this paragraph must be submitted by the close of filings for the election.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 28. Minnesota Statutes 2005 Supplement, section 206.61, subdivision 5, is amended to read:

Subd. 5. Alternation. The provisions of the el ection laws requiring the alternation of names of candidates must
be observed as far as practicable by changing the order of the names on an eectronic voting system in the various
precincts so that each name appears on the machines or marking devices used in a municipality substantially an
equal number of times in the first, last, and in each intermediate place in the list or group in which they belong.
However, the arrangement of candidates names must be the same on dl voting systems used in the same precinct.
If the number of names to be alternated exceeds the number of precincts, the eection official responsible for
providing the ballots, in accordance with subdivision 1, shall determine by lot the alternation of names.

If an eectronic ballot marker is used with a paper ballot that is not an optical scan ballot card, the manner of
alternation of candidate names on the paper ballot must be as prescribed for optical scan ballots in this subdivision.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 29. Minnesota Statutes 2005 Supplement, section 206.80, is amended to read:
206.80 ELECTRONIC VOTING SYSTEMS.

(a) An dectronic voting system may not be employed unlessit:

(1) permitsevery voter to vote in secret;

(2) permits every voter to vote for al candidates and questions for whom or upon which the voter is legally
entitled to vote;

(3) provides for write-in voting when authorized;

(4) automatically rejects, except as provided in section 206.84 with respect to write-in votes, all votes for an
office or question when the number of votes cast on it exceeds the number which the voter isentitled to cast;

(5) permitsavoter a a primary election to select secretly the party for which the voter wishesto vote;

(6) automatically rejects all votes cast in a primary election by a voter when the voter votes for candidates of
more than one party; and

(7) provides every voter an opportunity to verify votes recorded on the permanent paper ballot er-paper—+record,
either visually or using assistive voting technology, and to change votes or correct any error before the voter's ballot
is cast and counted, produces an individual, discrete, permanent, paper ball ot er-paper+ecord-of-the-baltet cast by the
voter, and preserves the paper ballot er-paperrecord as an official record available for usein any recount.

(b) An eectronic voting system purchased on or after June 4, 2005, may not be employed unlessit:

(1) accepts and tabulates, in the polling place or at a counting center, amarked optical scan ballot; or

(2) creates a marked optical scan ballot that can be tabulated in the polling place or at a counting center by
automatic tabulating equipment certified for use in this state-er

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 30. Minnesota Statutes 2005 Supplement, section 206.805, subdivision 1, is amended to read:

Subdivision 1. Contracts required. (a) The secretary of state, with the assistance of the commissioner of
adminigration, shall establish one or more state voting systems contracts. The contracts should, if practical, include
provisions for maintenance of the equipment purchased. The voting systems contracts must address precinct-based
optlcal scan voting eqU| pment and ballot marklng equi pment for pereons Wlth dlsabI|ItIeS and other voters—aqel

sean—vetmgﬁaehma The contracts must glve the state a perpetual I|cenee to use and modlfy the eoftware The
contracts must include provisions to escrow the software source code, as provided in subdivision 2. Bids for voting
systems and related election services must be solicited from each vendor sdlling or leasing voting systems that have
been certified for use by the secretary of state. The contracts mugt be renewed from time to time.
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(b) The secretary of state shall appoint an advisory committee, including representatives of the state chief
information officer, county auditors, municipa clerks who have had operational experience with the use of
eectronic voting systems, and members of the disabilities community to advise the secretary of state in reviewing
and evaluating the merits of proposals submitted from voting equipment vendors for the state contracts.

(c) Counties and municipalities may purchase or lease voting systems and obtain related election services from
the state contracts.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 31. Minnesota Statutes 2005 Supplement, section 206.82, subdivision 2, is amended to read:

Subd. 2. Plan. (a) Subject to paragraph (b), the municipal clerk in a municipality where an eectronic voting
system is used and the county auditor of a county in which an eectronic voting system is used in more than one
municipality and the county auditor of a county in which a counting center serving more than one municipality is
located shall prepare a plan which indicates acquisition of sufficient facilities, computer time, and professional
services and which describes the proposed manner of complying with section 206.80. The plan must be signed,
notarized, and submitted to the secretary of state more than 60 days before the firgt election at which the
municipality uses an eectronic voting system. Prior to July 1 of each subsequent general election year, the clerk or
auditor shall submit to the secretary of state notification of any changes to the plan on file with the secretary of state.
The secretary of state shall review each plan for its sufficiency and may request technical assistance from the
Department of Administration or other agency which may be operating as the central computer authority. The
secretary of state shall notify each reporting authority of the sufficiency or insufficiency of its plan within 20 days of
receipt of the plan. The attorney general, upon request of the secretary of state, may seek a district court order
requiring an eection official to fulfill duties imposed by this subdivision or by rules promulgated pursuant to this
section.

(b) Systems implemented by counties and municipalities in calendar year 2006 are exempt from paragraph (a)
and section 206.58, subdivision 4, if:

(1) the municipality has fewer than 10,000 residents; and

(2) avalid county plan was filed by the county auditor of the county in which the municipality is located.

Sec. 32. Minnesota Statutes 2005 Supplement, section 206.83, is amended to read:
206.83 TESTING OF VOTING SYSTEMS.

Within 14 days before eection day, the official in charge of eections shail have the votl ng system tested to
ascertain that the system will correctly mark er-seeurely
plaee ballots using all methods supported by the system, mcl udlng through assastlve technol ogy, and count the votes
cast for all candidates and on al questions. Public notice of the time and place of the test must be given at least two
days in advance by publication once in official newspapers. The test must be observed by at least two eection
judges, who are not of the same major political party, and must be open to representatives of the palitical parties,
candidates, the press, and the public. The test must be conducted by (1) processing a preaudited group of ballots
punched or marked to record a predetermined number of valid votes for each candidate and on each question, and
must include for each office one or more ballot cards which have votes in excess of the number alowed by law in
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order to test the ability of the voting system tabulator and eectronic ballot marker to reject those votes; and (2)
processing an additional test deck of ballots marked usmg the electronlc ballot marker for the precinct, |ncI udmg
ballots marked er-ba
using the eectronic ballot dlsplay, audlo ballot reader, and any assastlve votl ng technol ogy used with the electronlc
ballot marker. If any error is detected, the cause must be ascertained and corrected and an errorless count must be
made before the voting system may be used in the election. After the completion of the test, the programs used and
ballot cards must be sealed, retained, and disposed of as provided for paper ballots.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 33. [206.89] POSTELECTION REVIEW OF VOTING SYSTEMS.

Subdivision 1. Selection for review; notice. At the canvass of the state primary, the county canvassing board
in each county must set the date, time, and place for the postelection review of the state general election to be held
under this section. The review must be conducted at the location where the voted ballots have been securely stored
after the state general eection or at another location chosen by the county canvassing board. The review must be
completed no later than two days before the meeting of the state canvassing board to certify the results of the state
general eection.

At the canvass of the state general election, the county canvassing boards must select the precincts to be
reviewed. The county canvassing board of a county with fewer than 50,000 registered voters must select at |east two
precincts for postelection review. The county canvassing board of a county with between 50,000 and 100,000
registered voters must select at least three precincts for review. The county canvassing board of a county with over
100,000 registered voters must select at least four precincts. The precincts must be selected by lot at a public
meeting. At least one precinct selected in each county must have had more than 150 votes cast at the general
election.

Each county auditor must notify the secretary of state of the precincts that have been chosen for review and the
time and place the postelection review for that county will be conducted, as soon as the decisions are made. The
secretary of state must post this information on the office Web site.

Subd. 2. Scope and conduct of review. Postelection review must be conducted of the votes cast for President
or_governor; United States Senator; and United States Representative.  The recount officials may conduct
postel ection review of the votes cast for additional offices.

The postelection review must be conducted in public. The recount official for the precincts selected must
conduct the postelection review and may be assisted by éection judges designated by the recount official for this
purpose. The party balance reguirement of section 204B.19 applies to eection judges designated for the review.
The postelection review must consist of a manual count of the ballots used in the precincts selected and must be
performed in the manner provided by section 204C.21. The postelection review must be conducted in the manner
provided for recounts under section 204C.361 to the extent practicable.

Upon completion of the postelection review, the recount official must immediately report the results to the
county auditor. The county auditor must then immediately submit the results of the postelection review
dectronicdly or in writing to the secretary of state no later than two days before the State Canvassing Board meets
to canvass the state genera election. The secretary of state shall report the results of the preelection review at the
mesting of the State Canvassing Board to canvass the state general eection.
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Subd. 3. Standard of acceptable per for mance by voting system. (a) Each comparison of the results compiled
by the voting system with the postelection review described in this section must be accurate to within one-half of
one percent variation from the manua count of the offices reviewed. Valid votes that have been marked by the
voter outside the vote targets or using a manual marking device that cannot be read by the voting system must not be
included in making the determination whether the voting system has met the standard of acceptable performance for

any precinct.

(b) If the postelection review reveals a difference greater than one-half of one percent, the recount official must,
within two days, conduct an additional review of at least three precincts in the same jurisdiction where the
discrepancy was discovered. If all precincts in that jurisdiction have been reviewed, the county auditor must
immediately publicly select by lot at |east three additiona precincts for review. The recount official must complete
the additiona review within two days after the precincts are selected and report the results immediately to the
county auditor. If the second review also indicates a difference in the voting totals compiled by the voting system
that is greater than one-half of one percent from the result indicated by the postel ection review, the county auditor
must conduct areview of the ballots from all the remaining precinctsin the county. This review must be completed
no later than six weeks after the state general election.

(c) If theresults from the countywide reviews from one or more counties comprising in the aggregate more than
ten percent of the total number of persons voting in the €ection clearly indicate that an error in vote counting has
occurred, the recount official must conduct a manual recount of all the ballots in the district for the affected office.
The recount must be completed and the results reported to the appropriate canvassing board no later than ten weeks
after the state general election.

Subd. 4. Update of vote totals. If the postelection review under this section results in a change in the number
of votes counted for any candidate, the revised vote totals must be incorporated in the official result from those

precincts.

Subd. 5. Effect on voting systems. |If avoting system is found to have failed to record votes accurately and in
the manner provided by the Minnesota e ection law, the voting system must not be used at another eection until it
has been examined and recertified by the secretary of state. If the voting system failure is attributable to either its
design or to actions of the vendor, the vendor must forfeit the vendor bond required by section 206.57 and the
performance bond required by section 206.66.

Subd. 6. Costs of review. The costs of the postelection review required by this section must be allocated as
follows:

(1) the governing body responsible for each precinct selected for review must pay the costs incurred for the
review conducted under subdivision 2 or 3, paragraph (b);

(2) the vendor of the voting system must pay any costs incurred by the secretary of state to examine and recertify
the voting system; and

(3) the secretary of state must reimburse local units of government for the costs of any recount required under
subdivision 3, paragraph (c).

Subd. 7. Time for filing €lection contest. The time for notice of a contest of eection does not begin to run
until al reviews under this section have been completed.




87TH DAY] MoNDAY, APRIL 10, 2006 6305

Sec. 34. [206.895] SECRETARY OF STATE MONITOR.

The secretary of state must monitor and evaluate election procedures in precincts subject to the audit provided
for in section 206.89 in at least four precincts in each congressional district. The precincts must be chosen by lot by
the State Canvassing Board at its meeting to canvass the state general e ection.

Sec. 35. Minnesota Statutes 2005 Supplement, section 206.90, subdivision 8, is amended to read:

Subd. 8. Duties of election officials. The official in charge of dections in each municipality where an optical
scan voti ng system isused shall have the electronlc ballot marker that examm& and marks votes on ballot cards er

the automatl c tabul aing eqw pment that examines and counts votes as bal I ot cards are deposited into ballot boxes put
in order, s&t, adjusted, and made ready for voting when delivered to the election precincts.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 36. [206.91] VOTING MACHINESOPTIONSWORKING GROUP.

(a) A working group is hereby established to investigate and recommend to the legidature requirements for
additional options for voting equipment that complies with the requirements of section 301 of the Help America
Vote Act, Public Law 107-252, to provide private and independent voting for individual s with disabilities.

The working group must be cochaired by representatives of the Minnesota Disability Law Center and Citizens
for Election Integrity - Minnesota.

(b) The working group must convene its first meeting by June 2006 and must report to the legidature by
February 15, 2007.

(c) The working group must include, but isnot limited to:

(1) the disability community;

(2) the secretary of state;

(3) county and local election officials;

(4) major and minor political parties;

(5)(i) one member of the senate majority caucus and one member of the senate minority caucus appointed by the
Subcommittee on Committees of the Committee on Rules and Adminigration; and

(ii) one member of the house majority caucus and one member of the house minority caucus appointed by the
speaker;

(6) nonpartisan organizations;

(7) at least oneindividual with computer security expertise and knowledge of eections; and

(8) members of the public, other than vendors of eéection equipment, selected by consensus of the other
members, including representatives of language and other minorities.
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(d) Members of the working group will be selected by:

(1) arepresentative of the Office of the Secretary of State;

(2) arepresentative of the county e ection officials;

(3) the cochairs; and

(4) two legidators representing each party.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 37. [206A.01] ADMINISTRATION OF STATEWIDE REGISTRATION SYSTEM.

The secretary of state shall develop and operate a centralized database of all registered voters in the state of
Minnesota. The database must be available to each county in the state through a statewide registration system
provided by the secretary of state. The registration system must allow the secretary of state and the county auditors
to add or modify information from the system in order to maintain an accurate database of registrants. The system
must provide all county auditors and the secretary of state and, within a reasonable time after the system isinitially
implemented, municipal and school district clerks, with a method to view and search registration information.

A county auditor must use the statewide registration system to execute the duties of chief registrar of voters and
chief custodian of registration records in the auditor's county.

Sec. 38. [206A.02] TREATMENT OF VOTER REGISTRATION APPLICATIONS.

Subdivision 1. Transmission of voter registration applications. A completed voter registration application
may be submitted to any state agency or county auditor. The secretary of state shall provide training to state
agencies on the proper forwarding of voter registration applications. Voter registration applications submitted to the
secretary of state must be forwarded to the appropriate county auditor for entry into the statewide registration
system. With the approval of the appropriate county auditor, the secretary of state shall enter the registration
applications into the statewide registration system for that county.

The secretary of state may eectronically tranamit the information on the voter registration applications to the
appropriate county auditor. The county auditor shall promptly enter the information into the statewide registration
system. The original applications submitted to the secretary of state must be maintained either by the secretary of
state or by the appropriate county auditor. Voter registration applications must be stored in either paper, microfilm,
or electronic format.

The secretary of state shall have full access to all functions of the statewide registration system.

Subd. 2. Verification; defined; notification. (a) Verification means:

(1) that the information provided by the applicant on the voter registration application for al of the following
categories matches the information in the same categories of the database maintained by the Department of Public
Safety or _in the database of the Social Security Administration if the applicant has no driver's license or
identification card:

i) name

(ii) date of birth;
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(iii) Minnesota driver's license or Minnesota state identification card number; or

(iv) last four digits of Social Security number, if the applicant has not been issued a Minnesota driver's license or
Minnesota state identification card.

If a voter has not been issued a Minnesota driver's license, a Minnesota state identification card, or a Socia
Security number, and the voter has so indicated on the voter's voter registration application, items (iii) and (iv) are
inapplicable and theregidration is verified; or

(2) that if after matching the information listed in clause (1), even though the information may not be an exact
match, the county auditor is able to still reasonably conclude that the information in the database of the Department
of Public Safety, or in the database of the Social Security Administration if the applicant has no driver's license or
identification card, and the information provided by the applicant on the voter registration application, relate to the
same person, in which case the county auditor shal note in the statewide registration system the basis for the
conclusion.

(b) The secretary of state must attempt to verify information entered into the voter registration system as a result
of new voter registration applications by comparing the information stored by the voter registration system with
information contained in the database maintained by the Department of Public Safety. The secretary of state must
provide reports on attempted verifications that show the information of record in each database and that list:

(1) voter registration applications that match the information in the Department of Public Safety database or, in
the case of an applicant who does not have a Minnesota driver's license or Minnesota identification card in the
database of the Social Security Administration, and that are therefore verified;

(2) voter registration applications that cannot be verified with certainty against the information in the Department
of Public Safety database or, in the case of an applicant who does not have a Minnesota driver's license or
Minnesota identification card, in the database of the Social Security Administration. The report must match and
contrast theinformation contained in the several databases; and

(3) voter registration applications with Minnesota drivers license numbers, Minnesota identification card
numbers, or if the applicant has no driver's license or identification card, the last four digits of the applicant's Social
Security number that do not match the numbers of record in the Department of Public Safety database or, in the case
of an applicant who does not have a Minnesota driver's license or Minnesota identification card, in the database of
the Social Security Administration.

The reports prepared by the secretary of state must include a separate list of potential matches for incomplete
mail-in registrations described in section 201.061, subdivision 1la.

(c) The county auditor must review the reports provided by the secretary of state of records that have not been
verified with certainty within ten days after the reports become available in the statewide voter registration system.
The auditor must attempt to match the information on the voter registration application with the information in the
database maintained by the Department of Public Safety or, in the case of an applicant who does not have a
Minnesota driver's license or Minnesota identification card, in the database of the Social Security Administration, to
permit the auditor to verify the information supplied on the voter registration application. The auditor shall attempt
to obtain from the applicant any needed information by mail or, if a telephone number or an e-mail address was
provided by the applicant, by telephone or e-mail. The auditor must record on the voter record in the statewide voter
registration system each registration verified in this manner.
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(d) If the auditor cannot verify information for a registration, the auditor must record that the information
supplied on the voter registration application could not be verified and is incomplete pursuant to section 201.121,
subdivision 1.

Subd. 3. Correction. If a Minnesota driver's license number or Minnesota state identification card number
supplied by the applicant cannot be verified because it does not exist in the Department of Public Safety database,
the secretary of state or the county auditor shall correct the voter record to indicate that the number must not be used
as the verification number on the voter record. In the case of an applicant who does not have a Minnesota driver's
license, Minnesota identification card, or Social Security number that can be verified by comparison with the
Department of Public Safety database, or in the database of the Social Security Administration, if the applicant has
no Minnesota driver's license or Minnesota identification card, the unique voter record number generated by the
statewide voter registration system must be used as the verification number for the record.

Subd. 4. Omission of required information. If the applicant did not supply a Minnesota driver's license,
Minnesota identification card, or Social Security number, and the auditor concludes that a number exists for that
applicant after comparing the voter registration application with the information in the Department of Public Safety
database or, in the case of an applicant who does not have a Minnesota driver's license or Minnesota identification
card, in the database of the Social Security Administration, the auditor must attempt to contact the applicant and
reguest that the applicant provide the number. If the applicant does not provide the number, the county auditor must
notify the applicant that the application is deficient and cannot be accepted and processed and that the applicant
must provide the appropriate number to the county auditor 20 days prior to the e ection or register on el ection day.

Subd. 5. Updates. A voter with an active voter registration may change the information on record by
submitting a voter registration application meeting all the requirements for a new voter registration application.

If, after matching the updated information with the information contained in the Department of Public Safety
database or, in the case of an applicant who does not have a Minnesota driver's license or Minnesota identification
card, in the database of the Social Security Administration, the accuracy of the updated information cannot be
verified, the county auditor must send anatice to the voter whose information cannot be verified and request that the
voter provide the information or contact the registration office.

If the discrepancy cannot be resolved, the county auditor must challenge the voter in the statewide voter
registration system and may refer the matter to the county attorney. If during the verification process the
Department of Public Safety provides information that indicates that the voter is indligible to vote, the county
auditor must challenge the voter in the statewide voter registration system and refer the matter to the county

attorney.

Sec. 39. [206A.03] PROCEDURE FOR ENTERING DATA INTO STATEWIDE VOTER REGISTRATION
SYSTEM.

(a) When entering information from a voter registration application into the statewide registration system, the
secretary of state or county auditor shall:

(1) conduct a statewide search of the registration database to determine if the applicant has previously registered
in Minnesota;

(2) assign the applicant to the proper voting precinct for the address provided on the application;

(3) determine all eection didricts in which the applicant will be €ligible to vote;
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(4) notify the appropriate county auditor if the applicant has moved from another county in the state in which the
registrant was previously registered;

(5) assign the registration record a unique identification number, and date the record as to when the registration
was entered into the registration database;

(6) maintain arecord of voting history of the registrant for at |east the previous six calendar years and arecord of
previous regigrations and changes to voter statusin the statefor at least two years; and

(7) provide information on prior registrations in other states. At periodic intervals, the secretary of state shall
notify the chief eection officials of other states of persons who have registered to vote in Minnesota and who
indicated a prior registration in their state.

(b) The secretary of state shall establish a precinct finder that must be maintained by each county auditor. The
precinct finder must identify the voting precinct that will be assigned to the applicant. For the purposes of
redistricting, the secretary of state shall include geographical data from the United States Census Bureau in the

precinct finder.

Sec. 40. [206A.04] INTERACTION WITH DEPARTMENT OF PUBLIC SAFETY.

The secretary of state, in cooperation with the commissioner of public safety, shall develop a single unified
application for use by the Department of Public Safety to permit digible voters who have indicated they wish to
register to vote to simultaneously register to vote and apply for a driver's license or state identification card. The
secretary of state and the commissioner of public safety may access a common database of information entered from

this application.

The information from the unified application for voter registration and a driver's license or sate identification
card must be transferred eectronically from the commissioner of public safety to the secretary of state. The
secretary of state shall make available to each county auditor the data necessary to add or update a voter record on
the statewide registration system. The county auditor shall process the data in the manner provided in section
206A.03.

Sec. 41. [206A.05] SECURITY FOR STATEWIDE REGISTRATION SYSTEM.

All authorized users of the statewide registration system must be identified uniquely in the manner provided by
the secretary of state. No access to the statewide registration system will be allowed to any person not identified as
an authorized user of the system.

To ensure that information obtained from the statewide registration system is being used in the manner provided
by law, the secretary of state shall insart verification records into the statewide registration system. The verification
records must not be included on any master list or polling place roster. If the secretary of state hasreason to believe
that information obtained from the statewide registration system was used in a manner inconsistent with section
201.091, areport must be immediately transmitted to the appropriate county attorney.

Sec. 42. Minnesota Statutes 2004, section 211B.04, is amended to read:
211B.04 CAMPAIGN LITERATURE MUST INCLUDE DISCLAIMER.

(a) A person who participatesin the preparation or dissemination of campaign material other than as provided in
section 211B.05, subdivision 1, that does not prominently include the name and address of the person or committee
causing the materia to be prepared or disseminated in a disclaimer substantially in the form provided in paragraph
(b) or (c) is guilty of a misdemeanor.
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(b) Except in cases covered by paragraph (c), the required form of disclaimer is. "Prepared and paid for by the
.......... committeg, .........(address)" for material prepared and paid for by a principal campaign committee, or
"Prepared and paid for by the .......... committee, ......... (address), in support of ......... (insert name of candidate or
ballot question)" for material prepared and paid for by a person or committee other than a principal campaign
committee.

(¢) In the case of broadcast media, therequired form of disclaimer is. "Paid for by the............. committee."
(d) Campaign materia that is not circulated on behalf of a particular candidate or ballot question must aso
include in the disclaimer either that it is"in opposition to .....(insert name of candidate or ballot question.....)"; or that

"this publication is not circulated on behaf of any candidate or ballot question.”

(e) This section does not apply to objects stating only the candidate's name and the office sought, fund-raising
tickets, or personal |ettersthat are clearly being sent by the candidate.

(f) This section does not apply to a magnet, sticker, or button less than six inchesin diameter.

(9) This section does not apply to an individual or association who acts independently of any candidate,
candidate's committee, political committee, or political fund and spends only from the individual's or association's
own resources a sum that is less than $500 in the aggregate to produce or distribute campaign material that is
distributed at least seven days before the el ection to which the campaign material relates.

{g)_(h) This section does not modify or repeal section 211B.06.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 43. Minnesota Statutes 2004, section 211B.11, subdivision 1, isamended to read:

(2) On primary or e ection day, a person may not:

(1) display campaign material or post signs within 300 feet of the building in which apolling placeis situated, or
anywhere on the public property on which apolling place is situated; or

(2) ask, solicit, or in any manner try to induce or persuade a voter, within 1,000 feet of the building in which a
polling place is situated, or anywhere on public property on which a polling place is situated, to vote for or refrain
from voting for a candidate or ballot question.

(b) A person may not keep arecord of individuas arriving at or departing from the polling place or, within 100
feet of the polling place, ask whether an individual has voted in the €l ection.

(€) A person may not provide political badges, political buttons, or other political insggniato be worn at or about
the polling place on the day of a primary or election. A palitical badge, political button, or other political insignia
may not be worn at or about the polling place on primary or election day.

(d) This section applies to areas established by the county auditor or municipal clerk for absentee voting as
provided in chapter 203B.
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(e) The secretary of state, county auditor, municipal clerk, or school district clerk may provide stickers which
contain thewords "l VOTED" and nothing more. Election judges may offer a sticker of thistype to each voter who
has signed the polling place roster.

Sec. 44. Minnesota Statutes 2005 Supplement, section 211B.13, subdivision 1, isamended to read:

Subdivision 1. Bribery, advancing money, and treating prohibited. A person who willfully, directly or
indirectly, advances, pays, gives, promises, or lends any money, food, liquor, clothing, entertainment, or other thing
of monetary value, or who offers, promises, or endeavors to obtain any money, position, appointment, employment,
or other valuable consideration, to or for a person, in order to induce a voter to refrain from voting, or to votein a
particular way, at an eection, is guilty of afelony. This section does not prevent a candidate from stating publicly
preference for or support of another candidate to be voted for at the same primary or election. Refreshments of food
or nonal coholic beverages having a value up to $5 eonsured and provided only for consumption on the premises at
a private gathering or public meeting are not prohibited under this section.

Sec. 45. REPEALER.

(a2) Minnesota Statutes 2004, sections 10A.257, subdivision 1; 10A.273, subdivison 3; and 204C.50,
subdivisions 3, 4, 5, and 6, are repeal ed.

(b) Laws 2005, chapter 162, section 34, subdivision 7, isrepealed.

(c) Minnesota Statutes 2005 Supplement, section 204C.50, subdivisions 1 and 2, arerepeal ed.

ARTICLE 4
CONFORMING AMENDMENTS
Section 1. Minnesota Statutes 2004, section 123B.63, subdivision 3, isamended to read:

Subd. 3. Capital project levy referendum. A district may levy the local tax rate approved by a majority of the
eectors voting on the question to provide funds for an approved project. The eection must take place no more than
five years before the estimated date of commencement of the project. The referendum must be held on a date set-by
the-beard that complies with section 204D.035. A referendum for a project not receiving a positive review and
comment by the commissioner under section 123B.71 must be approved by at least 60 percent of the voters at the
dection. Thereferendum may be called by the school board and may be held:

(1) separately, before an eection for theissuance of obligationsfor the project under chapter 475; or
(2) in conjunction with an eection for the issuance of obligations for the project under chapter 475; or

(3) notwithstanding section 475.59, as a conjunctive question authorizing both the capital project levy and the
issuance of obligations for the project under chapter 475. Any obligations authorized for a project may be issued
within five years of the date of the election.

The ballot must provide a general description of the proposed project, state the estimated total cost of the project,
state whether the project has received a positive or negative review and comment from the commissioner, state the
maximum amount of the capita project levy as a percentage of net tax capacity, state the amount that will be raised
by that local tax rate in the first year it is to be levied, and state the maximum number of years that the levy
authorization will apply.
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The ballot must contain a textual portion with the information required in this section and a question stating
substantidly the following:

"Shall the capital project levy proposed by the board of .......... Schoal Digtrict No. .......... be approved?'

If approved, the amount provided by the approved local tax rate applied to the net tax capacity for the year
preceding the year the levy is certified may be certified for the number of years approved.

In the event a conjunctive question proposes to authorize both the capital project levy and the issuance of
obligations for the project, appropriate language authorizing the i ssuance of obligations must also be included in the
question.

The digrict must notify the commissioner of the results of the referendum.
Sec. 2. Minnesota Statutes 2004, section 126C.17, subdivision 11, is amended to read:

Subd. 11. Referendum date. (@) Except for areferendum held under paragraph (b), any referendum under this
section held on a day other than the first Tuesday after the first Monday in November must be conducted by mail in
accordance with section 204B.46. Notwithstanding subdivision 9, paragraph (b), to the contrary, in the case of a
referendum conducted by mail under this paragraph, the naotice required by subdivision 9, paragraph (b), must be
prepared and delivered by first-class mail at least 20 days before the referendum.

(b) In addition to the referenda allowed in subdivision 9, clause (a), the commissioner may grant authority to a
digtrict to hold areferendum on a different day if the district is in statutory operating debt and has an approved plan
or has received an extenson from the department to file a plan to diminate the statutory operating debt. A
referendum must be held on a date that complies with section 204D.035.

(c) The commissioner must approve, deny, or modify each district's request for a referendum levy on a different
day within 60 days of receiving the request from adidtrict.

Sec. 3. Minnesota Statutes 2004, section 205.10, subdivision 3, is amended to read:

Subd. 3. Prohibition. Ne A special eection authorized under subdivision 1 may be held within-40-days-after
the state-general-election only on a date that complies with section 204D.035.

Sec. 4. Minnesota Statutes 2004, section 205A.05, subdivision 1, is amended to read:

Subdivision 1. Questions. Special eections must be held for a school district on a question on which the voters
are authorized by law to pass judgment. The school board may on its own motion call a special election to vote on
any matter requiring approval of the voters of a district. Upon petition of 50 or more voters of the school district or
five percent of the number of voters vating at the preceding regular school district election, the school board shall by
resolution call a special election to vote on any matter requiring approval of the voters of a district. A question is
carried only with the majority in its favor required by law. The dection officials for a special election are the same
as for the most recent school district general eection unless changed according to law. Otherwise, special elections
must be conducted and the returns made in the manner provided for the school district general eection. A specia
eection may not be held during the 30 days before and the 30 days after the state primary, during the 30 days before
and the 40 days after the state general eection. In addition, a specia election may not be held on a date that
conflicts with section 204D.035; or during the 20 days before and the 20 days after any regularly scheduled eection
of amunicipdity wholly or partially within the school district. Notwithstanding any other law to the contrary, the
time period in which a special eection must be conducted under any other law may be extended by the school board
to conform with the requirements of this subdivision.
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Sec. 5. Minnesota Statutes 2004, section 373.40, subdivision 2, is amended to read:

Subd. 2. Application of election requirement. (&) Bonds issued by a county to finance capital improvements
under an approved capital improvement plan are not subject to the eection requirements of section 375.18 or
475.58. The bonds must be approved by vote of at |least three-fifths of the members of the county board. In the case
of a metropolitan county, the bonds must be approved by vote of at least two-thirds of the members of the county
board.

(b) Before issuance of bonds qualifying under this section, the county must publish a notice of its intention to
issue the bonds and the date and time of a hearing to obtain public comment on the matter. The notice must be
published in the official newspaper of the county or in a newspaper of general circulation in the county. The notice
must be published at least 14, but not more than 28, days before the date of the hearing.

(c) A county may issue the bonds only upon obtaining the approval of a majority of the voters voting on the
question of issuing the obligations, if a petition requesting a vote on the issuance is sgned by voters equal to five
percent of the votes cast in the county in the last general election and is filed with the county auditor within 30 days
after the public hearing. The commissioner of revenue shdl prepare a suggested form of the question to be
presented at the election. The election may be held only on a date that complies with section 204D.035.

Sec. 6. Minnesota Statutes 2004, section 375.20, is amended to read:
375.20BALLOT QUESTIONS.

If the county board may do an act, incur a debt, appropriate money for a purpose, or exercise any other power or
authority, only if authorized by a vote of the people, the question may be submitted at a special or generd election,
by a resolution specifying the matter or question to be voted upon. [If the question is to authorize the appropriation
of money, creation of a debt, or levy of atax, it shal state the amount. Notice of the election shall be given asin the
case of special dections. If the question submitted is adopted, the board shall pass an appropriate resolution to carry
it into effect. In the election the form of the ballot shall be: "In favor of (here state the substance of the resolution to
be submitted), Yes...... No......," with a square opposite each of the words "yes' and "no," in one of which the voter
shall mark an "X" to indicate a choice. The county board may call a specia county el ection upon a question to be
held within-60-days on a date that complies with section 204D.035, after aresolution to that effect is adopted by the
county board. Upon the adoption of the resolution the county auditor shall post and publish notices of the election,
as required by section 204D.22, subdivisions 2 and 3. The election shall be conducted and the returns canvassed in
the manner prescribed by sections 204D.20 to 204D.27, so far as practicable.

Sec. 7. Minnesota Statutes 2004, section 412.02, subdivision 2a, is amended to read:

Subd. 2a. Vacancy. Except as otherwise provided in subdivision 2b, a vacancy in an office shall be filled by
council appointment until an election isheld as provided in this subdivision. In case of atie vote in the council, the
mayor shall make the appointment. |f the vacancy occurs before the first day to file affidavits of candidacy for the
next regular city election and more than two yearsremain in the unexpired term, a specia eection shall be held at or
before the next regular city eection and the appointed person shall serve until the qualification of a successor
elected at a special eection tofill the unexpired portion of the term. A special eection under this subdivision must
be held on a date that complies with section 204D.035. If the vacancy occurs on or after the first day to file
affidavits of candidacy for the regular city election or when less than two years remain in the unexpired term, there
need not be a special dection to fill the vacancy and the appointed person shall serve until the quadification of a
successor. The council must specify by ordinance under what circumstances it will hold a special eection to fill a
vacancy other than a special eection held at the same time asthe regular city election.
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Sec. 8. Minnesota Statutes 2004, section 458.40, is amended to read:
45840 MUST VOTE TO ISSUE BONDSIF CHARTER SAYS SO.

If a charter adopted under the Minnesota Constitution, article 1V, section 36, article X1, section 4, or article XII,
section 5, has a provision that requires the question of the issuance of bonds to be submitted to the eectors, the
provision prevails over sections 458.36 to 458.40. The question must be submitted to the voters on a date that
complies with section 204D.035, notwithstanding any contrary provision in the charter regarding the date of
submission.

Sec. 9. Minnesota Statutes 2004, section 465.82, subdivision 2, is amended to read:
Subd. 2. Contents of plan. The plan must gate:
(2) the specific cooperative activities the units will engage in during the first two years of the venture;

(2) the steps to be taken to effect the merger of the governmental units, with completion no later than four years
after the process begins;

(3) the steps by which a single governing body will be created or, when the entire territory of a unit will be
apportioned between or among two or more units contiguous to the unit that is to be apportioned, the steps to be
taken by the governing bodies of the remaining unitsto provide for representation of the residents of the apportioned
unit;

(4) changes in services provided, facilities used, and administrative operations and staffing required to effect the
preliminary cooperative activities and the finad merger, and atwo-, five-, and ten-year projection of expenditures for
each unit if it combined and if it remained separate;

(5) treatment of employees of the merging governmental units, specifically including provisions for reassigning
employees, dealing with exclusive representatives, and providing financial incentives to encourage early
retirements,

(6) financia arrangements for the merger, specifically including responsibility for debt service on outstanding
obligations of the merging units;

(7) one- and two-year impact analyses, prepared by the granting state agency at the request of the local
government unit, of major state aid revenues received for each unit if it combined and if it remained separate,
including an impact anaysis, prepared by the Department of Revenue, of any property tax revenue implications
associated with tax increment financing districts and fiscal disparities under chapter 276A or 473F resulting from the
merger;

(8) procedures for a referendum to be held on a date that complies with section 204D.035, before the proposed
combination to approve combining the local government units, specifically stating whether a majority of those
vating in each digrict proposed for combination or a majority of those voting on the question in the entire area
proposed for combination is needed to pass the referendum; and

(9) atime schedule for implementation.

Notwithgtanding clause (3) or any other law to the contrary, all current members of the governing bodies of the
local government units that propose to combine under sections 465.81 to 465.86 may serve on theinitial governing
body of the combined unit until a gradual reduction in membership is achieved by foregoing election of new
members when terms expire until the number permitted by other law isreached.
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Sec. 10. Minnesota Statutes 2004, section 465.84, is amended to read:
465.84 REFERENDUM.

During the first or second year of cooperation, areferendum on the question of combination must be conducted.
The referendum must be on a date that complies with section 204D.035, and must be called by the governing bodies
of the units that propose to combine. The referendum must be conducted according to the Minnesota Election Law,
as defined in section 200.01. If thereferendum fails, the same question or a modified question may be submitted the
following year. If the referendum fails again, the same question may not be submitted. Referendums shall be
conducted on the same date in al local government units.

Sec. 11. Minnesota Statutes 2004, section 469.053, subdivision 5, is amended to read:

Subd. 5. Reversereferendum. A city may increase its levy for port authority purposes under subdivision 4
only as provided in this subdivision. Its city council must first pass a resol ution stating the proposed amount of levy
increase. The city must then publish the resol ution together with a notice of public hearing on the resolution for two
successive weeks in its official newspaper or, if none exists, in a newspaper of general circulation in the city. The
hearing must be held two to four weeks after the firgt publication. After the hearing, the city council may decide to
take no action or may adopt a resolution authorizing the proposed increase or a lesser increase. A resolution
authorizing an increase must be published in the city's official newspaper or, if none exists, in a newspaper of
general circulation in the city. The resolution isnot effective if a petition requesting areferendum on the resolution
is filed with the city clerk within 30 days of publication of the resolution. The petition must be signed by voters
equaling five percent of the votes cast in the city in the last general election. The resolution is effective if approved
by a majority of those voting on the question. The commissioner of revenue shall prepare a suggested form of
referendum question. The referendum must be held at a special or general election befere-October1-of on a date
that complies with section 204D.035 in the year for which the levy increaseis proposed.

Sec. 12. Minnesota Statutes 2004, section 469.0724, is amended to read:
469.0724 GENERAL OBLIGATION BONDS.

The port authority of Cannon Falls or Redwood Falls must not proceed with the sale of general obligation tax
supported bonds until the city council by resolution approves the proposed issuance. The resolution must be
published in the official newspaper. [f, within 30 days after the publication, a petition signed by voters equal in
number to ten percent of the number of voters at the last regular city election isfiled with the city clerk, the city and
port authority must not issue the general obligation tax supported bonds until the proposition has been approved by a
majority of the votes cast on the question at a regular or special eection_held on a date that complies with section
204D.035.

Sec. 13. Minnesota Statutes 2004, section 469.190, subdivision 5, is amended to read:

Subd. 5. Reversereferendum. If the county board passes a resolution under subdivision 4 to impose the tax,
the resolution must be published for two successive weeks in a newspaper of genera circulation within the
unorganized territory, together with anotice fixing a date for a public hearing on the proposed tax.

The hearing must be held not less than two weeks nor more than four weeks after the first publication of the
notice. After the public hearing, the county board may determine to take no further action, or may adopt aresolution
authorizing the tax as originally proposed or approving a lesser rate of tax. The resolution must be published in a
newspaper of general circulation within the unorganized territory. The voters of the unorganized territory may
request a referendum on the proposed tax by filing a petition with the county auditor within 30 days after the
resolution is published. The petition must be signed by voters who reside in the unorganized territory. The number
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of signatures must equal at least five percent of the number of persons voting in the unorganized territory in the last
general dection. If such a petition is timely filed, the resolution is not effective until it has been submitted to the
voters residing in the unorganized territory at a general or special eection held on a date that complies with section
204D.035, and a majority of votes cast on the question of approving the resolution are in the affirmative. The
commissioner of revenue shall prepare a suggested form of question to be presented at the referendum.

Sec. 14. Minnesota Statutes 2005 Supplement, section 475.521, subdivision 2, isamended to read:

Subd. 2. Election requirement. (@) Bonds issued by a municipality to finance capital improvements under an
approved capital improvements plan are not subject to the eection requirements of section 475.58. The bonds must
be approved by an affirmative vote of three-fifths of the members of a five-member governing body. In the case of
a governing body having more or less than five members, the bonds must be approved by a vote of at least two-
thirds of the members of the governing body.

(b) Before the issuance of bonds qudifying under this section, the municipality must publish a notice of its
intention to issue the bonds and the date and time of the hearing to obtain public comment on the matter. The notice
must be published in the official newspaper of the municipality or in a newspaper of genera circulation in the
municipality. Additionally, the notice may be posted on the official Web site, if any, of the municipality. The
notice must be published at least 14 but not more than 28 days before the date of the hearing.

(c) A municipality may issue the bonds only after obtaining the approval of a majority of the voters voting on the
question of issuing the obligations, if a petition requesting a vote on the issuance is sgned by voters equal to five
percent of the votes cast in the municipality in the last generd election and is filed with the clerk within 30 days
after the public hearing. The commissioner of revenue shdl prepare a suggested form of the question to be
presented at the election. The eection must be held on a date that complies with section 204D.035.

Sec. 15. Minnesota Statutes 2004, section 475.58, subdivision 1, is amended to read:

Subdivision 1. Approval by electors; exceptions. Obligations authorized by law or charter may be issued by
any municipality upon obtaining the approval of amajority of the electors voting at a specid or general election held
on a date that complies with section 204D.035 on the question of issuing the obligations, but an election shall not be
reguired to authorize obligations issued:

(1) to pay any unpaid judgment against the municipality;
(2) for refunding obligations;

(3) for an improvement or improvement program, which obligation is payable wholly or partly from the proceeds
of special assessments levied upon property specially benefited by the improvement or by an improvement within
the improvement program, or of taxes levied upon the increased value of property within a district for the
development of which theimprovement is undertaken, including obligations which are the general obligations of the
municipality, if the municipality is entitled to reimbursement in whole or in part from the proceeds of such specia
assessments or taxes and not less than 20 percent of the cost of the improvement or the improvement program is to
be assessed against benefited property or is to be paid from the proceeds of federal grant funds or a combination
thereof, or is estimated to be received from such taxes within the district;

(4) payable whally from theincome of revenue producing conveniences;

(5) under the provisions of a home rule charter which permits the issuance of obligations of the municipality
without €l ection;
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(6) under the provisions of a law which permits the issuance of obligations of a municipality without an election;
(7) to fund pension or retirement fund liabilities pursuant to section 475.52, subdivision 6;
(8) under a capital improvement plan under section 373.40; and

(9) under sections 469.1813 to 469.1815 (property tax abatement authority bonds), if the proceeds of the bonds
arenot used for a purpose prohibited under section 469.176, subdivision 4g, paragraph (b).

Sec. 16. Minnesota Statutes 2004, section 475.58, subdivision 13, is amended to read:

Subd. la. Resubmission limitation. If the electors do not approve the issuing of obligations at an election
required by subdivision 1, the question of authorizing the obligations for the same purpose and in the same amount
may not be submitted to the electors withinaperiod-of until a special or general election held on a date that
complies with section 204D.035, and hot sooner than 180 days from the date the e ection was held. [f the question
of authorizing the obligations for the same purpose and in the same amount is not approved a second time it may not
be submitted to the eectors within a period of one year after the second election.

Sec. 17. Minnesota Statutes 2004, section 475.59, is amended to read:
47559 MANNER OF SUBMISSION; NOTICE.

When the governing body of a municipality resolves to issue bonds for any purpose requiring the approval of the
dectors, it shal provide for submission of the proposition of their issuance at a general or special election held on a
date that complies with section 204D.035, or a a town or school district meeting. Notice of such eection or
meeting shall be given in the manner required by law and shall state the maximum amount and the purpose of the
proposed issue. In any school district, the school board or board of education may, according to its judgment and
discretion, submit as a sngle ballot question or as two or more separate questions in the naotice of eection and
ballots the proposition of their issuance for any one or more of the following, stated conjunctively or in the
aternative; acquisition or enlargement of sites, acquisition, betterment, erection, furnishing, equipping of one or
more new schoolhouses, remodeling, repairing, improving, adding to, betterment, furnishing, equipping of one or
more existing schoolhouses. In any city, town, or county, the governing body may, according to its judgment and
discretion, submit as a sngle ballot question or as two or more separate questions in the notice of eection and
ballots the proposition of their issuance, stated conjunctively or in the alternative, for the acquisition, construction,
or improvement of any facilities a one or more locations.

ARTICLE 5
MILITARY VETERANS
Section 1. Minnesota Statutes 2005 Supplement, section 43A.183, is amended to read:

43A.183 PAYMENT OF SALARY DIFFERENTIAL FOR_TO RESERVE FORCES WHO REPORTED
REPORT FOR ACTIVE SERVICE.

Subdivision 1. Payment requwed (a) Each agency head shall pay to each eligible member of-the-Nationa
es an amount equal to the person's sdary
dlfferentlal for each month or portlon of month that the person is ordered to serve in active mititary service. Fhe

person'ssalary-differential-iscalculated-as
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This payment may be made only to a person for whom the amount in subdivision 2, paragraph (b), clause (1), is
greater than the amount in subdivision 2, paragraph (b), clause (2). Payments must be made at the intervals at which
the member received pay as a state employee, except that any back pay due under this section may be paid asalump
sum. Payment under this section must not extend beyond four years from the date the employee reported for active
service, plus any additional time the employee may be legally required to serve. An eligible member may apply for
the salary differentia benefits authorized under this section prior to, during, or following the person's active service
on or after May 29, 2003.

Subd. 2. Definitions. (a) The definitionsin this subdivision apply to this section.

(b) "Saary differential” meansthe difference between:

(1) the person's monthly total gross earnings as an active state employee, excluding any overtime pay received
but including dl other earnings, averaged over the last three full months of the person's active state employment
prior to reporting to active miitary service, and including any additional salary or earnings adjustments that the
person would have received at any time during the person's mititary authorized |eave from state employment had the
person been serving as an active state employee during that time; and

(2) the person's monthly base pay in active miitary service.

{b)-An-eligible-memberof-the reserve-compenents (¢) "Eligible member" means:

(1) any member of the Nationa Guard or other reserve component of the United States armed forces is-a
reservist-or-National-Guard-member who was an employee of the state of Minnesota at the time the member took
military leave under section 192.261 to report for active military service; and

(2) any member of any other nonmilitary reserve component of the uniformed services of the United States who
was an employee of Minnesota at the time the member took properly authorized |eave from state employment under
substantially comparable federal or state authority ordering the person to report for federal or state active service.

{e)-For-purpeses-of-this-section—an-employee-of the-state-is (d) "State employee” means an employee of the

executive, judicial, or legidative branch of state government or an employee of the Minnesota State Retirement
System, the Public Employee Retirement Association, or the Teachers Retirement Association.

{d)Foer—purposes—ofthis—section,—the-term_(€) "Active service' has the meaning given in section 190.05,
subdivision 5, for military members, and includes substantially comparable service for reserve members of other
nonmilitary components of the uniformed services of the United States, but excludes service performed exclusively
for purposes of:

(1) basic eambat training, advanced individud training, annual training, and periodic inactive duty training;

(2) special training periodically made available to reserve members;
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(3) service performed in accordance with section 190.08, subdivision 3; and

(4) service performed as part of the active guard/reserve program pursuant to United States Code, title 32,
section 502(f), or other applicable authority, as well as substantially comparable service by members of other
nonmilitary components of the uniformed services of the United States.

Subd. 3. Health and dental coverage. {€} The agency head must continue the employee's enrollment in health
and denta coverage, and the employer contribution toward that coverage, until the employee reports for active
military service. If the employee had el ected dependent coverage for health or dental coverage as of the time that
the employee reported for active service, the agency head mug offer the employee the option to continue the
dependent coverage at the employee's own expense. The agency head must permit the employee to continue
participating in any pretax account in which the employee participated when the employee reported for active
service, to the extent of employee pay available for that purpose. An employee who has opted to continue a
permitted benefit may cancel that continuation at any time during the person's miitary authorized leave from state
employment by written natification from the employee, or from the employee's designated attorney-in-fact under a
power of attorney, to the agency head or the commissioner of employee relations.

Subd. 4. Notice. f The agency head must periodically inform in writing all agency personnel who are or may
be members of the reserve component of the United States armed forces or any other nonmilitary reserve component
of the uniformed services of the United States of the benefits provided under this section and of the procedures
relevant to securing those benefits, including, but not limited to, any procedures regarding the continuation and
discontinuation of any optiona deductions. It will suffice to meet this requirement if the agency head posts the
information on the agency Web site in a highly recognizable manner that can be easily found and understood by the
employees to whom it might apply.

Upon being ordered to active duty service, the employee must notify the agency head of that order in atimely
manner and must provide to the agency head the name of and contact information for the employee's designated
attorney-in-fact under a power of attorney. Prior to the commencement of the employee's mititary authorized leave
from state employment, the agency head must ensure the agency's receipt of that information and immediately
convey that information to the commissioners of finance and employee relations, including any subsequent change
in that designation by the employee. When communicating with the employee during the person's mititary leave,
the agency head and the commissioners of finance and employee relations must immediately provide a copy of the
communication to the employee's designated attorney-in-fact. Those officials must also honor requests for
information or other appropriate directives from that designee on behaf of the employee during the employee's

military leave.

Subd. 5. Procedures. {g) The commissioners of employee relations and finance shall adopt procedures required
to implement this section. The procedures are exempt from chapter 14.

Subd. 6. Exclusion. {h} This section does not apply to a judge, legidator, or congtitutional officer of the
executive branch.

EFFECTIVE DATE. This section is effective for Minnesota state employees serving in active service on or
after July 1, 2006.

Sec. 2. Minnesota Statutes 2004, section 85.053, is amended by adding a subdivision to read:

Subd. 8. Military personnel on leave; exemption. (a) The provisions of this section requiring a state park
permit and requlating its display do not apply to a motor vehicle being used by a person who is serving in active
military service in any branch or unit of the United States armed forces and who is stationed outside Minnesota,
during the period of active service and for 90 days immediately theredfter, if the person natifies the park attendant
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on duty or other designee of the commissioner of the person's military status at the time of usage. It is sufficient
natice for the eligible person to temporarily affix to the inside of the windshield of the vehicle in a visible manner
the person's current military orders and carries in the person's possession current military identification attesting to
the person's active or recent military status.

(b) For purposes of this section, "active service' has the meaning given under section 190.05, subdivision 5c,
when performed outside Minnesota.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 3. Minnesota Statutes 2004, section 147.02, is amended by adding a subdivision to read:

Subd. 1a. Examination extension; active military service. Notwithstanding subdivision 1, paragraph (c),
clause (2), an applicant who is mobilized into active military service, as defined in section 197.447, during the
process of taking the United States Medical Licensing Examination, but before passage of all steps, must have
passed steps one, two, and three within a ten-year period. This ten-year period begins when the applicant first
passes either step one or two, as applicable. Proof of active military service must be submitted to the board on the
forms and according to the timelines of the board.

EFFECTIVE DATE. Thissection is effective retroactively from December 1, 2005.

Sec. 4. [181.948] LEAVETO ATTEND MILITARY CEREMONIES

Subdivision 1. Definitions. (@) For the purposes of this section, the following terms have the meaning given to
them in this subdivision.

(b) "Active service' has the meaning given in section 190.05, subdivision 5.

(c) "Employee' means a person who performs services for compensation, in whatever form, for an employer.
Employee does not include an independent contractor.

(d) "Employer" means a person or_entity located or doing business in this state and having one or more
employees, and includes the state and all political or other governmental subdivisions of the state.

(e) "Immediate family member" means a person's grandparent, parent, legal guardian, sibling, child, grandchild,
spouse, fiance, or fiancee.

Subd. 2. Unpaid leave required. Unless the leave would unduly disrupt the operations of the employer, an
employer shall grant aleave of absence without pay to an employee whose immediate family member, as a member
of the United States armed forces, has been ordered into active service in support of a war or other nationa
emergency. The employer may limit the amount of leave provided under this subdivision to the actual time
necessary for the employee to attend a send-off or homecoming ceremony for the mobilized service member, not to
exceed one day's duration in any calendar year.

Sec. 5. [190.001] POLICY STATEMENT.

In recognition of the necessity of maintaining a strong military force for the protection and survival of this state
and nation and of free and democratic allied societies throughout the world, and of the numerous and varied
sacrifices required of military personnd and their families both in peacetime and war, and of the exemplary
character, courage, leadership, and training of United States armed forces personnel of al generations, it is the
policy of the state of Minnesota to promulgate, implement, and maintain laws, policies, rules, and procedures,
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insofar as is practicable and beneficial to the people of this state and within available resources as may exist at any
time, that encourage, recognize, and reward honorable military service to this state and nation, whether in regular
active service or in the Nationa Guard or other reserve component service, during both peacetime and war.  This
includes, but is not limited to, policies supportive of the physical and mental health needs of returning veterans.

Sec. 6. Minnesota Statutes 2004, section 190.055, is amended to read:
190.055 PROTECTIONS.

(a) A person called or ordered to active service, as defined in section 190.05, subdivision 5a or 5b, has all the
protections afforded to personsin the military service of the United States under:

(1) the Seoldiers-and-Saiters-Civil-Relef-Act-of 1940 Service Members Civil Rdief Act, United States Code,
Appendix 50, sections 501 to 548, and 560 to 591, as amended- at any time; and

(2) the Uniformed Services Employment and Reemployment Rights Act, United States Code, title 38, sections
4301 to 4333, as amended at any time.

(b) The acts referenced in paragraph (a), clauses (1) and (2), may be cited as the "SCRA" and "USERRA,"
respectively.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 7. Minnesota Statutes 2005 Supplement, section 192.502, is amended by adding a subdivision to read:

Subd. 3. Unpaid leave to attend military ceremonies. Employees are entitled to unpaid leave, as required by
section 181.948, to attend the send-off or homecoming ceremony of an immediate family member who, as a member
of the United States armed forces, has been mobilized for active military servicein support of a war or other national

emergency.

Sec. 8. [197.775] HIGHER EDUCATION FAIRNESS.

Subdivision 1. Definitions. (a) The definitionsin this subdivision apply to this section.

(b) "Commissioner” means the commissioner of veterans affairs.

(c) "State college or university" means a unit of the University of Minnesota or Minnesota State Colleges and
Universities.

Subd. 2. Recognition of courses. (a) Minnesota State Colleges and Universities must recognize courses and
award educational credits for courses that were part of a veteran's military training or serviceif the courses meet the
standards of the American Council on Education or eguivalent standards for awarding academic credits.

(b) The University of Minnesota and private colleges and universities in Minnesota are encouraged to recognize
courses and award educational credits for courses that were part of a veteran's military training or service if the
courses meet the standards of the American Council on Education or equivalent standards for awarding academic
credits.

Subd. 3. Tuition status. A state college or university must treat a veteran as a Minnesota resident for purposes
of determining the veteran's undergraduate tuition rate. A state college or university must treat a veteran as a
Minnesota resident for purposes of determining the veteran's graduate school tuition rate if the veteran was a
Minnesota resident on entering military service and starts attending the state college or university graduate program
within two years of completing military service.
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Subd. 4. Delayed payment of tuition. A state college or university may not assess late fees or other late
charges for veterans who are dligible to receive federal educational assistance and who have applied for that
assistance but not yet received it, nor may they prevent these students from registering for a subseguent term
because of outstanding tuition charges that arise from delayed federal payments. The state college or university may
request without delay the amount of tuition above expected federal educationa assistance and may require payment
of the full amount of tuition owed by the veteran within 30 days of receipt of the expected federal educational
assistance.

Sec. 9. Minnesota Statutes 2004, section 326.56, is amended to read:
326.56 LICENSES, CERTIFICATESOF REGISTRATION; RENEWALS.

Subdivision 1. Definitions. For the purposes of this section the terms defined in this subdivision shall have the
meanings ascribed to them.

(2) "Active military service" has the meaning given in section 190.05, subdivision 5.

(2) "Employment essentid to the prosecution of any a war and or to the nationa defense” means employment by
the federal government of the United States of America, or any of its agencies, or any by a federal government
contractor under-the United-States-of-America; or subcontractor under—eaebreentraeter— in Work connected Wlth the
prosecution of a war or for the defense of the United States of- Awneri . el
oritsallies.

{2 (3) "Outside of the United States' means outside of the territorial limits of the 50 states of the United States
and the Didgrict of Columbia.

Subd. 2. Trade licenses or registrations, renewals, exemption ef-members-of-for armed forces and certain
essential employees. Notwithstanding any other provision of statutes, any person required by law to be licensed or
registered by the state of Minnesotain order to carry on or practice a trade, employment, occupation or profession i
the within this state ef-Minnesota-who is also required by law to renew the license or certificate of registration at
stated intervals and to pay a fee for such renewal on or before a specified date or be subject to revocatlon of the
I|cenee or certlflcate or other penaltle; and who has sinee the-ena ; .

Amenea been ordered |nto actlve mllltarv service, or Who haeaneetheenaetmeqt_ef—sadraet been engaged or shall

hereafter be engaged, in employment; outside of the United States; essentia to the prosecution of any a war or to the
nationa defense, whose license or certificate of registration was effective at the time of the person's entry into the
armed-forees active military service or engagement in the employment aferesaid, is hereby exempted from the
payment of all renewal fees and from the filing of any application for renewal, which but for this section would have
been required as a condition of the renewal of the license or certificate, during the time the person has been in sueh
armed-forees active military service or in-sueh_that employment, and from any penalties for nonpayment or late
payment, and is hereby exempted from further payment of such renewal fees and from the making of any application
for renewal during the period the person shall remain in sueh-armed-forces active military service or is-engaged-in

saeh the enpl oyment and for afurther—pened—ef Six months fren+drsehargefrem4h&armed—fereee—rf—a+ne%ber

herembeferereferred—te thereafter The license or certlflcate in the meentl me shall remain |n full force and effect
and if it has been canceled or revoked sinee-the-dal

1940 solely on the greund basis of nonpayment of reneNaI fee& or falure to apply for a reneNaI it shafl be
reinstated upon the application of the licensee or registrant or any-ene-on-theticenseds-orregistrant's by anyone on

the person's behal f without the payment of any penaltl esor costs Any such person may within six months from the
date of release frol te
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active military service, or from the date of return within the boundaries of the United States if the person has been
engaged in the essential employment hereinbeforereferred-to, make application for a renewal of the license or
certificate without penalty and in the same manner asif the person had made application therefor at the time or time
specified by existing laws, irrespective of whether thelicense or certificate has expired or is due to expire within that

time period.

Sec. 10. Minnesota Statutes 2004, section 609.67, subdivision 3, is amended to read:

Subd. 3. Uses permitted. The following persons may own or possess a machine gun or short-barreled shotgun
provided the provisions of subdivision 4 are complied with:

(1) law enforcement officers for use in the course of their duties;

(2) chief executive officers of correctiond facilities and other personnel thereof authorized by them and persons
in charge of other inditutions for the retention of persons convicted or accused of crime, for use in the course of
their duties;

(3) persons possessing machine guns or short-barreled shotguns which, although designed as weapons, have
been determined by the superintendent of the Bureau of Criminal Apprehension or the superintendent's delegate by
reason of the date of manufacture, value, design or other characteristics to be primarily collector's items, relics,
museum pieces or objects of curiosity, ornaments or kegpsakes, and are not likely to be used as weapons;

(4) manufacturers of ammunition who possess and use machine guns for the sole purpose of testing ammunition
manufactured for saleto federal and state agencies or political subdivisions; and

(5) dealers and manufacturers who are federally licensed to buy and sell, or manufacture machine guns or short-
barrdled shotguns and who either use the machine guns or short-barreled shotguns in peace officer training under
courses approved by the Board of Peace Officer Standards and Training, or are engaged in the sale of machine guns
or short-barrded shotgunsto federal and state agencies or palitical subdivisions:; and

(6) persons employed by the Minnesota National Guard as security guards, for use in accordance with applicable
federal military regulations.

Sec. 11. Minnesota Statutes 2004, section 609.67, subdivision 5, is amended to read:

Subd. 5. Exceptions. This section does not apply to members of the armed services of either the United States
or the state of Minnesota for use in the course of their duties or to security guards employed by the Minnesota
Nationa Guard for use in accordance with applicable federal military regulations.

Sec. 12. Minnesota Statutes 2004, section 626.88, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have the meanings given
them.

(b) "Peace officer" means an employee of a politica subdivison or state law enforcement agency who is
licensed pursuant to sections 626.84 to 626.863 charged with the prevention and detection of crime and the
enforcement of the generd criminal laws of the state and who has full power of arrest, and shall aso include
Minnesota state troopers, state conservation officers, park police, constables, and University of Minnesota police
officers.
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(c) "Security guard" means any person who is paid a fee, wage or salary to perform one or more of the following
functions:

(1) prevention or detection of intrusion, unauthorized entry or activity, vandalism or trespass on private property;

(2) prevention or detection of theft, loss, embezzlement, misappropriation, or concealment of merchandise,
money, bonds, stocks, notes, or other valuable documents or papers,

(3) control, regulation, or direction of the flow or movements of the public, whether by vehicle or otherwise, to
assure protection of private property;

(4) protection of individuals from bodily harm; er

(5) prevention or detection of intrusion, unauthorized entry or activity, vandalism, or trespass on Minnesota
National Guard facilities, including, but not limited to, Camp Ripley and Air National Guard air bases; or

{5)_(6) enforcement of poalicies and rules of the security guard's employer related to crime reduction insofar as
such enforcement falls within the scope of security guard's duties.

The term "security guard” does not include: (i) auditors, accountants, and accounting personnel performing
audits or accounting functions; (ii) employees of a firm licensed pursuant to section 326.3381 whose duties are
primarily administrative or clerical in nature; (iii) unarmed security personnel; (iv) personne temporarily employed
pursuant to statute or ordinance by politica subdivisions to provide protective services at socia functions; (v)
employees of air or rail carriers.

Sec. 13. MEMORIAL PLAQUES

Subdivision 1. Memorial plaque honoring military war dogs and their handlers. A memoria plague may be
placed in the court of honor on the Capitol grounds to recognize the valiant service to our nation by the thousands of
brave military war dogs and their handlers who served honorably as members of the United States armed forces
during all of our nation's wars and during peacetime. The plague must be furnished by a person or organization
other than the Department of Veterans Affairs and must be approved by the commissioner of veterans affairs and the
Capitol Area Architectural and Planning Board.

Subd. 2. Memorial plague honoring Medal of Honor recipients. A memoria plague may be placed in the
Court of Honor on the Capitol grounds to recognize those Minnesotans that have received the highest award for
valor in action against an enemy force which can be bestowed upon an individua serving in the armed services of
the United States. The plague must be furnished by a person or organization other than the Department of Veterans
Affairs and must be approved by the commissioner of veterans affairs and the Capitol Area Architectural and

Planning Board.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 14. REVISOR'SINSTRUCTION.

The revisor of statutes shall insart a first grade header after Minnesota Statutes, section 181.946, that reads
"LEAVE FOR FAMILIES OF MOBILIZED MILITARY MEMBERS."
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ARTICLE 6
MUNICIPAL BOUNDARY ADJUSTMENT

Section 1. MUNICIPAL BOUNDARY ADJUSTMENT ADVISORY TASK FORCE ESTABLISHED.

Subdivision 1. Membership. An advisory task force on municipa boundary adjustments is established to study
and make recommendations on what, if any, changes should be made to the law governing municipal boundary
adjustments. Thetask force shall develop recommendations regarding best practices annexation training for city and
township officials to better communicate and jointly plan potential annexations. The task force is comprised of the
following members:

(1) two state senators, one from the majority caucus and one from the minority caucus, appointed by at |least two-
thirds vote of the senate committee with jurisdiction over local government issues;

(2) two state representatives, one from the majority caucus and one from the minority caucus, appointed by at
least two-thirds vote of the house of representatives committee with jurisdiction over local government i ssues;

(3) three representatives of city interests, appointed by the League of Minnesota Cities in consultation with the
Association of Metropolitan Municipalities, the Coalition of Greater Minnesota Cities, and the Minnesota
Association of Small Cities;

(4) three representatives of township interests, appointed by the Minnesota Association of Townships; and

(5) one person appointed jointly by the senate majority leader and the speaker of the house of representatives to
serve as chair of the task force, selected based on knowledge and experience in municipa boundary adjustment
issues and who could serve without bias towards either side of the issue of annexation.

All appointing authorities shall provide for balance of geographic areas of the sate and city and town interests.

Subd. 2. Report by January 2007. The task force shall report its recommendations to the chairs and members
of the house of representatives and senate committees with jurisdiction over municipa boundary adjustments by
January 1, 2007. The task force shall also provide a copy of its recommendations to the Legidative Reference

Library.

Subd. 3. Funds available. Any funds remaining in the committee budgets for the house local government
committee or the senate sate and local government practices committee as of the 2006 adjournment of the
legidature will be available to pay for the administrative expenses of the task force, including per diems and
expenses of members and the services of a facilitator from the management analysis division of the Department of
Administration.

Sec. 2. Minnesota Statutes 2004, section 414.01, subdivision 13, is amended to read:
Subd. 1a. Legidativefindings. Thelegidaturefinds that:

(1) sound urban development and preservation of agricultural land and open spaces through land use planning is
essentid to the continued economic growth of this state;

(2) municipal government most efficiently provides governmental services in areas intensively developed for
residential, commercial, industrial, and governmental purposes; and township government most efficiently provides
governmental servicesin areas used or devel oped for agricultural, open space, and rural residential purposes,
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(3) the public interest requires that municipalities be formed when there exists or will likely exist the necessary
resources to provide for their economical and efficient operation;

(4) annexation to existing municipalities of unincorporated areas unable to supply municipal services should be
facilitated; and

(5) tion—ef —municipaities—sheuld—be-encouraged:_long-range joint powers planning or other
cooperative efforts among counties, cities, and towns should be encouraged.

Sec. 3. Minnesota Statutes 2004, section 414.02, is amended by adding a subdivision to read:

Subd. 1a. Notice of intent to incorporate. At least 30 days before submitting to the director the petition or
resolution under this section, the township must serve the clerk of each municipality and each township that is
contiguous to the township by certified mail anotice of the township's intent to incorporate.

Sec. 4. Minnesota Statutes 2004, section 414.031, is amended by adding a subdivision to read:

Subd. 1a. Notice of intent to annex. At least 30 days before submitting to the director a petition or resolution
under this section, the municipality must serve the township clerk of the affected township by certified mail a notice
of the municipality's intent to annex property within the township. The notice must clearly identify the boundaries
of the area proposed to be annexed.

Sec. 5. Minnesota Statutes 2004, section 414.031, subdivision 4, is amended to read:

Subd. 4. Relevant factors, order. (@) In arriving at a decision, the director shal consider the following sources
and factors,

(1) recordings and public documents from joint informational meetings under section 414.0333 relevant to other
factors listed in this subdivision;

&) (2) present population and number of households, past population and projected population growth of the
annexing municipality and subject area and adjacent units of local government;

& _(3) quantity of land within the subject area and adjacent units of local government; and natural terrain
including recognizable physical features, general topography, major watersheds, soil conditions and such natural
features asrivers, lakes and major bluffs;

£3) (4) degree of contiguity of the boundaries between the annexing municipaity and the subject ares;

{4} (5) present pattern of physical development, planning, and intended land uses in the subject area and the
annexing municipality including residentia, indudtrial, commercial, agricultural and institutional land uses and the
impact of the proposed action on those land uses;

{5)_(6) the present transportation network and potential transportation issues, including proposed highway
development;

£6) (7) land use controls and planning presently being utilized in the annexing municipality and the subject area,
including comprehensive plans for development in the area and plans and policies of the Metropolitan Council, and
whether there are inconsistencies between proposed development and existing land use controls and the reasons
therefore;
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A (8) existing level s of governmental services being provided in the annexing municipality and the subject area,
including water and sewer service, fire rating and protection, law enforcement, street improvements and
maintenance, administrative services, and recreational facilities and the impact of the proposed action on the
delivery of said services,

(9) the implementation of previous annexation agreements and orders;

{8) (10) existing or potential environmental problems and whether the proposed action is likely to improve or
resolve these problems;

{9) (11) plans and programs by the annexing municipality for providing needed and enhanced governmental
services to the subject area in a cost-effective and feasible manner within a reasonable time from the date of the
annexation;

{20} (12) an analysis of the fiscal impact on the annexing municipality, the subject area, and adjacent units of
local government, including net tax capacity and the present bonded indebtedness, and the local tax rates of the
county, schoal district, and township;

41 (13) reationship and effect of the proposed action on affected and adjacent school districts and
communities;

42 (14) adeguacy of town government to deliver services to the subject ares;

{43} (15) analysis of whether necessary governmental services can best be provided through the proposed action
or another type of boundary adjustment; and

24) (16) if only a part of a township is annexed, the ability of the remainder of the township to continue or the
feasibility of it being incorporated separately or being annexed to another municipality.

(b) Based upon the factors, the director may order the annexation on finding:
(2) that the subject areaisnow, or is about to become, urban or suburban in character;

(2) that municipal government in the area proposed for annexation isrequired to protect the public health, safety,
and welfare; or

(3) that the annexation would be in the best interest of the subject area.

(c) If only a part of a township is to be annexed, the director shall consider whether the remainder of the
township can continue to carry on the functions of government without undue hardship.

(d) The director shall deny the annexation on finding that the increase in revenues for the annexing municipality
bears no reasonabl e relation to the monetary value of benefits conferred upon the annexed area.

(e) The director may deny the annexation on finding:

(1) that annexation of all or a part of the property to an adjacent municipality would better serve the interests of
the residents of the property; or

(2) that the remainder of the township would suffer undue hardship.
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(f) The director may alter the boundaries of the area to be annexed by increasing or decreasing the area so asto
include only that property which isnow or is about to become urban or suburban in character or to add property of
such character abutting the area proposed for annexation in order to preserve or improve the symmetry of the area,
or to exclude property that may better be served by another unit of government.

(g) The director may also alter the boundaries of the proposed annexation so as to follow visible, clearly
recognizable physical features.

(h) If the director determines that part of the area would be better served by another municipality or township,
the director may initiate and approve annexation by conducting further hearings and issuing orders pursuant to
subdivisions 3 and 4.

(i) Inal cases, the director shall set forth the factors which are the basis for the decision.

Sec. 6. Minnesota Statutes 2004, section 414.0325, subdivision 1, is amended to read:

Subdivision 1. Initiating the proceeding. (8) One or more townships and one or more municipalities, by joint
resolution, may designate an unincorporated area as in need of orderly annexation. One or more municipalities, by

joint resolution with the county, may designate an unincorporated area in which there is no organized township
government asin need of orderly annexation.

(b) Thejoint resolution will confer jurisdiction on the director over annexations in the designated area and over
the various provisions in said agreement by submission of said joint resolution to the director.

(c) Theresolution shall incude a description of the designated area and the reasons for designation.
(d) Thereafter, an annexation of any part of the designated area may be initiated by:

(1) submitting to the director aresolution of any signatory to the joint resolution; or

(2) thedirector.

(e) Whenever a state agency, other than the pollution control agency, orders amunicipality to extend a municipal
service to an areg, the order confers jurisdiction on the director to consider designation of the area for orderly
annexation.

(f) If ajoint resolution designates an area as in need of orderly annexation and states that no alteration of its
stated boundariesis appropriate, the director may review and comment, but may not alter the boundaries.

(g) If ajoint resolution designates an area as in need of orderly annexation, provides for the conditions for its
annexation, and states that no consideration by the director is hecessary, the director may review and comment, but
shall, within 30 days, order the annexation in accordance with the terms of the resol ution.

Sec. 7. Minnesota Statutes 2004, section 414.0325, is amended by adding a subdivision to read:

Subd. 1b. Notice of intent to designate an area. At least ten days before the municipality or township adopts
an orderly annexation agreement, a notice of the intent to include property in an orderly annexation area must _be
published in a newspaper of general circulation in both the township and municipality. The notice must clearly
identify the boundaries of the area proposed to be included in the orderly annexation agreement and the date, time,
and place of the public informational meeting to be held as provided in section 414.0333. The cost of providing
notice must be equally divided between the municipaity and the township, unless otherwise agreed upon by the
municipality and the township.




87TH DAY] MoNDAY, APRIL 10, 2006 6329

Sec. 8. Minnesota Statutes 2004, section 414.033, subdivision 2, is amended to read:

Subd. 2. Conditions. A municipal council may by ordinance declare land annexed to the municipality and any
such land is deemed to be urban or suburban in character or about to become so if:

(1) theland is owned by the municipdity;
(2) theland is completely surrounded by land within the municipal limits;

(3) the land abuts the municipality and the area to be annexed is 60 120 acres or less, and the area to be annexed
isnot presently served by public sewer wastewater facilities or public sewer wastewater facilities are not otherwise
available, and the municipality receives a petition for annexation from all the property owners of the land. Except as
provided for by an orderly annexation agreement, the director must not accept a petition from a property owner for
more than one annexation per year of property contiguous to the parcel previously annexed under this clause; or

(4) the land has been approved after August 1, 1995, by a preliminary plat or final plat for subdivision to provide
residential lots that average 21,780 square feet or less in area and the land is located within two miles of the
municipal limits.

EFFECTIVE DATE. Thissection is effective until July 1, 2007.

Sec. 9. Minnesota Statutes 2004, section 414.033, subdivision 12, isamended to read:

Subd. 12. Property taxes. When a municipality annexes land under subdivision 2, clause (2), (3), or (4),
property taxes payable on the annexed land shall continue to be paid to the affected town or towns for the year in
which the annexation becomes effective. If the annexation becomes effective on or before August 1 of alevy year,
the municipality may levy on the annexed area beginning with that same levy year. If the annexation becomes
effectlve after August 1 of alevy year, thetown may continueto Ievy on the annexed areafor that levy year, and the

Sec. 10. [414.0333] JOINT INFORMATIONAL MEETING.

There must be a joint informational meeting of the municipa council of the annexing municipality and the town
board of supervisors of the township containing the land proposed to be annexed or included in annexation
proceedings under section 414.0325 or 414.031. For an annexation under section 414.031, the joint information
meeting must be held after the final mediation meeting or the final meeting held pursuant to section 414.01,
subdivision 16, if any, and before the hearing on the matter is held. |If no mediation meetings are held, the joint
informational meeting must be held after the initiating documents have been filed and before the hearing on the
matter. Thetime, date, and place of the public informationa meeting must be determined jointly by the chair of the
town board of supervisors and the mayor of the annexing municipality. The chair of the town board of supervisors
and the mayor must serve as the cochairs for theinformational meeting. Notice of the time, date, place, and purpose
of the informationa meeting must be posted by the town clerk in the township's designated place for posting notices,
and by the municipal clerk in the municipality's designated place for posting notices. A joint notice shall be
published in a newspaper of general circulation within both the municipality and the township. All notice required
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by this section must be provided at |east ten days before the date for the public informational meeting. At the public
informational meeting, all persons appearing must have an opportunity to be heard. The municipal council, the town
board of supervisors, and any resident or affected property owner may be represented by counsd and introduce
evidence including, but not limited to, expert testimony into the record of the informational meeting. The clerk of
the township must record minutes of the proceedings of the informational meeting and the municipal clerk must
make an audio recording of the informational meeting. The township must provide the director and the municipality
with a copy of the printed minutes and the municipality must provide the director and the township with a copy of
the audio recording. The record of the informational meeting for a proceeding under section 414.031 is admissible
in any proceeding under this chapter and shall be taken into consideration by the director or the director's designee.

Sec. 11. Minnesota Statutes 2004, section 414.036, is amended to read:
414.036 CITY REIMBURSEMENT TO TOWN TO ANNEX TAXABLE PROPERTY.

Unless otherwise agreed to by the annexing municipality and the affected town, when an order or other approval

under seetion—414.0325 this chapter annexes part of a town to a municipality, the erderhy-annexation-agreement
between—the-town—and—municipality—may order or other approval mug provide a reimbursement from the
municipality to the town for all or part of the taxable property annexed as part of the order. The reimbursement shall
be completed in substantially equal payments over not less than two nor more than six eight years from the time of
annexation. The municipality must reimburse the township for al special assessments assigned by the township to
the annexed property, and any portion of debt incurred by the town prior to the annexation and attributable to the
property to be annexed but for which no special assessments are outstanding, in substantially equal payments over a
period of not less than two or no more than eight years.

Sec. 12. Minnesota Statutes 2004, section 414.061, subdivision 5, is amended to read:

Subd. 5. Property owners may initiate. Property owners may initiate proceedings for the concurrent
detachment of their property from one municipality and its annexation to an adjacent municipality by a petition
signed by all of them that they submit to the director accompanied by a resolution of the city council of atteast-ene
each of the affected municipdities. The director shall conduct hearings and issue an order pursuant to section
414.09. In arriving at a decision, the director shall consider the factors in section 414.02, subdivision 3. The
director shall order the proposed action on finding that it will be for the best interests of the municipaities and the
property owner. In all cases, the director shall set forth the factors which are the basisfor the decision.

Sec. 13. EFFECTIVE DATE.

Section 8is effective until July 1, 2007."

Deete thetitle and insert:

"A hill for an act relating to government operations; appropriating money for sale of state lands revolving loan
fund, Office of Enterprise Technology, the state's bankruptcy counsdl, the investment board, and the legidature;
regulating state and local government operations; limiting elected official per diems, establishing legidature and
governor forfeiture of salary under certain circumstances; modifying provisions related to the legidature, Indian
Affairs Council, investigation by the state auditor, political subdivisions, specia districts, attorney general, and
governor; establishing a moratorium on unfunded mandates to business and local governments; establishing
accounts for postemployment benefits, authorizing state land sales, ratifying certain labor agreements and
compensation plans; regulating elections and campaign finance; modifying provisions related to the military and
veterans, modifying municipal boundary adjustment provisions, authorizing rulemaking; amending Minnesota
Statutes 2004, sections 3.012; 3.099, subdivision 1; 3.101; 3.9223, subdivision 5; 3.9225, subdivision 5; 3.9226,
subdivision 5; 6.47; 6.51; 6.54; 6.55; 6.551; 6.57; 6.59; 6.60; 6.62, subdivision 2; 6.63; 6.64; 6.65; 6.66; 6.67; 6.68;
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6.70; 6.71; 6.76; 8.01; 10A.15, subdivision 5; 10A.25, subdivisons 2, 10; 10A.27, subdivision 2; 10A.273,
subdivisions 1, 2; 10A.322, subdivisions 1, 4; 11A.07, subdivision 5; 15.0575, subdivision 3; 15.059, subdivisions 3,
5; 15.066, subdivision 2; 16A.065; 16A.11, subdivision 3; 16A.1283; 16A.86, by adding a subdivision; 16C.02,
subdivisions 4, 12, 14, by adding subdivisions, 16C.03, subdivisions 3, 4, 8, 13, 16; 16C.04, subdivisions 1, 2;
16C.05, subdivisions 1, 2, 5; 16C.08, subdivision 2, by adding subdivisions;, 16C.16, by adding a subdivision;
43A.17, subdivision 4; 43A.316, subdivisions 1, 3, 4, 5, 6, 7, 8, 10, by adding subdivisions; 85.053, by adding a
subdivision; 103D.355; 123B.63, subdivision 3; 126C.17, subdivision 11; 147.02, by adding a subdivision; 190.055;
204B.14, subdivision 5; 204B.16, subdivision 3; 204B.19, subdivision 4; 204B.40; 205.10, subdivision 3; 205A.05,
subdivision 1; 205A.11, subdivision 2; 211B.04; 211B.11, subdivision 1; 270B.14, by adding a subdivision; 326.56;
349.211, subdivision 2a; 373.40, subdivision 2; 375.171; 375.20; 412.02, subdivision 2a; 414.01, subdivision 1a;
414.02, by adding a subdivision; 414.031, subdivision 4, by adding a subdivision; 414.0325, subdivision 1, by
adding a subdivision; 414.033, subdivisions 2, 12; 414.036; 414.061, subdivision 5; 458.40; 465.82, subdivision 2,
465.84; 469.053, subdivision 5; 469.0724; 469.177, subdivision 11; 469.190, subdivision 5; 471.345, subdivision
16, by adding subdivisions; 471.382; 475.58, subdivisions 1, 1a; 475.59; 609.67, subdivisons 3, 5; 626.88,
subdivision 1; Minnesota Statutes 2005 Supplement, sections 3.303, subdivision 7; 10.60, subdivision 3; 10A.01,
subdivision 26; 10A.31, subdivision 4; 11A.04; 11A.07, subdivision 4; 14.127, subdivisions 1, 3, 4; 16C.064;
16C.09; 16C.10, subdivision 7; 43A.183; 123B.02, subdivision 23; 157.16, subdivision 3a 192.502, by adding a
subdivision; 201.061, subdivision 3; 204B.16, subdivision 1; 204C.08, subdivision 1a; 206.56, subdivisions 1b, 3,
7a, 7b, 8; 206.57, subdivision 5; 206.61, subdivision 5; 206.80; 206.805, subdivision 1; 206.82, subdivision 2;
206.83; 206.90, subdivision 8; 211B.13, subdivision 1; 349.15, subdivision 1; 349.17, subdivision 7; 471.661;
475.521, subdivision 2; Laws 2005, chapter 156, article 1, sections 8; 11, subdivision 5; proposing coding for new
law in Minnesota Statutes, chapters 3; 6; 10A; 14; 15; 15A; 15B; 16A; 16B; 16C; 16E; 123B; 138; 181; 190; 197;
204C; 204D; 206; 240A; 270C; 290; 345; 349; 353; 414; 471; proposing coding for new law as Minnesota Statutes,
chapter 206A; repealing Minnesota Statutes 2004, sections 6.56, subdivision 1; 10A.257, subdivision 1; 10A.273,
subdivision 3; 204C.50, subdivisions 3, 4, 5, 6; Minnesota Statutes 2005 Supplement, section 204C.50, subdivisions
1, 2; Laws 2005, chapter 162, section 34, subdivision 7."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Ways and
Means.

The report was adopted.

Seifert from the Committee on State Government Finance to which was referred:

H. F. No. 2921, A hill for an act relating to the military; requiring leaves of absence for the immediate family
members of a serioudly injured or killed member of the armed forces; providing for and funding certain programs
benefiting veterans,; creating an individual income tax subtraction for military pensions; requiring educationa
fairness, appropriating money; amending Minnesota Statutes 2005 Supplement, sections 192.502, by adding a
subdivision; 290.01, subdivision 19b; 290.091, subdivision 2; proposing coding for new law in Minnesota Statutes,
chapters 181; 197.

Reported the same back with the following amendments:
Page 6, line 29, before "government” insert "federa” and delete everything after the first "the"

Page 6, line 30, delete everything before the period, and insert "military, as computed under United States Code,
title 10, sections 1401 to 1412, 1447 to 1455, and 12733"

Page 8, line 26, delete "$3,000,000" and insert "$2,300,000"
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Page 8, line 30, delete "for that fund and are to be used to assist veterans'

Page 8, deletelines 31 to 32
Page 8, line 33, delete everything before the period

Page 9, line 1, delete "$200,000" and insert "$100,000"

Page 9, line 3, del ete "assi stance Web manager" and insert "information officer"

Page 9, line 9, delete "Incentive-based”

Page 9, line 10, delete "$3,000,000" and insert "$100,000"

Page 9, line 11, delete "incentive-based"

Page 9, line 12, after "veterans' insert . The commissioner, in consultation with the County Veterans Service
Officers Association, shall establish grants’

Page 9, line 13, before "benchmarks" insert "objective’

Page 9, line 15, after the period, insert "This funding may be utilized to assist counties in consolidating their
county veterans service offices into bi-county or multi-county service offices.”

Page 9, line 16, delete "$2,600,000" and insert " $600,000"

Page 9, line 19, delete "$2,500,000" and insert " $500,000"

Page 9, line 23, after "Universities' insert ", private colleges,"
With the recommendation that when so amended the hill pass and be re-referred to the Committee on Rules and
Legidative Administration.

The report was adopted.

Ozment from the Committee on Agriculture, Environment and Natural Resources Finance to which was referred:

H. F. No. 3057, A hill for an act relating to waters; authorizing the Lower Minnesota River Watershed District to
acquire, maintain, operate, improve, and enlarge a site for the deposit of dredge materid, issue and sell general
obligation bonds or revenue bonds for the acquisition, maintenance, operation, improvement, and enlargement of the
dredge material site, and charge fees for permitting private customers to deposit dredge material at the dredge
materia site.

Reported the same back with the recommendeation that the bill pass and be re-referred to the Committee on Local
Government.

The report was adopted.
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Ozment from the Committee on Agriculture, Environment and Natural Resources Finance to which was referred:

H. F. No. 3200, A hill for an act relating to natural resources; modifying contractual and grant agreement
provisions; excepting the dectronic licensing system commission from certain standing appropriations; modifying
snowmobile state trail sticker reguirements; designating a state trail; modifying invasive species provisions,
modifying certain state trail descriptions; modifying certain definitions, modifying water use surcharge provisions;
modifying water aeration safety provisions, amending Minnesota Statutes 2004, sections 84.026; 84.0911, as
amended; 84.8205, subdivision 2, by adding a subdivision; 84D.01, subdivisions 9a, 13, 15, 16; 84D.02, subdivision
2; 85.015, subdivisions 7, 8, 11, by adding a subdivision; 97A.015, subdivision 18; 103G.611, by adding a
subdivision; Minnesota Statutes 2005 Supplement, sections 84.8205, subdivision 1; 85.015, subdivision 5; 88.17,
subdivision 5; 103G.271, subdivision 6; repealing Minnesota Statutes 2004, section 103G.611, subdivision 6.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Ozment from the Committee on Agriculture, Environment and Natural Resources Finance to which was referred:

H. F. No. 3248, A bill for an act relating to military; permitting military personnel stationed outside Minnesotato
enter state parks without a fee while home on leave; amending Minnesota Statutes 2004, section 85.053, by adding a
subdivision.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Ozment from the Committee on Agriculture, Environment and Natural Resources Finance to which was referred:

H. F. No. 3249, A hill for an act relating to veterans, natural resources; providing certain free hunting and fishing
licenses and state park permits to eligible veterans of the current war on terrorism; appropriating money; proposing
coding for new law in Minnesota Statutes, chapters 97A; 197.

Reported the same back with the recommendation that the bill be re-referred to the Committee on State
Government Finance without further recommendation.

The report was adopted.

Tinge stad from the Committee on Governmental Operations and Veterans Affairs to which wasreferred:

H. F. No. 3268, A hill for an act relating to economic development; establishing the Minnesota Biomedical
Sciences Research Facilities Authority and the biomedical sciences research project funding program; providing for
the University of Minnesota to apply for facility program funds; authorizing sale of state bonds to fund program;
proposing coding for new law in Minnesota Statutes, chapter 116J.

Reported the same back with the following amendments:

Page 1, deetelines 15 to 16 and insert:



6334 JOURNAL OF THE HOUSE [87TH DAY

"Subdivison 1. Definitions. Notwithstanding section 116J.03, for the purposes of sections 116J.886 to
116J.8892, the termsin this section have the meanings given them."

Page 2, line 12, after "facility,”" insert "infragtructure,”

Page 2, delete lines 18 to 20 and insert "development, one current and one former member of the senate
appointed by the majority leader of the senate, one current and one former member of the senate appointed by the
minority leader of the senate, one current and one former member of the house of representatives appointed by the
speaker of the house of representatives, one current and one former™

Page 2, line 24, before "legidative" insert "current"

Page 2, line 28, after the period, insert "Members of the authority are public officials for purposes of chapter
10A."

Page 2, delete subdivision 2
Renumber the subdivisionsin sequence
Page 4, after line 15, insert:

"Subd. 5. Report. The authority must report to the legislature by July 1 of each odd-numbered year on
implementation of projects since the last report and on plansfor the upcoming year."

Page 5, line 8, delete "and"
Page 5, line 10, delete the period, and insert *; and”
Page 5, after line 10, insert:

"(4) at aminimum the application must include the following information:

(i) aresolution of the governing body that the required match is available and committed;

(ii) adetailed estimate, along with necessary supporting evidence, of thetotal cost of the project;

(iii) an assessment of the potentid to attract new public and private research grant awards resulting from the
project;

(iv) adetailed facility operating financial analysis projecting the annual expected revenues and costs associ ated
with the project;

(v) atimdline indicating the major milestones of the project and their anticipated compl etion dates; and

(vi) an assessment of the likelihood of public benefits from the project including benefitting public health and
enhancement of employment opportunities within the state, stimulation of economic growth, and the potential for
advancing the devel opment of commercially successful and affordabl e products, processes, or services.

The factors listed are not in priority order and the authority may weigh each factor, depending upon the facts and
circumstances, asthe authority considers appropriate.”
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Page 5, line 17, after the period, insert "The authority may approve total grants up to the percentage of the
amount of bond proceeds authorized in section 116J.8892, subdivision 1, for the fiscal year ending June 30 as set
forth opposite such date."

Page 5, after line 17, insert:

"Percent of Bond Proceeds Fiscal Year
16.4% 2008
34.4% 2010
54.2% 2012
76.0% 2014
100.0% 2016"

Page 5, line 31, after the period, insert "The provisions of section 16A.642 do not apply to this section."”

Page 6, delete subdivision 3 and insert:

"Subd. 3. Transfer. The commissioner shall annually deposit in the biomedical science research facilities bond
fund on October 1 of the years set forth below the amount set forth opposite such date from the annual tobacco
settlement payments received by the state of Minnesota pursuant to the May 8, 1998, settlement agreement and

stipulation.

Amount Payable From Tobacco Settlement Payment October 1
$1,300,000 2007
$5,900,000 2008

$11,900,000 2009
$12,700,000 2010
$18,200,000 2011
$18,900,000 2012
$24,800,000 2013
$25,400,000 2014
$31,600,000 2015
$30,300,000 2016 and thereafter

All amounts in the biomedical science research facilities bond fund not required to pay the principa of,
premium, if any, and interest on bonds issued pursuant to subdivision 1 in any fiscal year or required to pay the
authority's administrative costs shall be transferred by the commissioner to the general fund by June 30 of such

fiscal year."

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Capital
Investment.

The report was adopted.
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Ozment from the Committee on Agriculture, Environment and Natural Resources Finance to which was referred:

H. F. No. 3397, A hill for an act relating to state lands, adding to and deleting from state parks, forests, and
recregtion areas, providing for public and private sales, conveyances, and exchanges of certain state lands,
authorizing removal of certain land from the sustainable forest incentive program; providing for disposition of
certain proceeds from tax-forfeited land sales in Itasca County; modifying prior sale provisions, amending Laws
1999, chapter 161, section 31, subdivision 5, as amended; Laws 2005, chapter 161, section 19.

Reported the same back with the recommendation that the bill pass and be re-referred to the Committee on Ways
and Means.

The report was adopted.

Westrom from the Committee on Regulated Industries to which was referred:

H. F. No. 3542, A hill for an act relating to energy; requiring certain gas utilities to prepare and implement
service reconnection plans, proposing coding for new law in Minnesota Statutes, chapter 216B.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2005 Supplement, section 116C.779, subdivision 2, is amended to read:

Subd. 2. Renewable energy production incentive. (a) Until January 1, 2018, up to $10,900,000 $11,840,000
annually must be allocated from available funds in the account to fund renewable energy production incentives and
grants for gqualified on-farm biogas recovery facilities. $9,400.000_$10,340,000 of this annual amount is for
incentives for up to 200 megawatts of eectricity generated by wind energy conversion systems that are eligible for
the incentives under section 216C.41. Fhe-balance-of-this-ameunt; Up to $1;500,000 $500,000 annually, may be
used for production mcentlvesfor on- -farm bi ogas recovery facrlltlesthat are eI|g| ble for the incentive under sectlon

216C41, Up to $1 000, OOO may be used for qrants for quaJrfled on- farm biogas recovery facrlrtres as provi ded in

section 216C.42. Any portion of the $16,900,000 $11,840,000 not expended in any calendar year for the incentive
is available for other spending purposes under this section. This subdivision does not create an obligation to
contribute funds to the account.

(b) The Department of Commerce shall determine eligibility of projects under section 216C.41 for the purposes
of this subdivision. At least quarterly, the Department of Commerce shall notify the public utility of the name and
address of each digible project owner and the amount due to each project under section 216C.41. The public utility
shall make payments within 15 working days after receipt of notification of payments due.

Sec. 2. [216B.096] EARLY IDENTIFICATION OF HEAT-DISCONNECTED CUSTOMERS.

Subdivison 1. Definitions. For the purposes of this section, the terms defined in this subdivison have the
meanings given them:

(a) "Heat-affected customer" means aresidentia customer heating with e ectricity or natural gas.

(b) "Heating season" means the period between October 15 and the following April 15.

(c) "Utility" means apublic utility serving residential customers who heat with eectricity or natural gas.
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Subd. 2. Early identification. Beginning no later than September 15, a utility must attempt to contact heat-
affected customers in occupied dwellings whose service was disconnected after the previous heating season to
establish payment arrangements or a reconnection plan in order to restore service. A record must be made of all
contacts and attempted contacts.

Subd. 3. Report to commission. Annualy on November 1, a utility must file with the commission a report
specifying the number of heat-affected customers in occupied dwellings whose service is disconnected on October 1
and on October 15. If heat-affected customers remain disconnected on October 15, each utility shal file a weekly
report, beginning November 1, specifying the number of heat-affected customers that are or remain disconnected
from service during the current heating season.

Sec. 3. Minnesota Statutes 2004, section 216B.16, subdivision 15, is amended to read:

Subd. 15. Low-income programs. (@) The commission may consider ability to pay as a factor in setting utility
rates and may must establish programs for low-income residential ratepayersin order to ensure affordable, reliable,
and continuous service to low-income utility customers. By September 1, 2006, public utilities that serve low-
income natural gas heating customers, except any public utility operating a low-income program under subdivision
14, mudg file an affordability program with the commission. A program must be implemented upon approval by the
commission.

(b) The purpose of the low-income programs is to lower the percentage of income that_participating low-income
households devote to energy hills, to increase participating customer payments, to decrease or eiminate
participating customer arrears, and to lower the utility costs associated with participating customer account
collection activities. In ordering low-income programs, the commission may require public utilities to file program
evaluations, including the coordination of other available low-income bill payment and conservation resources and
the effect of the program on:

(2) reducing the percentage of income that participating househol ds devote to energy hills;
(2) service disconnections; and
(3) customer payment behavior, utility collection costs, arrearages, and bad debt.

(c) The commission shal issue orders necessary to implement, administer, and recover the costs, including
adminigrative costs, of a program on atimely basis.

Sec. 4. Minnesota Statutes 2004, section 216B.241, subdivision 1a, is amended to read:

Subd. 1a. Investment, expenditure, and contribution; public utility. (a) For purposes of this subdivision and
subdivision 2, "public utility" has the meaning given it in section 216B.02, subdivision 4. Each public utility shall
spend and invest for energy conservation improvements under this subdivision and subdivision 2 the following
amounts:

(2) for autility that furnishes gas service, 0.5 percent of its gross operating revenues from service provided in the
state;

(2) for a utility that furnishes eectric service, 1.5 percent of its gross operating revenues from service provided
in the state; and

(3) for autility that furnishes eectric service and that operates a nuclear-powered electric generating plant within
the state, two percent of its gross operating revenues from service provided in the state.
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For purposes of this paragraph (a), "gross operating revenues' do not include revenues from large electric
customer facilities exempted by the commissioner under paragraph (b).

The gross operating revenue to be used in determining the amount of spending and investment required under
this subdivision is the revenue for the year preceding the year that a proposed plan is filed with the commissioner.
The commissioner may adjust the spending required after the first or subseqguent year of a plan to reflect more recent
available revenue figures.

(b) The owner of alarge eectric customer facility may petition the commissioner to exempt both electric and gas
utilities serving the large energy customer facility from the investment and expenditure requirements of paragraph
(a) with respect to retail revenues attributable to the facility. At a minimum, the petition must be supported by
evidence relating to competitive or economic pressures on the customer and a showing by the customer of
reasonabl e efforts to identify, evaluate, and implement cost-effective conservation improvements at the facility. If a
petition isfiled on or before October 1 of any year, the order of the commissioner to exempt revenues attributable to
the facility can be effective no earlier than January 1 of the following year. The commissioner shall not grant an
exemption if the commissioner determines that granting the exemption is contrary to the public interest. The
commissioner may, after investigation, rescind any exemption granted under this paragraph upon a determination
that cost-effective energy conservation improvements are available at the large eectric customer facility. For the
purposes of this paragraph, "cost-effective’ means that the projected total cost of the energy conservation
improvement at the large electric customer facility isless than the projected present value of the energy and demand
savings resulting from the energy conservation improvement. For the purposes of investigations by the
commissioner under this paragraph, the owner of any large eectric customer facility shall, upon request, provide the
commissioner with updated information comparable to that originally supplied in or with the owner's original
petition under this paragraph.

() The commissioner may require investments or spending greater than the amounts required under this
subdivision for a public utility whose maost recent advance forecast required under section 216B.2422 or 216C.17
projects a peak demand deficit of 100 megawatts or greater within five years under midrange forecast assumptions.

(d) A public utility or owner of a large dectric customer facility may appeal a decision of the commissioner
under paragraph (b) or (c) to the commission under subdivision 2. In reviewing a decision of the commissioner
under paragraph (b) or (c), the commission shal rescind the decision if it finds that the required investments or
spending will:

(1) not result in cost-effective energy conservation improvements; or
(2) otherwise not be in the public interest.

(e) Each utility shall determine what portion of the amount it sets aside for conservation improvement will be
used for conservation improvements under subdivision 2 and what portion it will contribute to the energy and
conservation account established in subdivision 2a. A public utility may propose to the commissioner to designate
that al or a portion of funds contributed to the account established in subdivision 2a be used for research and
development projects that can best be implemented on a statewide basis. Contributions must be remitted to the
commissioner by February 1 of each year. Nothing in this subdivision prohibits a public utility from spending or
investing for energy conservation improvement more than required in this subdivision.

Sec. 5. Minnesota Statutes 2005 Supplement, section 216B.241, subdivision 1b, isamended to read:

Subd. 1b. Conservation improvement by cooperative association or municipality. (a) This subdivision
appliesto:

(1) a cooperative electric association that providesretail service to its members;
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(2) amunicipality that provides electric service to retail customers; and

(3) a municipality with gross operating revenues in excess of $5,000,000 from sales of natural gas to retail
customers.

(b) Each cooperative eectric association and municipality subject to this subdivision shall spend and invest for
energy conservation improvements under this subdivision the following amounts:

(2) for amunicipality, 0.5 percent of its gross operating revenues from the sale of gas and 1.5 percent of its gross
operating revenues from the sale of eectricity, excluding gross operating revenues from electric and gas service
provided in the gate to large e ectric customer facilities; and

(2) for a cooperative dectric association, 1.5 percent of its gross operating revenues from service provided in the
state, excluding gross operating revenues from service provided in the gate to large eectric customer facilities
indirectly through a distribution cooperative electric association.

The gross operating revenue to be used in determining the amount of spending and investment required under
this subdivision is the revenue for the year preceding the year that a proposed plan is filed with the commissioner.
The commissioner may adjust the spending required after the first or subseqguent year of a plan to reflect more recent
available revenue figures.

(c) Each municipality and cooperative eectric association subject to this subdivison shal identify and
implement energy conservation improvement spending and investments that are appropriate for the municipality or
association, except that amunicipality or association may not spend or invest for energy conservation improvements
that directly benefit a large dectric customer facility for which the commissioner has issued an exemption under
subdivision 1a, paragraph (b).

(d) Each municipality and cooperative eectric association subject to this subdivision may spend and invest
annually up to ten percent of the total amount required to be spent and invested on energy conservation
improvements under this subdivision on research and development projects that meet the definition of energy
conservation improvement in subdivision 1 and that are funded directly by the municipality or cooperative eectric
association.

(e) Load-management activities that do not reduce energy use but that increase the efficiency of the eectric
system may be used to meet 50 percent of the conservation investment and spending requirements of this
subdivision.

(f) A generation and transmission cooperative eectric association that provides energy services to cooperative
electric associations that provide eectric service at retail to consumers may invest in energy conservation
improvements on behalf of the associations it serves and may fulfill the conservation, spending, reporting, and
energy savings goals on an aggregate basis. A municipal power agency or other not-for-profit entity that provides
energy service to municipal utilities that provide electric service at retail may invest in energy conservation
improvements on behaf of the municipal utilities it serves and may fulfill the conservation, spending, reporting, and
energy savings goals on an aggregate basis, under an agreement between the municipal power agency or not-for-
profit entity and each municipa utility for funding the investments.

(g) At least every four years, on a schedule determined by the commissioner, each municipality or cooperative
shall file an overview of its conservation improvement plan with the commissioner. With this overview, the
municipality or cooperative shall aso provide an evaluation to the commissioner detailing its energy conservation
improvement spending and investments for the previous period. The evaluation must briefly describe each
conservation program and must specify the energy savings or increased efficiency in the use of energy within the
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service territory of the utility or association that is the result of the spending and investments. The evaluation must
analyze the cost-effectiveness of the utility's or association's conservation programs, using alist of basdine energy
and capacity savings assumptions developed in consultation with the department. The commissioner shall review
each evaluation and make recommendations, where appropriate, to the municipality or association to increase the
effectiveness of conservation improvement activities. Up to three percent of a utility's conservation spending
obligation under this section may be used for program pre-evaluation, testing, and monitoring and program
evaluation. The overview and evaluation filed by a municipality with less than 60,000,000 kilowatt hours in annual
retail sales of dectric service may consist of a letter from the governing board of the municipa utility to the
department providing the amount of annual conservation spending required of that municipality and certifying that
the required amount has been spent on conservation programs pursuant to this subdivision.

(h) The commissioner shal aso review each evaluation for whether a portion of the money spent on residential
conservation improvement programs is devoted to programs that directly address the needs of renters and low-
income persons unless an insufficient number of appropriate programs are available. For the purposes of this
subdivision and subdivision 2, "low-income" means an income at or below 50 percent of the state median income.

(i) As part of its spending for conservation improvement, a municipality or association may contribute to the
energy and conservation account. A municipality or association may propose to the commissioner to designate that
al or aportion of funds contributed to the account be used for research and devel opment projects that can best be
implemented on a statewide basis. Any amount contributed must be remitted to the commissioner by February 1 of
each year.

(i) A municipaity may spend up to 50 percent of its required spending under this section to refurbish an existing
digtrict heating or cooling system. This paragraph expires July 1, 2007. After July 1, 2007, and until July 1, 2011,
expenditures made to refurbish an existing heating or cooling system are considered to be load-management
activities under paragraph (€).

Sec. 6. Minnesota Statutes 2005 Supplement, section 216B.241, subdivision 2, is amended to read:

Subd. 2. Programs. (a) The commissioner may require public utilities to make investments and expendituresin
energy conservation improvements, explicitly setting forth the interest rates, prices, and terms under which the
improvements must be offered to the customers. The required programs must cover no more than a four-year
period. Public utilities shall file conservation improvement plans by June 1, on a schedule determined by order of
the commissioner, but at least every four years. Plans received by a public utility by June 1 must be approved or
approved as modified by the commissioner by December 1 of that same year. The commissioner shal give special
consideration and encouragement to programs that bring about significant net savings through the use of energy-
efficient lighting. The commissioner shall evaluate the program on the basis of cost-effectiveness and the rdiability
of technologies employed. The commissioner's order must provide to the extent practicable for a free choice, by
consumers participating in the program, of the device, method, materia, or project constituting the energy
conservation improvement and for a free choice of the sdler, ingadler, or contractor of the energy conservation
improvement, provided that the device, method, material, or project sdler, installer, or contractor is duly licensed,
certified, approved, or qualified, including under the residential conservation services program, where applicable.

(b) The commissioner may require a utility to make an energy conservation improvement investment or
expenditure whenever the commissioner finds that the improvement will result in energy savings at atotal cost to
the utility less than the cost to the utility to produce or purchase an equivalent amount of new supply of energy. The
commissioner shall neverthel ess ensure that every public utility operate one or more programs under periodic review
by the department.
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(c) Each public utility subject to subdivision 1a may spend and invest annualy up to ten percent of the total
amount required to be spent and invested on energy conservation improvements under this section by the utility on
research and development projects that meet the definition of energy conservation improvement in subdivision 1 and
that are funded directly by the public utility.

(d) A public utility may not spend for or invest in energy conservation improvements that directly benefit alarge
electric customer facility for which the commissioner has issued an exemption pursuant to subdivision 1a, paragraph
(b). The commissioner shall consider and may require a utility to undertake a program suggested by an outside
source, including a political subdivision or a nonprofit or community organization.

(e) The commissioner may, by order, establish alist of programs that may be offered as energy conservation
improvements by a public utility, municipa utility, cooperative electric association, or other entity providing
conservation services pursuant to this section. The list of programs may include rebates for high-efficiency
appliances, rebates or subsidies for high-efficiency lamps, small business energy audits, and building
recommissioning. The commissioner may, by order, change this list to add or subtract programs as the
commissioner determinesis necessary to promote efficient and effective conservation programs.

(f) The commissioner shall ensure that a portion of the money spent on residential conservation improvement
programsis devoted to programs that dlrectly address the needs of renters-and low-income persons m—prepe%n%e

avalJrabLe incl udlnq Iow-lncome renters In_approving spenqu and energy savings goals for conservation
improvement programs targeted to |low-income persons, the commissioner shall consider historic spending levels,
the number of participating households, and energy savings achieved under these programs targeted to |ow-income
persons and the number of low-income persons residing in the utility's service area. A utility that furnishes gas
service must spend at least 0.2 percent of its gross operating revenues from service provided to residential customers
in this state on conservation i mprovement programs targeted to |ow-income persons.

(9) A utility, a political subdivision, or a nonprofit or community organization that has suggested a program, the
attorney general acting on behaf of consumers and small business interests, or a utility customer that has suggested
a program and is not represented by the attorney general under section 8.33 may petition the commission to modify
or revoke a department decision under this section, and the commission may do so if it determines that the program
is not cost-effective, does not adequately address the residential conservation improvement needs of |ow-income
persons, has a long-range negative effect on one or more classes of customers, or is otherwise not in the public
interest. The commission shdl reject a petition that, on its face, failsto make a reasonable argument that a program
isnot in the public interest.

(h) The commissioner may order a public utility to include, with the filing of the utility's proposed conservation
improvement plan under paragraph (a), the results of an independent audit of the utility's conservation improvement
programs and expenditures performed by the department or an auditor with experience in the provision of energy
conservation and energy efficiency services approved by the commissioner and chosen by the utility. The audit
must specify the energy savings or increased efficiency in the use of energy within the service territory of the utility
that is the result of the spending and investments. The audit must evaluate the cost-effectiveness of the utility's
conservation programs.

(i) Up to three percent of a utility's conservation spending obligation under this section may be used for program
pre-evaluation, testing, and monitoring and program audit and eval uation.
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Sec. 7. Minnesota Statutes 2004, section 216B.241, is amended by adding a subdivision to read:

Subd. 2c. Renewable enerqy projects. Up to five percent of a utility's conservation spending obligation under
this section may be used for a project located in this state that produces éectricity from an €eligible energy
technology as defined in section 216B.1691, subdivision 1, paragraph (a), clauses (1) and (2), provided that:

(1) the project is eligible to be counted toward a utility's renewable energy objective, as defined in section
216B.1691, subdivision 2, paragraph (a);

(2) the project produces e ectricity continuously at an essentially constant rate; and

(3) the project is owned by a qualifying owner as defined in section 216B.1612, subdivision 2, paragraph (c).

Sec. 8. Minnesota Statutes 2004, section 216C.37, subdivision 1, is amended to read:

Subdivision 1. Definitions. In this section:

(a) "Commissioner" means the commissioner of commerce.

(b) "Energy conservation investments' means all capital expenditures that are associated with conservation

measures identified in an energy project study, including renewable energy measures, and that have a ten-year or
less payback period.

(©) "Municipdity" means any county, statutory or home rule charter city, town, school district, or any
combination of those units operating under an agreement to jointly undertake projects authorized in this section.

(d) "Energy project study" means a study of one or more energy-related capital improvement projects analyzed
in sufficient detail to support a financing application. At a minimum, it must include one year of energy
consumption and cost data, a description of existing conditions, a description of proposed conditions, a detailed
description of the costs of the project, and cal culations sufficient to document the proposed energy savings.

Sec. 9. Minnesota Statutes 2005 Supplement, section 216C.41, subdivision 3, isamended to read:

Subd. 3. Eligibility window. (a) Except as provided in subdivision 3a, payments may be made under this
section only for eectricity generated:

(1) from aqualified hydrod ectric facility that is operational and generating e ectricity before December 31, 2007
20009;

(2) from a qualified wind energy conversion facility that is operational and generating eectricity before
January 1, 2007;_or, from a qualified wind energy conversion facility that is owned by a school district and that
begins generating dectricity after January 1, 2007, and before January 1, 2012; or

(3) from aqualified on-farm biogas recovery facility from July 1, 2001, through December 31, 2017.

(b) The provisions of section 123B.02, subdivision 21, apply to wind energy conversion systems owned by
schoal districts €ligible to receive payments under this subdivision.




87TH DAY] MoNDAY, APRIL 10, 2006 6343

Sec. 10. Minnesota Statutes 2004, section 216C.41, is amended by adding a subdivision to read:

Subd. 3a. Payments for gas production. A qualified on-farm biogas recovery facility is €ligible to receive
renewable enerqgy production incentives if it produces gas. The amount of the incentive paid to a qualified on-farm
biogas recovery facility shall be equivalent, on a per million Btu basis, to 1.5 cents per kilowatt hour, as determined
by the Department of Commerce. No qualified on-farm biogas recovery facility may receive an annua incentive
payment in excess of $250,000.

Sec. 11. Minnesota Statutes 2004, section 216C.41, subdivision 4, is amended to read:

Subd. 4. Payment period. (@) A facility may receive payments under this section for a ten-year period. No
payment under this section may be made for e ectricity generated:

(1) by aqualified hydrodlectric facility after December 31, 2047 2019;

(2) by a qualified wind energy conversion facility after December 31, 2017, except that a qualified wind energy
conversion facility owned by a school district may receive payments until December 31, 2022; or

(3) by aqualified on-farm biogas recovery facility after December 31, 2015.

(b) The payment period begins and runs consecutively from the date the facility begins generating electricity or,
in the case of refurbishment of a hydropower facility, after substantial repairs to the hydropower facility dam funded
by the incentive payments areinitiated.

Sec. 12. Minnesota Statutes 2005 Supplement, section 216C.41, subdivision 5a, is amended to read:

Subd. 5a. Renewable development account. The Department of Commerce shall authorize payment of the
renewable energy production incentive to wind energy conversion systems for 200 megawatts of nameplate
capacity, and for an additional 20 megawatts of nameplate capacity for wind energy conversion systems owned by
school didtricts that begin generating eectricity after January 1, 2007, and to on-farm biogas recovery facilities.
Payment of the incentive shall be made from the renewable energy devel opment account as provided under section
116C.779, subdivision 2.

Sec. 13. [216C.42] ON-FARM BIOGAS RECOVERY GRANTS.

Subdivison 1. Definitions. (a) "Qualified on-farm biogas recovery facility" means an anaerobic digester
system that:

(1) islocated at the site of an agricultural operation;

(2) is owned by an entity that is not prohibited from owning agricultural land under section 500.24 and that owns
or rentsthe land where the facility is located; and

(3) isowned by a quadified owner as defined in section 216B.1612, subdivision 2, paragraph (c).

(b) "Anaerobic digester system” means a system of components that processes animal waste based on the
absence of oxygen and produces gas.

(c) "Commissioner" means the commissioner of agriculture.
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Subd. 2. Eligibility. Subject to the availability of funds, the commissioner shall approve grants to a qudified
owner of a qualified on-farm biogas recovery facility for the total installed costs of capital investments associated
with the facility, up to a maximum of $500,000.

Subd. 3. Application. Application for a grant under this section shall be made by a qualified owner to the
commissioner on a form the commissioner prescribes by rule. The commissioner shall review each application to
determine

(1) whether the application is compl ete;

(2) whether the information, calculations, and estimates contained in the application are appropriate, accurate,
and reasonable;

(3) whether the project is digible for agrant;

(4) the amount of the grant for which the project is €igible; and

(5) other funding sources the owner proposes to use to finance the project in addition to a grant authorized by
this section.

An applicant may submit only one grant application each year under this section.

Subd. 4. Additional information. During application review, the commissioner may request additional
information about a proposed project, including information on project cost. Failure to provide information
requested disqualifies a grant application.

Subd. 5. Public accessibility of grant application data. Data contained in an application submitted to the
commissioner for a grant under this section, including supporting technical documentation, is classified as "public
data not on individuals' under section 13.02, subdivision 14.

Subd. 6. Rules. The commissioner shall adopt rules necessary to implement this section. The rules shall
contain a a minimum:

(1) standards for project digibility;

(2) criteriafor reviewing grant applications; and

(3) procedures and guidelines for program monitoring and eval uation.

Subd. 7. Right of first refusal. A utility that provides eectric service at retail has theright of first refusal for
any gas produced by a qualified on-farm biogas recovery facility that has received a grant under this section. Any
gas generated by a qualified on-farm biogas recovery facility awarded a grant under this section that is purchased by
autility may be counted as part of the utility's good faith effort to meet its renewable energy objective under section
216B.1691, subdivision 2.

Subd. 8. Appropriation. Up to $1,000,000 is appropriated annually from the renewable devel opment account
through fiscal year 2015 to the commissioner of agriculture for the purpose of providing grants to qualified on-farm
biogas recovery facilities.
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Sec. 14. [325E.027] LOW-INCOME CUSTOMERS; DELIVERED HEATING FUEL VENDOR'S
OBLIGATION.

A deder or distributor of liquid propane gas or number 1 or number 2 fuel oil may not refuse to deliver liquid
propane gas or number 1 or number 2 fuel ail within their normal delivery area to any person who receives direct
grants under the low-income home enerqy assistance program if that person has requested delivery, the dealer or
distributor has product available, and the person requesting delivery is capable of making full payment at the time of
delivery and is not in arrears regarding any previous fuel purchase from that deder or distributor. A distributor or
dealer making delivery to a person receiving direct grants from the low-income home energy assistance program
may not charge that person any additional costs or fees that would not be charged to any other customer and shall
make available to that person any discount programs on the same basis asthe dealer or distributor makes available to
any other customer.

Sec. 15. BIOMASS GENERATION FACILITY AGREEMENT.

The Department of Commerce may facilitate the development of an agreement between the owners of a
biomass-fueled dectric generation facility located in Scott County and the electric utility in whose service area the
facility is located. The facility must be adjacent to an agricultural product processing plant that uses heat from the
biomass facility in its production process. Electricity produced by the biomass-fueled eectric generation facility
must be used only for the operations of the owners of the biomass facility and for wholesale sales.

Sec. 16. ETHANOL PLANT; RENEWABLE GENERATION FACILITY CLARIFICATION.

Consistent with Minnesota Statutes, section 216B.02, subdivision 4, which provides that no person shal be
deemed a public utility if it produces or furnishes service to less than 25 persons, the owner and operator of an
eectric generation facility, which islocated in Faribault County and consists of two wind turbines, adjacent to an
ethanol plant, is not a public utility if the eectricity produced by the turbines is used solely for the operations of the
ethanol plant. The providing of eectric service by those two turbines to the ethanol plant does not require the
consent of the electric utility in whose service areathe plant is located.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 17. PETROLEUM VIOLATION ESCROW FUNDS.

Petroleum violation escrow funds appropriated to the commissioner of commerce by Laws 1988, chapter 686,
article 1, section 38, for state energy loan programs for schools, hospitals, and public buildings may also be used for
energy grants to those entities.

Sec. 18. PROMOTING CONSERVATION THROUGH UTILITY RATES; STUDY.

The Legidative Electric Energy Task Force must study the issue of the use of utility rates as an incentive to
conservation, including the separation of utility revenues from sales. The study may include both gas and electric
utility rates. Thetask force may contract for all or part of the study, including contracting with other state agencies.
The study must be compl eted by January 15, 2007."

Delete thetitle and insert:

"A hill for an act relating to energy; increasing renewable energy production incentives; providing for early
identification and reconnection of heat-disconnected customers; requiring affordability programs for low-income
natural gas heating customers; modifying provisions for determining required investments in energy conservation
improvements and renewable energy projects;, providing for payments to certain qualified energy facilities;
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regulating deliveries of fuel oil and propane gas to low-income customers; exempting certain biomass generation
facility and renewable generation facility from utility regulations; authorizing use of petroleum violation escrow
funds for energy grants; requiring a study; appropriating money; amending Minnesota Statutes 2004, sections
216B.16, subdivision 15; 216B.241, subdivision 1a, by adding a subdivision; 216C.37, subdivision 1; 216C.41,
subdivision 4, by adding a subdivision; Minnesota Statutes 2005 Supplement, sections 116C.779, subdivision 2
216B.241, subdivisions 1b, 2; 216C.41, subdivisions 3, 5a; proposing coding for new law in Minnesota Statutes,
chapters 216B; 216C; 325E."

With the recommendation that when so amended the bill pass.

The report was adopted.

Holberg from the Committee on Transportation Finance to which was referred:

H. F. No. 3637, A hill for an act relating to metropolitan government; governing special transportation service
requirements, amending Minnesota Statutes 2004, section 473.386, subdivision 3.

Reported the same back with the following amendments:

Page 2, line 11, after "defined” insert "as of March 1, 2006,"

With the recommendation that when so amended the bill pass.

The report was adopted.

Smith from the Committee on Public Safety Policy and Finance to which was referred:

H. F. No. 3674, A bill for an act relating to marriage; providing for the solemnization of Hmong marriages;
imposing criminal penalties for knowingly facilitating the solemnization of a prohibited marriage; clarifying filing
reguirements for certain Quaker marriages; amending Minnesota Statutes 2004, sections 517.14; 517.18; Minnesota
Statutes 2005 Supplement, section 626.556, subdivisions 2, 3.

Reported the same back with the following amendments:

Page 2, line 14, delete "by the Mg Koob,"

Page 2, line 23, delete "4a" and insert "4"

Page 2, after line 25, insert:

"(b) For marriages solemnized under subdivision 4a, the parties to the marriage shall deliver a certificate of the
marriage, which must be signed by the parties and at least four witnesses who were present at the ceremony, to the

district court of the county where the marriage took place, under penalty of up to $100 for failing to do so. The
certificate must be filed and recorded by the court administrator."
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Page 2, line 26, delete " (b)" and insert "(c)"
With the recommendation that when so amended the bill be rereferred to the Committee on Rules and

Legidative Administration without further recommendation.

The report was adopted.

Seifert from the Committee on State Government Finance to which was referred:

H. F. No. 3925, A hill for an act relating to local government; modifying municipal boundary adjustment
provisions; establishing the municipal boundary adjustment task force; appropriating money; amending Minnesota
Statutes 2004, sections 414.01, subdivision 1a; 414.02, by adding a subdivision; 414.031, subdivisions 1, 4, by
adding a subdivision; 414.0325, subdivision 1, by adding a subdivision; 414.033, subdivisions 2, 12; 414.036;
414.061, subdivision 5; proposing coding for new law in Minnesota Statutes, chapter 414.

Reported the same back with the following amendments:

Page 2, delete subdivision 2

Page 2, line 14, delete"3" and insert "2"

Page 2, deleteline 18 and insert:

"Subd. 3. Funds available. Any funds remaining in the committee budgets for the house local government

committee or the senate state and local government operations committee as of the 2006 adjournment of the
legidature will be available"

Page 2, line 19, delete "L egidative Coordinating Commission”

Page 2, line 21, delete "This"
Page 2, deleteline 22
Page 3, delete section 4

Page 8, line 11, after "meeting" insert "or the final meeting”

Page 8, line 14, delete everything after the period
Page 8, deletelines 15to 17

Page 8, line 18, delete "section 414.0325."

Page 9, after line 26, insert:

"Sec. 13. EFFECTIVE DATE.

Section 8is effective until July 1, 2007."
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Renumber the sectionsin sequence
Amend thetitle as follows:
Page 1, line 4, delete "appropriating money" and insert "authorizing use of remaining committee funds'

Correct the title numbers accordingly

With the recommendation that when so amended the bill pass.

The report was adopted.

Westrom from the Committee on Regulated Industries to which was referred:

H. F. No. 3940, A hill for an act relating to liquor; allowing Minnesota farm wineries to produce certain fortified
wines, amending Minnesota Statutes 2004, sections 340A.101, subdivision 11, by adding a subdivision; 340A.315,
subdivisions 1, 2, 3, 4.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2004, section 340A.101, subdivision 11, is amended to read:

Subd. 11. Farm winery. "Farm winery" is awinery operated by the owner of a Minnesota farm and producing
table er, sparkling, or fortified wines from grapes, grape juice, other fruit bases, or honey with a majority of the
ingredients grown or produced in Minnesota.

Sec. 2. Minnesota Statutes 2004, section 340A.101, isamended by adding a subdivision to read:

Subd. 30. Fortified wine. "Fortified wine" is wine to which brandy, or neutral grape spirits, has been added

during or after fermentation resulting in a beverage containing not less than one-half of one percent nor more than
24 percent alcohol by volume for nonindustrial use.

Sec. 3. Minnesota Statutes 2005 Supplement, section 340A.301, subdivision 6, isamended to read:

Subd. 6. Fees. Theannual feesfor licenses under this section are as follows:

(@ Manufacturers (except as provided in clauses (b) and (c)) $30, 000
Duplicates $3,000

(b) Manufacturers of wines of not more than 25 percent acohol
by volume $500

(c) Brewers who manufacture more than 3,500 barrels of malt
liquor in ayear $4,000
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(d) Brewers who also hold one or more retail on-sae licenses
and who manufacture fewer than 3,500 barrels of malt liquor
in ayear, a any one licensed premises, the entire production
of which issolely for consumption on tap on the any licensed
premises owned by the brewer, or for off-sale from that those
licensed premises as permitted in subdivision 7. A brewer
licensed under this clause must obtain a separate license for
each licensaed premises where the brewer brews malt liquor.
A brewer licensed under this clause may not be licensed as

an importer under this chapter $500
(6) Wholesalers (except as provided in clauses (f), (g), and (h)) $15,000

Duplicates $3,000
(f) Wholesalers of wines of not more than 25 percent alcohol by

volume $3,750
(90 Wholesalers of intoxicating malt liquor $1,000

Duplicates $25
(h) Wholesalersof 3.2 percent malt liquor $10

(i) Brewers who manufacture fewer than 2,000 barrels of malt
liquor in ayear $150

(i) Brewers who manufacture 2,000 to 3,500 barrels of malt
liquor in ayear $500

If abusiness licensed under this section is destroyed, or damaged to the extent that it cannot be carried on, or if it
ceases because of the death or illness of the licensee, the commissioner may refund the license fee for the bal ance of
the license period to the licensee or to the licensee's estate.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 4. Minnesota Statutes 2004, section 340A.315, subdivison 1, is amended to read:

Subdivision 1. Licenses. The commissioner may issue a farm winery license to the owner or operator of afarm
winery located within the state and producing table er, sparkling, or fortified wines. Licenses may be issued and
renewed for an annua fee of $50, which isin lieu of all other license fees required by this chapter.

Sec. 5. Minnesota Statutes 2004, section 340A.315, subdivison 2, is amended to read:

Subd. 2. Sales A license authorizes the sale, on the farm winery premises, of table er, sparkling, or fortified
wines produced by that farm winery at on-sale or off-sale, in retail, or wholesale lotsin total quantities not in excess
of 50,000 galonsin a calendar year, glassware, wine literature and accessories, cheese and cheese spreads, and the
dispensing of free samples of the wines offered for sale. Sales at on-sale and off-sale may be made on Sundays
between 12:00 noon and 12:00 midnight. Labels for each type or brand produced must be registered with the
commissioner, without fee prior to sale.
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Sec. 6. Minnesota Statutes 2004, section 340A.315, subdivison 3, is amended to read:

Subd. 3. Applicability. Except as otherwise specified in this section, al provisions of this chapter govern the
production, sale, possession, and consumption of table er, sparkling, or fortified wines produced by a farm winery.

Sec. 7. Minnesota Statutes 2004, section 340A.315, subdivison 4, is amended to read:

Subd. 4. Minnesota products. If Minnesota produced or grown grapes, grape juice, other fruit bases, or honey
is not available in quantities sufficient to constitute a magjority of the table er, sparkling, or fortified wine produced
by afarm winery, the holder of the farm winery license may file an affidavit stating this fact with the commissioner.
If the commissioner, after consultation with the commissioner of agriculture, determines this to be true, the farm
winery may use imported products and shall continue to be governed by the provisions of this section. The affidavit
is effective for a period of one year, after which time the farm winery must use the required amount of Minnesota
products as provided by subdivision 1 unless the farm winery holder files anew affidavit with the commissioner.

Sec. 8. Minnesota Statutes 2005 Supplement, section 340A.404, subdivision 2, isamended to read:

Subd. 2. Special provision; city of Minneapolis. (a) The city of Minneapolis may issue an on-sale intoxicating
liquor license to the Guthrie Theater, the Cricket Theatre, the Orpheum Thestre, the State Theatre, and the Historic
Pantages Theatre, notwithstanding the limitations of law, or local ordinance, or charter provision relating to zoning
or school or church distances. The licenses authorize sales on all days of the week to holders of tickets for
performances presented by the theaters and to members of the nonprofit corporations holding the licenses and to
their guests.

(b) The city of Minneapolis may issue an intoxicating liquor license to 510 Groveland Associates, a Minnesota
cooperative, for use by a restaurant on the premises owned by 510 Groveland Associates, notwithstanding
limitations of law, or local ordinance, or charter provision.

(c) The city of Minneapolis may issue an on-sale intoxicating liquor license to Zuhrah Shrine Temple for use on
the premises owned by Zuhrah Shrine Temple at 2540 Park Avenue South in Minneapolis, and to the American
Swedish Ingtitute for use on the premises owned by the American Swedish Institute at 2600 Park Avenue South,
notwithstanding limitations of law, or local ordinances, or charter provision relating to zoning or school or church
distances.

(d) The city of Minneapolis may issue an on-sale intoxicating liquor license to the American Association of
University Women, Minnegpolis branch, for use on the premises owned by the American Association of University
Women, Minnegpolis branch, at 2115 Stevens Avenue South in Minneapoalis, notwithstanding limitations of law, or
local ordinances, or charter provisionsrelating to zoning or school or church distances.

(e) The city of Minneapolis may issue an on-sale wine license and an on-sale 3.2 percent malt liquor licenseto a
restaurant located at 5000 Penn Avenue South, and an on-sale wine license and an on-sale malt liquor license to a
restaurant located at 1931 Nicollet Avenue South, notwithgtanding any law or local ordinance or charter provision.

(f) The city of Minneapolis may issue an on-sale wine license and an on-sale malt liquor license to the Brave
New Workshop Theetre located at 3001 Hennepin Avenue South, the Thestre de la Jeune Lune, the Illusion Thegtre
located at 528 Hennepin Avenue South, the Hollywood Thestre located at 2815 Johnson Street Northeast, the Loring
Playhouse located at 1633 Hennepin Avenue South, the Jungle Theater located at 2951 Lyndale Avenue South,
Brave New Institute located at 2605 Hennepin Avenue South, the Guthrie Lab located at 700 North First Street, and
the Southern Thestre located at 1420 Washington Avenue South, notwithstanding any law or local ordinance or
charter provision. Thelicense authorizes sales on dl days of the week.
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(9) The city of Minneapolis may issue an on-sale intoxicating liquor license to University Gateway Corporation,
a Minnesota nonprofit corporation, for use by a restaurant or catering operator at the building owned and operated
by the University Gateway Corporation on the University of Minnesota campus, notwithstanding limitations of law,
or local ordinance or charter provision. The license authorizes sales on all days of the week.

(h) The city of Minneapolis may issue an on-sale intoxicating liquor license to the Waker Art Center's
concessionaire or operator, for a restaurant and catering operator on the premises of the Walker Art Center,
notwithstanding limitations of law, or local ordinance or charter provisions. The license authorizes sales on all days
of the week.

(i) The city of Minneapolis may issue an on-sale intoxicating liquor license to the Guthrie Theater's
concessionaire or operator for a restaurant and catering operator on the premises of the Guthrie Theater,
notwithstanding limitations of law, local ordinance, or charter provisions. The license authorizes sales on dl days of
the week.

(1) The city of Minneapolis may issue an on-sale wine license and an on-sale malt liguor license to the Minnesota
Book and Literary Arts Building, Inc.'s concessionaire or operator, for a restaurant and catering operator on the
premises of the Minnesota Book and Literary Arts Building, Inc. (dba Open Book), notwithstanding limitations of
law, or local ordinance or charter provision. The license authorizes sales on al days of the week.

EFFECTIVE DATE. This section is effective upon approval by the Minneapalis City Council in the manner
provided by Minnesota Statutes, section 645.021, notwithstanding Minnesota Statutes, section 645.023,
subdivisionl, paragraph (a).

Sec. 9. Minnesota Statutes 2004, section 340A.404, subdivison 5, is amended to read:

Subd. 5. Wine licenses. (a) A municipality may issue an on-sale wine license with the approval of the
commissioner to a restaurant having facilities for seating at least 25 guests at one time. A wine license permits the
sale of wine of up to 14 percent alcohol by volume for consumption with the sde of food. A wine license authorizes
the sale of wine on all days of the week unless the issuing authority restricts the license's authorization to the sale of
wine on all days except Sundays.

(b) The governing body of a municipality may by ordinance authorize a holder of an on-sae wine license issued
pursuant to paragraph (&) who is aso licensed to sell 3.2 percent malt liquors at on-sale pursuant to section
340A.411, and whose gross receipts are at least 60 percent attributable to the sale of food, to sdll intoxicating malt
liquors at on-sale without an additiond license.

(c) A municipality may issue an on-sale wine license with the approval of the commissioner to a licensed bed
and breakfast facility. A license under this paragraph authorizes a bed and breakfast facility to furnish wine only to
registered guests of the facility and, if the facility contains a licensed commercial kitchen, also to guests attending
events at the facility.

Sec. 10. [340A.4041] CULINARY CLASSES; ON-SALE LICENSE.

Subdivision 1. License authorized. A city or county may issue alimited on-sale intoxicating liquor licenseto a
business establishment: (1) not otherwise digible for an on-sale intoxicating liquor license; and (2) that, as part of its
business, conducts culinary or cooking classes for which payment is made by each participant or advance
reservation required. The license authorizes the licensee to furnish to each participant in each class, at no additional
cost to the participant, up to a maximum of six ounces of wine or 12 ounces of intoxicating malt liguor, during and
as part of the class, for consumption on the licensed premises only.
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Subd. 2. Fee. Theissuing authority shall set the fee for alicense under this section, subject to section 340A.408,
subdivision 2, paragraph (a).

Subd. 3. Application of other law. All provisons of this chapter that apply to on-sale intoxicating liguor
licenses, other than provisions inconsistent with this section, apply to licenses issued under this section, except that
section 340A.409 shall not apply.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 11. Minnesota Statutes 2005 Supplement, section 340A.412, subdivision 4, isamended to read:

Subd. 4. Licenses prohibited in certain areas. (a) No licenseto sdll intoxicating liquor may be issued within
the following aress:

(1) whererestricted againg commercia use through zoning ordinances and other proceedings or legal processes
regularly had for that purpose, except licenses may be issued to restaurants in areas which were restricted againgt
commercial uses after the establishment of the restaurant;

(2) within the Capital or on the Capitol grounds, except as provided under Laws 1983, chapter 259, section 9, or
Laws 1999, chapter 202, section 13;

(3) on the State Fairgrounds or at any place in a city of the first class within one-half mile of the fairgrounds,
except as otherwise provided by charter;

(4) on the campus of the College of Agriculture of the University of Minnesota or at any place in a city of the
first class within one-half mile of the campus, provided that a city may issue one on-sale wine license and one off-
saleintoxicating liquor licensein this areathat isnot included in the area described in clause (3), except as provided
by charter;

(5) within 1,000 feet of a state hospital, training school, reformatory, prison, or other inditution under the
supervision or control, in whole or in part, of the commissioner of human services or the commissioner of
corrections,

(6) in atown or municipality in which amajority of votes at the last election at which the question of license was
voted upon were not in favor of license under section 340A.416, or within one-half mile of any such town or
municipality, except that intoxicating liquor manufactured within thisradius may be sold to be consumed outside it;

(7) at any place on the east side of the Mississippi River within one-tenth of a mile of the main building of the
University of Minnesota unless (i) the licensed establishment is on property owned or operated by a nonprofit
corporation organized prior to January 1, 1940, for and by former students of the University of Minnesota, or (ii) the
licensed premisesis Northrop Auditorium;

(8) within 1,500 feet of a state university, except that:

(i) the minimum distance in the case of Winona and Southwest State University is 1,200 feet, measured by a
direct line from the nearest corner of the administration building to the main entrance of the licensed establishment;

(i) within 1,500 feet of St. Cloud State University one on-sale wine and two off-sale intoxicating liquor licenses
may be issued, measured by a direct line from the nearest corner of the administration building to the main entrance
of thelicensed establishment;
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(iii) a Mankato State University the distance is measured from the front door of the student union of the
Highland campus,

(iv) atemporary license under section 340A.404, subdivision 10, may beissued to a location on the grounds of a
state university for an event sponsored or approved by the state university; and

(v) thisrestriction does not apply to the area surrounding the premises teased-by of Metropalitan State University
at#30-Hennepin-Avenue-Seuth in Minneapolis, and

(9) within 1,500 feet of any public school that isnot within acity.

(b) Therestrictions of this subdivision do not apply to a manufacturer or wholesaler of intoxicating liquor or to a
drugstore or to a person who had alicense originally issued lawfully prior to July 1, 1967.

Sec. 12. Minnesota Statutes 2004, section 340A.414, subdivision 2, is amended to read:
Subd. 2. Eligibility for permit. (a) The commissioner may issue a permit under this section only to:

(2) an applicant who has not, within five years prior to the application, been convicted of afelony or of violating
any provision of this chapter or rule adopted under this chapter;

(2) arestaurant;

(3) ahotd;

(4) an establishment licensed for the sale of 3.2 percent malt liquor;
(5) aresort asdefined in section 157.15; and

(6) a club as defined in section 340A.101, subdivision 7, or an unincorporated club otherwise meseting that
definition.; and

(7) abed and breakfast facility as defined in section 340A.411, subdivision 1.

(b) The commissioner may not issue a permit to a club holding an on-sale intoxicating liquor license.
Sec. 13. Minnesota Statutes 2004, section 340A.504, subdivision 6, is amended to read:

Subd. 6. Municipalities may limit hours. A municipality may further limit the hours of sale on and off sales of
alcohalic beverages, provided that further restricted on-sale hours for intoxicating liguor must apply equally to sales
on-sale hours of 3.2 percent malt Ilquor—aqd—m%e*reanng—kquer A city may not permit the sale of alcohalic
beverages during hours when the saleis prohibited by this section.

Sec. 14. CITY OF NEW PRAGUE.

Subdivison 1. Liquor license. The city of New Prague may issue an on-sa e intoxicating liguor license for the
New Prague Golf Club grounds, clubhouse, and restaurant located in the city of New Prague, notwithstanding any
limitation of law, local ordinance, or charter provision. The provisions of Minnesota Statutes, chapter 340A, apply
to the license issued under this section. The provisions of Minnesota Statutes, sections 340A.603 and 340A.604,
apply to the establishment licensed under this section as if the establishment were a municipal liquor store, provided
that the commissioner of public safety may not impose any pendty on the establishment under those sections if the
city has imposed a comparable or greater penalty on the licensee for the same offense. The license under this
section authorizes sales on all days of the week.
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Subd. 2. Liability. The city of New Pragueis the licensee under subdivision 1 for purposes of compliance with
Minnesota Statutes, section 340A.409. The city of New Prague is deemed the seller of alcohalic beverages under
the license authorized by subdivision 1 for purposes of Minnesota Statutes, sections 340A.801 and 340A.802.

EFFECTIVE DATE. Thissection is effective the day following final enactment."

Delete thetitleand insert:

"A bill for an act relating to liquor; allowing Minnesota farm wineries to produce certain fortified wines,
authorizing certain local on-sale licenses, modifying and establishing licensing provisions; clarifying sale hours,
amending Minnesota Statutes 2004, sections 340A.101, subdivision 11, by adding a subdivision; 340A.315,
subdivisions 1, 2, 3, 4; 340A.404, subdivision 5; 340A.414, subdivision 2; 340A.504, subdivision 6; Minnesota
Statutes 2005 Supplement, sections 340A.301, subdivision 6; 340A.404, subdivision 2; 340A.412, subdivision 4,
proposing coding for new law in Minnesota Statutes, chapter 340A."

With the recommendation that when so amended the bill pass.

The report was adopted.

Smith from the Committee on Public Safety Policy and Finance to which was referred:

S. F. No. 785, A hill for an act relating to crime prevention; prohibiting children under the age of 17 from renting
or purchasing certain video games, providing penalties; proposing coding for new law in Minnesota Statutes,
chapter 609.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

SECOND READING OF HOUSE BILLS

H. F. Nos. 3200, 3248, 3542, 3637, 3925 and 3940 wereread for the second time.

SECOND READING OF SENATE BILLS

S. F. Nos. 1039 and 785 wereread for the second time.

INTRODUCTION AND FIRST READING OF HOUSE BILLS

The following House Files were introduced:

Davids; Urdahl; Pelowski; Nel'son, P., and Cox introduced:

H. F. No. 4116, A hill for an act relating to agriculture; creating a task force to study University of Minnesota
licensing; reducing appropriations.

The bill wasread for the first time and referred to the Committee on Agriculture and Rural Devel opment.
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Dempsey introduced:

H. F. No. 4117, A hill for an act relating to transportation; authorizing the sale of trunk highway bonds for
marked Trunk Highways 61/50 corridor study; appropriating money.

The bill wasread for the first time and referred to the Committee on Transportation Finance.

Zdlers, Atkins and Emmer introduced:

H. F. No. 4118, A hill for an act relating to taxation; providing for disposition of contraband cigarettes;
amending Minnesota Statutes 2004, section 297F.21, subdivision 3.

The bill wasread for the first time and referred to the Committee on Taxes.

Vandeveer and Sieben introduced:

H. F. No. 4119, A hill for an act relating to taxation; wheel age tax; authorizing a county wheelage tax; requiring
referendum; proposing coding for new law in Minnesota Statutes, chapter 163.

The bill wasread for thefirst time and referred to the Committee on Taxes.

Ol'son introduced:

H. F. No. 4120, A bill for an act relating to human services; providing for county-paid cremation costs for MFIP
recipients, amending Minnesota Statutes 2004, section 256.935, subdivision 1.

The bill was read for the first time and referred to the Committee on Jobs and Economic Opportunity Policy and
Finance.
Erhardt; Hausman; Nelson, M.; Hornstein and Hortman introduced:

H. F. No. 4121, A bill for an act relating to transportation; establishing a limit on appropriations for trunk
highway bond debt service; amending Minnesota Statutes 2004, section 167.50, by adding a subdivision.

The bill wasread for the first time and referred to the Committee on Transportation Finance.

Vandeveer, Hackbarth, Ozment, Beard, Rukavina and Ol son introduced:

H. F. No. 4122, A hill for an act relating to taxes, property; limiting the market value on certain property;
providing that ownership of certain property is not relevant for certain purposes, amending Minnesota Statutes 2004,
sections 273.11, by adding a subdivision; 394.36, by adding a subdivision; Minnesota Statutes 2005 Supplement,
section 462.357, subdivision le.

The bill wasread for thefirst time and referred to the Committee on Taxes.
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Erickson introduced:

H. F. No. 4123, A hill for an act relating to education; establishing areport card for colleges and universities that
offer teacher preparation programs approved by the state Board of Teaching; amending Minnesota Statutes 2004,
section 122A.18, by adding a subdivision.

The bill wasread for thefirst time and referred to the Committee on Education Policy and Reform.

Ellison introduced:

H. F. No. 4124, A hill for an act relating to public safety; creating an open appropriation to commissioner of
corrections for certain federal money received by commissioner of corrections, proposing coding for new law in
Minnesota Statutes, chapter 241.

The bill wasread for the first time and referred to the Committee on Public Safety Policy and Finance.

Solberg introduced:

H. F. No. 4125, A hill for an act relating to tax increment financing; allowing a tax increment financing district
in the city of Aitkin to capture the state general tax for certain parcels and expanding the qualifying uses of
increment for the digrict.

The bill wasread for thefirst time and referred to the Committee on Taxes.

Hortman, Hilstrom, Dittrich and Nelson, M., introduced:

H. F. No. 4126, A bill for an act relating to capital improvements; authorizing sale of trunk highway bonds;
appropriating money for plans and specifications to expand marked Trunk Highway 252 between marked Trunk
Highway 610 and [-94 in Hennepin County.

The bill wasread for the first time and referred to the Committee on Transportation Finance.

Lenczewski introduced:

H. F. No. 4127, A hill for an act relating to transportation; requiring Metropolitan Council to study and report on
feasibility of use of light rail trandt in the I-494 corridor; appropriating money.

The bill wasread for the first time and referred to the Committee on Transportation Finance.

Anderson, B., introduced:

H. F. No. 4128, A hill for an act relating to transportation; appropriating money for transit service in marked
Trunk Highway 55 corridor.

The bill wasread for the first time and referred to the Committee on Transportation Finance.



87TH DAY] MoNDAY, APRIL 10, 2006 6357

Otremba introduced:

H. F. No. 4129, A hill for an act relating to taxation; property; valuation of certain agricultural land abutting
public water; amending Minnesota Statutes 2004, section 273.11, by adding a subdivision.

The bill wasread for the first time and referred to the Committee on Taxes.

Solberg, Moe and Anderson, |., introduced:

H. F. No. 4130, A hill for an act relating to taxation; exempting public safety radio communication products and
services from sales tax; amending Minnesota Statutes 2005 Supplement, section 297A.70, subdivision 8.

The bill wasread for thefirst time and referred to the Committee on Taxes.

Erhardt, Larson, Hornstein, Hausman, Tingelstad and Lieder introduced:

H. F. No. 4131, A hill for an act relating to transportation; imposing a sales tax within the metropolitan area with
the proceeds dedicated to metropolitan transportation and transit improvements and services; proposing coding for
new law as Minnesota Statutes, chapter 473J.

The bill wasread for the first time and referred to the Committee on Transportation Finance.

Beard introduced:

H. F. No. 4132, A hill for an act relating to waters; authorizing the Lower Minnesota River Watershed Disdtrict to
acquire, maintain, operate, improve, and enlarge a site for the deposit of dredge materid, issue and sell general
obligation bonds or revenue bonds for the acquisition, maintenance, operation, improvement, and enlargement of the
dredge material site, and charge fees for permitting private customers to deposit dredge material at the dredge
materia site.

The bill wasread for the first time and referred to the Committee on Local Government.

MESSAGESFROM THE SENATE

The following message was received from the Senate:

Mr. Speaker:
| hereby announce the passage by the Senate of the following Senate Files, herewith transmitted:
S. F. Nos. 2239 and 2702.

PATRICK E. FLAHAVEN, Secretary of the Senate
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FIRST READING OF SENATE BILLS

S. F. No. 2239, A hill for an act relating to retirement; Minneapolis Teachers Retirement Fund Association and
expanded list plans; clarifying mutual fund authority; revising investment authority to exclude bel ow-investment
grade bonds; authorizing service credit purchase; alowing transfers of certain deferred compensation contributions;
providing an early retirement incentive; appropriating money; amending Minnesota Statutes 2004, sections 3A.01,
subdivisions 1, 2, 6, 8, by adding subdivisions; 3A.011; 3A.02, subdivisions 1, 1b, 3, 4, 5; 3A.03, subdivisions 1, 2;
3A.04, subdivisions 1, 2, 3, 4, by adding a subdivision; 3A.05; 3A.07; 3A.10, subdivision 1; 3A.12; 3A.13; 6.72;
69.77, subdivison 9; 136F.45, subdivision 1a; 352.04, subdivisons 2, 3; 352.113, subdivison 7a; 352.116,
subdivisions 3a, 3b; 352.90; 352.91, subdivisions 1, 2, 3c, 3d, 3e, 3f, 3g, by adding subdivisions, 352.92,
subdivisions 1, 2; 352B.02, subdivisons 1a, 1c; 352C.091, subdivison 1; 352C.10; 352D.02, subdivision 1;
352D.04, subdivision 2; 352F.04; 353.01, subdivisions 2a, 11a 11b, 12, 16, by adding a subdivision; 353.03,
subdivisions 1, la, by adding a subdivision; 353.27, subdivisions 7, 7a, 7b; 353.29, subdivison 8; 353.30,
subdivisions 3a, 3b; 353.32, subdivisions 1a, 1b; 353.33, subdivisons 1, 9; 353.34, subdivision 1; 353.656,
subdivisions 3, 4, 6a; 353D.01, subdivision 2; 353D.02, subdivision 3, by adding subdivisions; 353D.03, by adding
subdivisions; 353E.02, subdivision 3; 353F.04; 354.45, subdivision 1a; 354A.08; 354A.28, subdivision 5; 354A.32,
subdivision 1a; 354D.05; 355.01, subdivision 3g; 355.02, subdivisions 1, 3, by adding subdivisions, 356.219,
subdivisions 3, 6; 356.24, subdivision 1; 356.50; 422A.05, subdivision 2c; 422A.06, subdivisions 3, 5, 8; 422A.101,
subdivision 3; 423B.07; 424A.001, by adding a subdivision; 424A.02, subdivision 8b; 424A.05, subdivision 3;
424A.10; 490.121, subdivisions 1, 6, 7, 13, 14, 15, 22, by adding subdivisions; 490.122; 490.123, subdivisions 1, 1a,
1b, 1c, 2, 3; 490.124, subdivisions 1, 2, 3, 4, 5, 8, 9, 10, 11, 12, 13; 490.125, subdivisions 1, 2; 490.126, as amended;
490.133; 525.05; Minnesota Statutes 2005 Supplement, sections 353.01, subdivision 2d; 353.028, subdivision 3;
353.28, subdivision 6; 353.656, subdivison 1; 353F.02, subdivision 4; 356A.06, subdivision 7; 422A.06,
subdivision 7; 423B.09, subdivision 1; 490.121, subdivision 4; Laws 2004, chapter 267, article 8, section 41,
proposing coding for new law in Minnesota Statutes, chapters 352; 352C; 353; 355; proposing coding for new law
as Minnesota Statutes, chapter 490A; repealing Minnesota Statutes 2004, sections 3A.01, subdivisions 3, 4, 6a, 7;
3A.02, subdivision 2; 3A.04, subdivison la; 3A.09; 43A.34, subdivision 1; 352C.01; 352C.011; 352C.021,
subdivisions 1, 2, 3, 4, 5, 6, 7; 352C.031, subdivisions 1, 2, 4, 5, 6; 352C.033; 352C.04; 352C.051; 352C.09;
352C.091, subdivisions 2, 3; 422A.101, subdivision 4; 490.021; 490.025; 490.101; 490.102; 490.103; 490.105;
490.106; 490.107; 490.108; 490.109; 490.1091; 490.12; 490.121, subdivisions 2, 3, 5, 8, 9, 10, 11, 12, 16, 17, 18,
19; 490.124, subdivision 6; 490.132; 490.15; 490.16; 490.18; Minnesota Statutes 2005 Supplement, sections
352C.021, subdivision 1a; 490.121, subdivision 20.

The bill was read for the first time and referred to the Committee on State Government Finance.
S. F. No. 2702, A hill for an act relating to employment; regulating eligibility for unemployment and dislocated
worker benefits.

The bill was read for the first time and referred to the Committee on Jobs and Economic Opportunity Policy and
Finance.
CONSENT CALENDAR

S. F. No. 2832 was reported to the House.

Hackbarth moved to amend S. F. No. 2832 as follows:
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Page 1, line 10, after the period, insert "A combination of volunteer firefighters, volunteer ambulance personnel,
and volunteer emergency responders must constitute a majority of the members of the task force. Volunteer
firefighters, volunteer ambulance personnel, and volunteer emergency responders must be represented on the task
forcein equal numbers.”

Page 1, line 11, delete "organizations' and insert "a particular organization or department”

The motion prevailed and the amendment was adopted.

S. F. No. 2832, A hill for an act relating to employment; forming atask force to study recruitment and retention
of volunteer emergency personnel.
The bill wasread for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Dempsey Heidgerken Lanning Olson Simon
Abrams Dill Hilstrom Larson Otremba Simpson
Anderson, B. Dittrich Hilty Latz Paulsen Slawik
Anderson, 1. Dorn Holberg Lenczewski Paymar Smith
Atkins Eastlund Hoppe Lesch Pel owski Soderstrom
Beard Eken Hornstein Liebling Penas Solberg
Bernardy Ellison Hortman Lieder Peppin Sykora
Blaine Emmer Hosch Lillie Peterson, A. Thao
Bradley Erhardt Howes Loeffler Peterson, N. Thissen
Brod Erickson Huntley Magnus Peterson, S. Tingelstad
Buesgens Finstad Jaros Mahoney Poppe Urdahl
Carlson Fritz Johnson, J. Mariani Powell Wagenius
Charron Garofalo Johnson, R. Marquart Rukavina Walker
Clark Gazelka Johnson, S. McNamara Ruth Wardlow
Cornish Goodwin Juhnke Med ow Ruud Welti

Cox Greiling Kahn Moe Sailer Westerberg
Cybart Gunther Kelliher Mullery Samuelson Westrom
Davids Hackbarth Klinzing Murphy Scalze Wilkin
Davnie Hamilton Knoblach Nelson, M. Seifert Spk. Sviggum
Dean Hansen Koenen Nelson, P. Sertich

Del aForest Hausman Kohls Newman Severson

Demmer Haws Krinkie Nornes Sieben

The bill was passed, as amended, and itstitle agreed to.

H. F. No. 3449, A hill for an act rdating to manufactured homes, regulating manufactured home park
conversions, amending Minnesota Statutes 2004, section 327C.095, subdivision 1.

The bill wasread for the third time and placed upon its final passage.
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The question was taken on the passage of the bill and the roll was called. There were 122 yeas and 8 nays as
follows:

Those who voted in the affirmative were:

Abeler Dill Hilstrom Lenczewski Paulsen Simpson
Abrams Dittrich Hilty Lesch Paymar Slawik
Anderson, . Dorman Hoppe Liebling Pel owski Smith
Atkins Dorn Hornstein Lieder Penas Soderstrom
Beard Eastlund Hortman Lillie Peppin Solberg
Bernardy Eken Hosch Loeffler Peterson, A. Sykora
Blaine Ellison Howes Magnus Peterson, N. Thao
Bradley Erhardt Huntley Mahoney Peterson, S. Thissen
Brod Finstad Jaros Mariani Poppe Tingelstad
Carlson Fritz Johnson, J. Marquart Powell Urdahl
Charron Garofalo Johnson, R. McNamara Rukavina Wagenius
Clark Gazelka Johnson, S. Mes ow Ruth Walker
Cornish Goodwin Juhnke Moe Ruud Wardlow
Cox Greiling Kahn Mullery Sailer Welti
Cybart Gunther Kelliher Murphy Samuelson Westerberg
Davids Hackbarth Klinzing Nelson, M. Scalze Wilkin
Davnie Hamilton Koenen Nelson, P. Seifert Spk. Sviggum
Dean Hansen Kohls Newman Sertich

Del aForest Hausman Lanning Nornes Severson

Demmer Haws Larson Olson Sieben

Dempsey Heidgerken Latz Otremba Simon

Those who voted in the negative were:

Anderson, B. Emmer Holberg Krinkie
Buesgens Erickson Knoblach Westrom

The bill was passed and itstitle agreed to.

H. F. No. 3665, A bill for an act relating to the Minnesota Veterans Homes Board; authorizing the board to
conduct certain meetings by telephone or other eectronic means, amending Minnesota Statutes 2004, section
198.003, by adding a subdivision.

The bill wasread for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 1 nay as
follows:

Those who voted in the affirmative were:

Abeler Bradley Cybart Dorman Finstad Hamilton
Abrams Brod Davids Dorn Fritz Hansen
Anderson, B. Buesgens Davnie Eastlund Garofalo Hausman
Anderson, 1. Carlson Dean Eken Gazelka Haws
Atkins Charron Demmer Ellison Goodwin Heidgerken
Beard Clark Dempsey Emmer Greiling Hilstrom
Bernardy Cornish Dill Erhardt Gunther Hilty

Blaine Cox Dittrich Erickson Hackbarth Holberg
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Hoppe Knoblach Mahoney Paulsen Samuelson Thissen
Hornstein Koenen Mariani Paymar Scalze Tingelstad
Hortman Kohls Marquart Pel owski Seifert Urdahl
Hosch Krinkie McNamara Penas Sertich Wagenius
Howes Lanning Med ow Peppin Severson Walker
Huntley Larson Moe Peterson, A. Sieben Wardlow
Jaros Latz Mullery Peterson, N. Simon Welti
Johnson, J. Lenczewski Murphy Peterson, S. Simpson Westerberg
Johnson, R. Lesch Nelson, M. Poppe Slawik Westrom
Johnson, S. Liebling Nelson, P. Powell Smith Wilkin
Juhnke Lieder Newman Rukavina Soderstrom Spk. Sviggum
Kahn Lillie Nornes Ruth Solberg

Kelliher Loeffler Olson Ruud Sykora

Klinzing Magnus Otremba Sailer Thao

Those who voted in the negative were:

Del aForest

The bill was passed and itstitle agreed to.

The Speaker called Abrams to the Chair.

S. F. No. 3465, A hill for an act relating to workers compensation; modifying appeal procedures;, modifying
notice of coverage provisions, amending Minnesota Statutes 2004, section 176.421, subdivision 4; Minnesota
Statutes 2005 Supplement, section 176.185, subdivision 1.

The bill wasread for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Davids Fritz Hortman Larson Nelson, M.
Abrams Davnie Garofalo Hosch Latz Nelson, P.
Anderson, B. Dean Gazelka Howes Lenczewski Newman
Anderson, . Del aForest Goodwin Huntley Lesch Nornes
Atkins Demmer Greiling Jaros Liebling Olson
Beard Dempsey Gunther Johnson, J. Lieder Otremba
Bernardy Dill Hackbarth Johnson, R. Lillie Paulsen
Blaine Dittrich Hamilton Johnson, S. Loeffler Paymar
Bradley Dorman Hansen Juhnke Magnus Pel owski
Brod Dorn Hausman Kahn Mahoney Penas
Buesgens Eastlund Haws Kelliher Mariani Peppin
Carlson Eken Heidgerken Klinzing Marquart Peterson, A.
Charron Ellison Hilstrom Knoblach McNamara Peterson, N.
Clark Emmer Hilty Koenen Med ow Peterson, S.
Cornish Erhardt Holberg Kohls Moe Poppe

Cox Erickson Hoppe Krinkie Mullery Powell

Cybart Finstad Hornstein Lanning Murphy Rukavina
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Ruth Seifert Simpson Sykora Vandeveer Westerberg
Ruud Sertich Slawik Thao Wagenius Westrom
Sailer Severson Smith Thissen Walker Wilkin
Samuelson Sieben Soderstrom Tingelstad Wardlow Spk. Sviggum
Scalze Simon Solberg Urdahl Welti

The bill was passed and itstitle agreed to.

REPORT FROM THE COMMITTEE ON RULES AND
LEGISLATIVE ADMINISTRATION

Paulsen from the Committee on Rules and Legidative Administration, pursuant to rule 1.21, designated the
following billsto be placed on the Supplemental Calendar for the Day for Monday, April 10, 2006:

H. F. No. 3002 and S. F. No. 2621.

CALENDAR FOR THE DAY

H. F. No. 1948 was reported to the House.

Holberg moved that H. F. No. 1948 be continued on the Calendar for the Day. The motion prevailed.

H. F. No. 3464 was reported to the House.

Beard and Walker moved to amend H. F. No. 3464, the first engrossment, as follows:
Page 1, after line 10, insert:
"Sec. 2. Minnesota Statutes 2004, section 240.08, subdivision 2, is amended to read:

Subd. 2. Application. An application for a class C license must be on a form the commission prescribes and
must be accompanied by an affidavit of qualification that the applicant:

() isnat in default in the payment of an obligation or debt to the state under Laws 1983, chapter 214,

(b)-dees has not-have been convicted of a felony eenviction-of-record-in-a-state-or-federal-codrt-and or a crime
involving fraud or misrepresentation within ten years of application, has never been convicted of a gambling-related
offense, does not have a state-erfederal felony charge pending, is not on parole resulting from a felony conviction,
and isnot required to register pursuant to section 243.166;

(c) isnaot and never has been connected with or engaged in an illega business;

(d) has never been found guilty of fraud or misrepresentation in connection with racing or breeding;
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(e) has never been found guilty of a violation of law or rule relating to horse racing, pari-mutud betting or any
other form of gambling which isa serious violation as defined by the commission'srules; and

(f) has never knowingly violated arule or order of the commission or alaw of Minnesota relating to racing.

The application must aso contain an irrevocable consent statement, to be signed by the applicant, which states
that suits and actions relating to the subject matter of the application or acts or omissions arising from it may be
commenced against the applicant in any court of competent jurisdiction in this state by the service on the secretary
of state of any summons, process, or pleading authorized by the laws of this state. |f any summons, process, or
pleading is served upon the secretary of state, it must be by duplicate copies. One copy must be retained in the
Office of the Secretary of State and the other copy must be forwarded immediately by certified mail to the address
of the applicant, as shown by the records of the commission."

Amend thetitle accordingly

The motion prevailed and the amendment was adopted.

The Speaker resumed the Chair.

H. F. No. 3464, A bill for an act relating to occupations and professions; modifying licensing provision for
barbers and cosmetologists, amending Minnesota Statutes 2004, sections 155A.07, by adding a subdivision; 240.08,
subdivision 2.

The bill wasread for the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 99 yeas and 31 nays as
follows:

Those who voted in the affirmative were:

Abeler Eastlund Hilty Latz Paymar Solberg
Anderson, 1. Eken Hoppe Lesch Pel owski Sykora
Atkins Ellison Hornstein Liebling Penas Thao
Beard Erhardt Hortman Lieder Peterson, A. Thissen
Bernardy Erickson Hosch Magnus Peterson, N. Tingelstad
Bradley Fritz Huntley Mahoney Poppe Urdahl
Buesgens Garofalo Jaros Mariani Powell Wagenius
Carlson Gazelka Johnson, R. Marquart Rukavina Walker
Charron Goodwin Johnson, S. McNamara Ruth Wardlow
Clark Greiling Juhnke Med ow Sailer Welti

Cox Gunther Kahn Moe Samuelson Westerberg
Davnie Hamilton Kelliher Mullery Sertich Westrom
Demmer Hansen Klinzing Murphy Severson Wilkin
Dempsey Hausman Koenen Nelson, M. Sieben Spk. Sviggum
Dill Haws Kohls Nelson, P. Simon

Dorman Heidgerken Lanning Nornes Slawik

Dorn Hilstrom Larson Otremba Soderstrom

Those who voted in the negative were:

Abrams Brod Davids Dittrich Hackbarth Knoblach
Anderson, B. Cornish Dean Emmer Holberg Krinkie
Blaine Cybart Del aForest Finstad Johnson, J. Lenczewski
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Lillie Olson Peterson, S. Seifert Vandeveer
Loeffler Paulsen Ruud Simpson
Newman Peppin Scalze Smith

The bill was passed, as amended, and itstitle agreed to.

H. F. No. 3161, A hill for an act relating to human services, clarifying certain rate adjustments, amending
Minnesota Statutes 2005 Supplement, section 256B.5012, subdivision 6; Laws 2005, First Special Session chapter 4,
article 7, section 55.

The bill wasread for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Dempsey Haws Krinkie Nornes Sieben
Abrams Dill Heidgerken Lanning Olson Simon
Anderson, B. Dittrich Hilstrom Larson Otremba Simpson
Anderson, 1. Dorman Hilty Latz Paulsen Slawik
Atkins Dorn Holberg Lenczewski Paymar Smith
Beard Eastlund Hoppe Lesch Pel owski Soderstrom
Bernardy Eken Hornstein Liebling Penas Solberg
Blaine Ellison Hortman Lieder Peppin Sykora
Bradley Emmer Hosch Lillie Peterson, A. Thao

Brod Erhardt Howes Loeffler Peterson, N. Thissen
Buesgens Erickson Huntley Magnus Peterson, S. Tingelstad
Carlson Finstad Jaros Mahoney Poppe Urdahl
Charron Fritz Johnson, J. Mariani Powell Vandeveer
Clark Garofalo Johnson, R. Marquart Rukavina Wagenius
Cornish Gazelka Johnson, S. McNamara Ruth Walker
Cox Goodwin Juhnke Med ow Ruud Wardlow
Cybart Greiling Kahn Moe Sailer Welti
Davids Gunther Kelliher Mullery Samuelson Westerberg
Davnie Hackbarth Klinzing Murphy Scalze Westrom
Dean Hamilton Knoblach Nelson, M. Seifert Wilkin
Del aForest Hansen Koenen Nelson, P. Sertich Spk. Sviggum
Demmer Hausman Kohls Newman Severson

The bill was passed and itstitle agreed to.

H. F. No. 3374, A hbill for an act relating to human services, changing a Council on Disability provision;
amending Minnesota Statutes 2004, section 256.482, subdivision 8.

The bill wasread for the third time and placed upon its final passage.
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The question was taken on the passage of the bill and the roll was called. There were 129 yeas and 2 nays as
follows:

Those who voted in the affirmative were:

Abeler Dill Heidgerken Larson Otremba Simpson
Abrams Dittrich Hilstrom Latz Paulsen Slawik
Anderson, B. Dorman Hilty Lenczewski Paymar Smith
Anderson, 1. Dorn Holberg Lesch Pel owski Soderstrom
Atkins Eastlund Hoppe Liebling Penas Solberg
Beard Eken Hornstein Lieder Peppin Sykora
Bernardy Ellison Hortman Lillie Peterson, A. Thao
Blaine Emmer Hosch Loeffler Peterson, N. Thissen
Bradley Erhardt Howes Magnus Peterson, S. Tingelstad
Brod Erickson Huntley Mahoney Poppe Urdahl
Carlson Finstad Jaros Mariani Powell Vandeveer
Charron Fritz Johnson, J. Marquart Rukavina Wagenius
Clark Garofalo Johnson, R. McNamara Ruth Walker
Cornish Gazelka Johnson, S. Med ow Ruud Wardlow
Cox Goodwin Juhnke Moe Sailer Welti
Cybart Greiling Kahn Mullery Samuelson Westerberg
Davids Gunther Kelliher Murphy Scalze Westrom
Davnie Hackbarth Klinzing Nelson, M. Seifert Wilkin
Dean Hamilton Knoblach Nelson, P. Sertich Spk. Sviggum
Del aForest Hansen Koenen Newman Severson

Demmer Hausman Kohls Nornes Sieben

Dempsey Haws Lanning Olson Simon

Those who voted in the negative were:

Buesgens Krinkie

The bill was passed and itstitle agreed to.

H. F. No. 3185, A hill for an act relating to high pressure piping; classifying data relating to bioprocess piping
and equipment as nonpublic; incuding bioprocess piping in the definition of high pressure piping; amending
Minnesota Statutes 2004, sections 16B.61, subdivisions 2, 3; 326.461, subdivision 2; proposing coding for new law
in Minnesota Statutes, chapter 13.

The bill wasread for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 128 yeas and 3 nays as
follows:

Those who voted in the affirmative were:

Abeler Bernardy Clark Dean Dorman Erhardt
Abrams Blaine Cornish Del aForest Dorn Erickson
Anderson, B. Bradley Cox Demmer Eastlund Finstad
Anderson, 1. Brod Cybart Dempsey Eken Fritz
Atkins Carlson Davids Dill Ellison Garofalo

Beard Charron Davnie Dittrich Emmer Gazelka
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Goodwin Huntley
Greiling Jaros
Gunther Johnson, J.
Hackbarth Johnson, R.
Hamilton Johnson, S.
Hansen Juhnke
Hausman Kahn
Haws Kelliher
Heidgerken Klinzing
Hilstrom Knoblach
Hilty Koenen
Hoppe Kohls
Hornstein Lanning
Hortman Larson
Hosch Latz
Howes Lenczewski
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Lesch
Liebling
Lieder
Lillie
Loeffler
Magnus
Mahoney
Mariani
Marquart
McNamara
Medow
Moe
Mullery
Murphy
Nelson, M.
Nelson, P.

Those who voted in the negative were:

Buesgens Holberg

Krinkie

The bill was passed and itstitle agreed to.

H. F. No. 3002 was reported to the House.

Seifert offered an amendment to H. F. No. 3002, the first engrossment.

Newman
Nornes
Olson
Otremba
Paulsen
Paymar
Pel owski
Penas

Peppin

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Powell
Rukavina
Ruth

POINT OF ORDER

Ruud
Sailer
Samuel son
Scalze
Seifert
Sertich
Severson
Sieben
Simon
Simpson
Slawik
Smith
Soderstrom
Solberg
Sykora
Thao

[87TH DAY

Thissen
Tingelstad
Urdahl
Vandeveer
Wagenius
Walker
Wardlow
Welti
Westerberg
Westrom
Wilkin
Spk. Sviggum

Solberg raised a point of order pursuant to rule 4.03, relating to Ways and Means Committee; Budget
Resolution; Effect on Expenditure and Revenue Bills, that the Seifert amendment was not in order. The Speaker

ruled the point of order well taken and the Seifert amendment out of order.

Sertich and Clark moved to amend H. F. No. 3002, the first engrossment, as follows:

Page 1, line 9, after the third period, insert " ()"

Page 1, after line 16, insert:

"(b) Applicants who mest the requirements of section 256D.05, subdivision 1, paragraph (a), clauses (1) to (7)

and (9) to (11) and veterans as defined in section 197.447, are not required to meet the 90-day residency requirement

established under paragraph (a) and are dligible for full genera assistance benefits under this section after meeting

the residency reqguirement under section 256D.02, subdivision 12a."

A rall call wasrequested and properly seconded.
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The question was taken on the Sertich and Clark amendment and theroll was called. There were 70 yeas and 61

nays as follows:

Those who voted in the affirmative were:

Abeler Fritz Jaros
Anderson, I. Goodwin Johnson, R.
Atkins Greiling Johnson, S.
Bernardy Hansen Juhnke
Carlson Hausman Kahn
Clark Haws Kelliher
Davnie Hilstrom Koenen
Dill Hilty Larson
Dittrich Hornstein Latz

Dorn Hortman Lenczewski
Eken Hosch Lesch
Ellison Huntley Liebling

Those who voted in the negative were:

Abrams Davids Garofalo
Anderson, B. Dean Gazelka
Beard Del aForest Gunther
Blaine Demmer Hackbarth
Bradley Dempsey Hamilton
Brod Dorman Heidgerken
Buesgens Eastlund Holberg
Charron Emmer Hoppe
Cornish Erhardt Howes
Cox Erickson Johnson, J.
Cybart Finstad Klinzing

The motion prevailed and the amendment was adopted.

Seifert moved to amend H. F. No. 3002, the first engrossment, as amended, as follows:

Page 1, after line 6, insert:

"Section 1. Minnesota Statutes 2004, section 256.9862, subdivision 2, is amended to read:

Lieder
Lillie
Loeffler
Mahoney
Mariani
Marquart
Medow

Mullery
Murphy
Nelson, M.
Otremba

Knoblach
Kohls
Krinkie
Lanning
Magnus
McNamara
Nelson, P.
Newman
Nornes
Olson
Paulsen

Paymar
Pel owski

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Rukavina
Ruud
Sailer
Samuel son
Scalze
Sertich

Penas
Peppin
Powell
Ruth
Seifert
Severson
Simpson
Smith
Soderstrom
Sykora
Urdahl

Sieben
Simon
Slawik
Solberg
Thao
Thissen
Tingelstad
Wagenius
Walker
Welti

Vandeveer
Wardlow
Westerberg
Westrom
Wilkin

Spk. Sviggum

bd 2. Transactlon fee. The commlssoner may_must charge transaction fees in accordance with this

basr& A transactlon fee sub%quently set by the federai government may super%de a fee establlshed under thls
subdivision. The fees shall be appropriated to the commissioner and used for electronic benefit purposes.”

Page 2, after line 6, insert:

"Sec. 5. Minnesota Statutes 2004, section 256J.39, is amended by adding a subdivision to read:

Subd. 1a. Prohibited purchases MFIP recipients are prohibited from using MFIP monthly cash assistance

payments issued in the form of an e ectronic benefits transfer to purchase tobacco products or alcohol.”
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Renumber the sectionsin sequence and correct the internal references

Amend thetitle accordingly

A rall call wasrequested and properly seconded.
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The question was taken on the Seifert amendment and the roll was called. There were 104 yeas and 26 nays as

follows:

Those who voted in the affirmative were:

Abeler
Abrams
Anderson, B.
Anderson, |.
Atkins
Beard
Bernardy
Blaine
Bradley
Brod
Buesgens
Charron
Cornish
Cox

Cybart
Davids
Dean

Del aForest

Demmer
Dempsey
Dill
Dittrich
Dorman
Dorn
Eastlund
Eken
Emmer
Erhardt
Erickson
Finstad
Fritz
Garofalo
Gazelka
Greiling
Gunther
Hackbarth

Hamilton
Hansen
Haws
Heidgerken
Hilstrom
Holberg
Hoppe
Hortman
Hosch
Huntley
Johnson, J.
Johnson, R.
Juhnke
Klinzing
Knoblach
Koenen
Kohls
Krinkie

Those who voted in the negative were:

Carlson
Clark
Davnie
Ellison
Goodwin

The motion prevailed and the amendment was adopted.

Nelson, P., offered an amendment to H. F. No. 3002, thefirgt engrossment, as amended.

Hausman
Hilty
Hornstein
Howes
Jaros

Johnson, S.
Kahn
Kelliher
Larson

L oeffler

Lanning
Latz
Lenczewski
Lesch
Liebling
Lieder
Lillie
Magnus
Mahoney
Marquart
McNamara
Medow
Moe
Nelson, P.
Newman
Nornes
Olson
Otremba

Mariani
Mullery
Murphy
Nelson, M.
Rukavina

POINT OF ORDER

Paulsen
Pel owski
Penas

Peppin

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Powell
Ruth

Ruud
Sailer
Samuel son
Scalze
Seifert
Severson

Simon

Sertich
Thao
Thissen
Vandeveer
Wagenius

Simpson
Slawik
Smith
Soderstrom
Solberg
Sykora
Tingelstad
Urdahl
Wardlow
Welti
Westerberg
Westrom
Wilkin
Spk. Sviggum

Walker

Solberg raised a point of order pursuant to rule 4.03, relating to Ways and Means Committee; Budget
Resolution; Effect on Expenditure and Revenue Bills, that the Nelson, P., amendment was not in order. The Speaker

ruled the point of order well taken and the Nelson, P., amendment out of order.
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Nelson, P., moved to amend H. F. No. 3002, the first engrossment, as amended, as follows:
Page 3, after line 15, insert:
"Sec. 7. MFIP PRODUCT-SPECIFIC EBT CARD.
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The commissioner of human services shall devel op a product-specific €ectronic benefits transfer card for MFIP

recipients by January 1, 2008."

A rall call wasrequested and properly seconded.

The question was taken on the Nelson, P., amendment and the roll was called. There were 98 yeas and 32 nays

asfollows:

Those who voted in the affirmative were:

Abeler
Abrams
Anderson, B.
Atkins
Beard
Bernardy
Blaine
Bradley
Brod
Buesgens
Charron
Cornish
Cox

Cybart
Davids
Dean

Del aForest

Demmer
Dempsey
Dittrich
Dorman
Eastlund
Eken
Emmer
Erhardt
Erickson
Finstad
Fritz
Garofalo
Gazelka
Gunther
Hackbarth
Hamilton
Hansen

Haws
Heidgerken
Hilstrom
Holberg
Hoppe
Hortman
Hosch
Howes
Johnson, J.
Johnson, R.
Juhnke
Kelliher
Klinzing
Knoblach
Koenen
Kohls
Krinkie

Those who voted in the negative were:

Anderson, I.
Carlson
Clark
Davnie

Dill

Dorn

The motion prevailed and the amendment was adopted.

Ellison
Goodwin
Greiling
Hausman
Hilty
Hornstein

Huntley
Jaros
Johnson, S.
Kahn
Larson
Lesch

Lanning
Latz
Lenczewski
Lieder
Lillie

L oeffler
Magnus
Marquart
McNamara
Medow
Moe
Nelson, P.
Newman
Nornes
Olson
Otremba
Paulsen

Liebling
Mahoney
Mariani
Mullery
Murphy
Nelson, M.

Pel owski
Penas

Peppin

Peterson, A.
Peterson, N.

Peterson, S.
Poppe
Ruth

Ruud
Sailer
Samuel son
Scalze
Seifert
Severson
Sieben
Simon
Simpson

Paymar
Rukavina
Sertich
Thao
Thissen
Vandeveer

Slawik
Smith
Soderstrom
Solberg
Sykora
Tingelstad
Urdahl
Wardlow
Welti
Westerberg
Westrom
Wilkin
Spk. Sviggum

Wagenius
Walker

H. F. No. 3002, A hill for an act relating to human services; modifying provisions for general assistance and
MFIP programs; requiring assistance transaction card fees, amending Minnesota Statutes 2004, sections 256.9862,
subdivision 2; 256D.06, by adding a subdivision; 256J.12, subdivision 1, by adding a subdivision; 256J.39, by

adding a subdivision; 256J.95, by adding subdivisions.

The bill wasread for the third time, as amended, and placed upon its final passage.
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The question was taken on the passage of the bill and the roll was called. There were 94 yeas and 37 nays as
follows:

Those who voted in the affirmative were:

Abeler Demmer Hamilton Krinkie Pel owski Simon
Abrams Dempsey Hansen Lanning Penas Simpson
Anderson, B. Dittrich Haws Lenczewski Peppin Smith
Atkins Dorman Heidgerken Lieder Peterson, A. Soderstrom
Beard Dorn Hilstrom Lillie Peterson, N. Sykora
Bernardy Eastlund Holberg Magnus Peterson, S. Tingelstad
Blaine Eken Hoppe Marquart Poppe Urdahl
Bradley Emmer Hortman McNamara Powell Vandeveer
Brod Erhardt Hosch Medow Ruth Wardlow
Buesgens Erickson Howes Moe Ruud Welti
Charron Finstad Johnson, J. Nelson, P. Sailer Westerberg
Cornish Fritz Juhnke Newman Samuelson Westrom
Cybart Garofalo Klinzing Nornes Scalze Wilkin
Davids Gazelka Knoblach Olson Seifert Spk. Sviggum
Dean Gunther Koenen Otremba Severson

Del aForest Hackbarth Kohls Paulsen Sieben

Those who voted in the negative were:

Anderson, . Goodwin Johnson, R. Liebling Paymar Wagenius
Carlson Greiling Johnson, S. Loeffler Rukavina Walker
Clark Hausman Kahn Mahoney Sertich

Cox Hilty Kelliher Mariani Slawik

Davnie Hornstein Larson Mullery Solberg

Dill Huntley Latz Murphy Thao

Ellison Jaros Lesch Nelson, M. Thissen

The bill was passed, as amended, and itstitle agreed to.

S. F. No. 2621, A hill for an act relating to health; requiring programs to meet an average yearly pass rate for
EMT certification; amending Minnesota Statutes 2004, section 144E.285, subdivision 1.
The bill wasread for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 131 yeas and 0 nays as
follows:

Those who voted in the affirmative were:

Abeler Bradley Davids Dorman Finstad Hamilton
Abrams Brod Davnie Dorn Fritz Hansen
Anderson, B. Buesgens Dean Eastlund Garofalo Hausman
Anderson, 1. Carlson Del aForest Eken Gazelka Haws
Atkins Charron Demmer Ellison Goodwin Heidgerken
Beard Cornish Dempsey Emmer Greiling Hilstrom
Bernardy Cox Dill Erhardt Gunther Hilty

Blaine Cybart Dittrich Erickson Hackbarth Holberg
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Hoppe
Hornstein
Hortman
Hosch
Howes
Huntley
Jaros
Johnson, J.

Johnson, R.

Johnson, S.
Juhnke
Kahn
Kelliher
Klinzing

Knoblach
Koenen
Kohls
Krinkie
Lanning
Larson
Latz
Lenczewski
Lesch
Liebling
Lieder
Lillie
Loeffler
Magnus
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Mahoney
Mariani
Marquart
McNamara
Medow
Moe
Mullery
Murphy
Nelson, M.
Nelson, P.
Newman
Nornes
Olson
Otremba

The bill was passed and itstitle agreed to.

Paulsen
Paymar

Pel owski
Penas
Peppin
Peterson, A.
Peterson, N.
Peterson, S.
Poppe
Powell
Rukavina
Ruth

Ruud

Sailer

Samuel son
Scalze
Seifert
Sertich
Severson
Sieben
Simon
Simpson
Slawik
Smith
Soderstrom
Solberg
Sykora
Thao

Thissen
Tingelstad
Urdahl
Vandeveer
Wagenius
Walker
Wardlow
Welti
Westerberg
Westrom
Wilkin
Zellers
Spk. Sviggum

Paulsen moved that the remaining bills on the Calendar for the Day be continued. The motion prevailed.

MOTIONS AND RESOLUTIONS

Thissen moved that the name of Bernardy be added as an author on H. F. No. 132. The motion prevailed.

Cox moved that the name of Bernardy be added as an author on H. F. No. 566. The motion prevailed.

Brod moved that the name of Loeffler be added as an author on H. F. No. 934. The motion prevailed.

Mullery moved that the name of Loeffler be added as an author on H. F. No. 1046. The motion prevailed.

Smith moved that the name of Lillie be added as an author on H. F. No. 1706. The motion prevailed.

Hornstein moved that the name of Loeffler be added as an author on H. F. No. 1770. Themotion prevailed.
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Blaine moved that the names of Urdahl and Erickson be added as authors on H. F. No. 1838. The motion

prevailed.

Vandeveer moved that the name of Bernardy be added as an author on H. F. No. 2469. The motion prevailed.

Welti moved that the name of Fritz be added as an author on H. F. No. 2566. The motion prevailed.

Welti moved that the name of Fritz be added as an author on H. F. No. 2567. The motion prevailed.

Kahn moved that the name of Loeffler be added as an author on H. F. No. 2673. The mation prevailed.

Heidgerken moved that the name of Sailer be added as an author on H. F. No. 2801. The motion prevailed.

Hilstrom moved that the name of Bernardy be added as an author on H. F. No. 2837. The motion prevailed.
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Johnson, J., moved that the names of Erickson and Klinzing be added as authors on H. F. No. 2846. The motion
prevailed.

Scalze moved that the name of Ruud be added as an author on H. F. No. 2875. Themotion prevailed.
Ozment moved that the name of Juhnke be added as an author on H. F. No. 3012. Themotion prevailed.
Ruth moved that the name of Fritz be added as an author on H. F. No. 3089. The motion prevailed.
Horngtein moved that the name of Loeffler be added as an author on H. F. No. 3095. The motion prevailed.
Lesch moved that the name of Bernardy be added as an author on H. F. No. 3143. The motion prevailed.

Slawik moved that the names of Bernardy and Ellison be added as authors on H. F. No. 3259. The motion
prevailed.

Gunther moved that the name of Bernardy be added as an author on H. F. No. 3396. The motion prevailed.
Demmer moved that the name of Bernardy be added as an author on H. F. No. 3411. Themotion prevailed.
Peterson, S., moved that the name of Bernardy be added as an author on H. F. No. 3642. The motion prevailed.
Demmer moved that the name of Urdahl be added as an author on H. F. No. 3675. The motion prevailed.

Hornstein moved that the names of Gazelka, Urdahl, Ellison and Loeffler be added as authors on H. F. No. 3718.
The motion prevailed.

Hornstein moved that the name of Gazelka be added as an author on H. F. No. 3719. Themotion prevailed.

Hornstein moved that the names of Ellison, Gazelka and Loeffler be added as authors on H. F. No. 3720. The
motion prevailed.

Johnson, J., moved that the name of Bernardy be added as an author on H. F. No. 3723. Themotion prevailed.
Clark moved that the name of Davids be added as an author on H. F. No. 3735. The motion prevailed.

Mariani moved that the name of Poppe be added as an author on H. F. No. 3770. The mation prevailed.

Bradley moved that the name of Klinzing be added as an author on H. F. No. 3774. The motion prevailed.
Howes moved that the names of Sailer and Hoppe be added as authorson H. F. No. 3797. The motion prevailed.
Kahn moved that the name of Loeffler be added as an author on H. F. No. 3804. The motion prevailed.

Ozment moved that the name of Juhnke be added as an author on H. F. No. 3810. Themotion prevailed.

Nelson, M., moved that the name of Fritz be added as an author on H. F. No. 3941. The motion prevailed.

Thissen moved that the name of Lillie be added as an author on H. F. No. 3971. The motion prevailed.
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Paulsen moved that the names of Klinzing and Kohls be added as authors on H. F. No. 4024. The motion
prevailed.
Ruud moved that the name of Simon be added as an author on H. F. No. 4047. The motion prevailed.
Peterson, S., moved that the name of Bernardy be added as an author on H. F. No. 4085. The motion prevailed.

Westerberg moved that the names of Bernardy; Mahoney; Slawik; Lillie; Moe; Peterson, S.; Ruud; Nelson, M.,
and Hilstrom be added as authors on H. F. No. 4092. The motion prevailed.

Seifert moved that the name of Klinzing be added as an author on H. F. No. 4094. The motion prevailed.
Hackbarth moved that the name of Abeler be added as an author on H. F. No. 4111. The motion prevailed.

Eastlund moved that the names of Peterson, S., and Charron be added as authors on H. F. No. 4112. The motion
prevailed.

Nelson, P., moved that H. F. No. 4105 be recalled from the Committee on Public Safety Policy and Finance and
be re-referred to the Committee on Governmenta Operations and Veterans Affairs. The motion prevailed.

Abrams moved that H. F. No. 4110 be recalled from the Committee on Transportation Finance and be re-referred
to the Committee on Taxes. Themotion prevailed.

Sieben moved that H. F. No. 2943 bereturned to its author. The motion prevailed.

ADJOURNMENT

Paulsen moved that when the House adjourns today it adjourn until 12:00 noon, Tuesday, April 11, 2006. The
motion prevailed.

Paulsen moved that the House adjourn. The motion prevailed, and the Speaker declared the House stands
adjourned until 12:00 noon, Tuesday, April 11, 2006.

ALBIN A. MATHIOWETZ, Chief Clerk, House of Representatives



6374 JOURNAL OF THE HOUSE [87TH DAY



